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Foreword

Global economic recovery gradually picked up its momentum after the most recent
global financial crisis. In Taiwan, a change in policy with Mainland China resulted in the
intensification of interactions between the two sides of the Taiwan Strait. On June 29,
2010, Taiwan and Mainland China entered into the Economic Cooperation Framework
Agreement, otherwise known as ECFA. Since then, economic transactions and trade
between the two sides have significantly improved. Deregulation permitting mainland
tourists to travel to Taiwan, mainland entrepreneurs to set up businesses in Taiwan, and
capital investment from the mainland to Taiwan, has significantly affected the economic
development of Taiwan. At the same time, major economies in the western world
have eased their monetary policies, which has severely disturbed stock exchanges and
foreign exchange markets in many countries. As a result, gold price and oil price have
skyrocketed. This was underscored against a backdrop of global climatic change and
disequilibrium in international raw material prices. The outcome was high inflation and
greater economic crime around the world. As always, the Investigation Bureau of the
Ministry of Justice of the Republic of China shows grave concern over the situation, and
will make utmost effort to fight economic crime and make it the focus of its work. The
Bureau will make the best use of its law enforcement to punish criminals and guarantee
citizens a harmonious society.

Over the years, the Bureau has focused on the investigation of crimes such as
corruption and bribery in stock exchanges, in the financial sector, and in the corporate
world in general. In addition, the Bureau also supports the direction of the Executive
Yuan in joint criminal and legal enforcement to fight bogus drugs and bad medicines,
bad quality merchandise, import of abnormal items, and telephone fraud. These crimes
have jeopardized the health of the people and caused widespread damage. In 2010, the

Bureau successfully handled 820 cases of economic and general crimes with the arrest
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of 2,524 suspects. The amount involved is up to NT$145,500 million. These are the
results of our effort in fighting crime.

The intensification of interactions between the two sides of the Taiwan Strait
will certainly result in an increase of cross-border crime. The Bureau will closely
work with mainland law enforcement agencies under the “Agreement on Joint
Cross-Strait Crime-fighting and Mutual Judicial Assistance” by officially launching

2 3

cooperation in “criminal intelligence sharing”, “joint-investigation and actions
in fighting crime”, “arrest and deportation of convicted criminals and criminal
suspects”, and “personnel and operation interchanges”. The Bureau deeply believes
that law enforcement agencies on both sides of the Taiwan Strait can effectively
crack down on cross-border crime and arrest economic criminals through consensus
and cooperation.

The Bureau reported and classified the details and results of fighting economic
crime last year, and displayed the findings statistically with relevant explanations.
In addition, the Bureau also compared and analyzed the cases as reference for future
action. Major economic crimes will be specifically addressed and studied, and
presented to experts in relevant fields for comments. With the encouragement and

support of all, the Bureau will make continued improvement in fighting crime and

serve its duty for the benefit of the nation and the people.

Chang; Chi~Ping

2011
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Editorial Notes

1.Editor’s Goal

This annual report compiles data and information related to activities against
economic crimes that were performed by MJIB for the past year. Statistics and analysis
are performed and then used to study the causes of crimes, understand the situations
of crimes and prepare corresponding measures. Certain articles showing our staff’s

activity studies are also included in this report for reference.

2.Contents

(1)This annual report is divided into six parts: Part One briefly introduces the
organization structure; Part Two presents an overview of our work; Party Three
analyzes criminal condition and characters; Part Four is an orientation of the
future operations; Party Five presents project study reports (not included in
the English version); Party Six is a chronicle of major events. Data such as
percentages and rate of variation are included. Charts and tables are used in
the order of types and time to give a complete presentation. The purpose is to
discuss the past and study the future development trends.

(2)Figures in this yearbook are compilations of data on the economic crimes
related investigation and prevention work performed by the MJIB in the last
year. Should there be any discrepancy from previously published statistics; the

data provided in this yearbook shall take precedence.

3.Annotations

(1)In this yearbook, the units of calculation use the following as its standards:

solar calendar for year, case for number of cases, person for number of
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suspects, New Taiwan Dollars for amount, kilograms or grams for weight, or
as otherwise depicted in special circumstances.

(2)All percentages used have been rounded off to the second decimal place.

(3)For connected cases, for the convenience of compilation, cases here are
categorized by the major offense. Special cases, if any, are annotated with
explanations.

(4)The symbols used in graphs and tables denote:

— means no data or data unknown.
NA means calculation not available.

(5)Figures on the cases of economic crimes in this yearbook include cases
where the number of victims and amount involved do not meet the
definitions in the Special Notes for Serious Economic Crimes Investigated
by Prosecutors Offices set forth by the Ministry of Justice (MOJ) and
the Recognition Guidelines for Serious Economic Crimes of the MJIB.
Therefore, figures on economic crime cases as tallied by the MJIB are
greater than the statistics of the MOJ or other government agencies.

(6)Referred cases mean cases referred to and prosecuted by the public
prosecutors office or with letter sent to the competent authority for
administrative action.

(7)The statistical analyses of various types of crimes are made based on cases
investigated by the Bureau only. Therefore, the conclusions may differ from
some crime studies made by other government agencies.

(8)The “percentages” listed in tables and charts of this annual report are
calculated using 2006 as the base year. “Variation rates” are calculated as
follows: Variation Rate = [(Current Period — Preceding Period) / Preceding
Period] x 100%
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|. Authority and Basis of Establishment

In 1979, in light of the soaring incidents of economic crime that threatened to stifle
our economic vitality and in order to maintain social stability and continuous economic
development, the Executive Yuan passed a resolution on May 10 assigning the MJIB the
mission of “economic crime prevention”. This government’s move was based on Article 11
of the Statutory Job Descriptions promulgated by the Executive Yuan that specifies: “Special
matters for investigation and prevention as instructed by the higher authorities” and Article 2 of
the Statute Governing the Organization of the Investigation Bureau. On the basis of Executive
Yuan’s Directive Letter Tai-68-Fa-Tze-#5584 dated June 8, 1979, the Bureau established an
Economic Crime Prevention Center exclusively in charge of jobs related to the prevention of
economic crimes. After the three-reading procedure in the Legislative Yuan on November 30,
2007, the “MJIB's Organizational Ordinance” was announced by the President on December
19, 2007 by order Hua-Zhong-Yi-Yi-Zhi No. 09600170531, and promulgated by the Executive
Yuan on March 20, 2008 by order Yuan-Zhong-Yang-Zhong-Zhi No. 0972260255, to set
effective since March 1, 2008. Section 5, Article 2 of the Ordinance provides that M the MJIB
is responsible for serious economic crime prevention matters. On the basis of Article 3 of the
Ordinance, “Economic Crime Prevention Division” has been established in MJIB to enforce the

prevention of serious economic crimes.

[1]  According to Article 2 of this Ordinance, the authority of MJIB is indicated as follows: (i) Matters concerning
control of internal insurgence; (ii) Matters concerning prevention of foreign attack; (iii) Matters concerning
prevention of leaks of national secrets; (iv) Matters concerning control of corruption and dereliction of duty
and investigation of election bribery; (v) Matters concerning prevention of serious economic crimes; (Vi)
Matters concerning narcotics control; (vii) Matters concerning anti-money laundering; (viii) Matters concerning
prevention of computer crimes, investigation of information security, and handling of information security;
(ix) Coordinated efforts into organized crime control; (x) Matters concerning investigation of domestic
security; (xi) Matters concerning authority security affairs, national security, coordinating and enforcing citizen
security education; (xii) Matters concerning coordinating native and foreign relevant authorities, international
cooperation, oversea national security investigation, and transnational investigation and assistance of crime
cases; (xiii) Matters concerning collection, filing, and investigation of situation and cross strait criminal
activities; (xiv) Matters concerning investigation of domestic security, inquiries of prevention, and management;
(xv) Matters concerning technological support of chemistry, documents, physics, and investigation of forensic
medicine; (xvi) Matters concerning support of telecom surveillance and equipment s for collecting evidence;
(xvii) Matters concerning handling of properties, documents, files, treasurer, and general affairs in the Bureau;
(xviii) Matters concerning propaganda of activities, accepting accusation, reception of visiting, contact with
the press, service of the public, and other public affairs; (xix) Matters concerning evaluation of investigator,
surveillance and inspection of occupational activities; (xx) Special matters for investigation and prevention
concerning national security and national interest as instructed by higher authorities.
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Il. Overview of the Organization and Business

The Economic Crime Prevention Division is in charge of the prevention of economic and

general crimes, and supervises over the field offices/stations and regional mobile task forces

[

in undertaking the investigative and preventive work. Its scope of work includes information

gathering, research and compilation in association with economic and general crimes as well as

prevention and investigation of crimes.

The organization of the Economic Crime Prevention Division is as follows: one director,

who oversees the business of the Division, two deputy directors and two senior executive

officers, who assist the director in handling the general business. The Division has four sections,

which are in charge of the following operations respectively:

1.

Planning, directing, coordinating, and evaluating preventive measures for serious
economic crimes;

Planning and executing preventive approaches for serious economic crimes;

3. Investigating, directing and evaluating investigation for serious economic crimes;

Comprehensive business for international criminal affairs and seizing apprehension of
fugitives abroad,;

. Secretarial business for cooperation of cross-strait crime fighting;

Information exchange and cooperative investigation for cross-strait economic crime
fighting;
Editing the Yearbook and working handbooks and data filing and management;

Other relevant prevention of economic crimes.

l1l. MJIB Recognition Guidelines for Serious
Economic Crimes

To keep in line with the socioeconomic conditions and the trend of criminal activities,

the Offenses of Economic Crime and Criteria for Determination have undergone several

[2] Starting 25 December 2010, the previous Taipei County Investigation Station is upgraded to New Taipei City

Investigation Office, previous Taichung City Investigation Station and Taichung County Investigation Offices

are combined and become Taichung City Investigation Office, previous Tainan City Investigation Station and

Tainan County Investigation Station are combined and become Tainan City Investigation Office, and previous

Kaohsiung Investigation Station is combined into Kaohsiung Investigation Office.
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amendments since its first promulgation by the Ministry of Justice (MOJ) in 1980. In 2004
as the crime patterns and dollar amount involved changed along with economic development
and financial liberalization, the MOJ amended the definitions of “Serious Economic Crimes”
to reflect the practical status and issued a letter Fa-Jiang-Zhi No. 0930803048 containing the
“Special Notes for Serious Economic Crimes Investigated by Prosecutors Offices” and clauses
comparison table on August 26 the same year as guidelines for prosecutors to swiftly take on
serious economic crime cases. The MJIB established the “MJIB Recognition Guidelines for
Serious Economic Crimes” in accordance with the above-mentioned Special Notes. ! The
Recognition Guidelines for Serious Economic Crimes was revised and approved by Ministry of
Justice January 7, 2009. The key points of the

Guidelines are stated as follows:

1. The following offenses, depending on the number of victims and dollar amount

involved, are defined as serious economic crimes:

(1)Oftenses as stipulated in Articles 339 of Criminal Code, and Articles 154 and 155 of
Bankruptcy Act.

(2)Offenses as stipulated in Articles 335 and 336 of Criminal Code.

(3)Oftenses as stipulated in Article of 342 of Criminal Code.

(4)Offenses as stipulated in Article 344 of Criminal Code.

Criteria for determining offenses mentioned above pertaining to the number of victims and
dollar amount involved vary by the socioeconomic conditions of the areas that fall under the
jurisdiction of respective public prosecutors offices of district courts or their branches:

(1)For Public Prosecutors Office of Keelung, Taipei, Banciao, Shihlin, Taoyuan,
Taichung, Tainan, and Kaohsiung District Court, where the number of victims reaches
over 50, or the dollar amount involved exceeds NT$20,000,000.

(2)For districts other than those listed above, where the number of victims reaches over
30 or the dollar amount involved exceeds NT$10,000,000.

2. The following offenses are identified as serious economic crime, provided damage to

interests protected by the law exceeds NT$2,000,000:

(1)Offenses as stipulated in Articles 2 of Punishment of Smuggling Act;

(2)Offenses as stipulated in Articles 41 to 43 of Tax Collection Act;

(3)Offenses as stipulated in Article 71 of Commercial Accounting Act;

[3] For details of the Recognition Guidelines, please refer to Notes 3 and 4 of the 2009 Prevention and
Investigation of Economic Crime Yearbook of MJIB.
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(4)Offenses as stipulated in Article 22 of Foreign Exchange Regulation Act.

3. The following offenses that are identified as serious economic crimes that may endanger

the economic development and financial stability of the nation:
(1)Offenses as stipulated in Articles 195 and 196 of Criminal Code, and in Article 3 of
Act Governing the Punishment for Damaging National Currency.
(2)Offenses as stipulated by Articles 201 and 201-1 of Criminal Code.
(3)Offenses as stipulated in Articles 339-1 to 339-3 of Criminal Code.
(4)Offenses as stipulated in Articles 81 and 82 of Trademark Act, and in Articles 91 and
92 of Copyright Act.
(5)Offenses as stipulated in Articles 171 and 174 of Securities & Exchange Act.
(6)Offenses as stipulated in Articles 112 to Article 116 of Futures Trading Law.
(7)Offenses as stipulated in Paragraph 2, Article 35 of Fair Trade Act.
(8)Offenses as stipulated in Articles 125, 125-2, 125-3, 127-1, and in 127-2 of Banking
Act.
(9)Offenses as stipulated in Articles 57, 57-1 and Paragraph 1 of Article 58 of Financial
Holding Company Act.
(10)Offenses as stipulated in Articles 58, 58-1, 59 and 60 of Act Governing Bills Finance
Business.
(11)Offenses as stipulated in Articles 48, 48-1, 48-2, 49, 50 and 51 of Trust Enterprise
Act.
(12)Offenses as stipulated in Articles 38-2, 38-3, 39 and 40 of Credit Cooperative Act.
(13)Offenses as stipulated in Articles 167, Paragraph 5 of Article 168, Articles 168-2 and
172-1 of Insurance Law.
(14)Offenses as stipulated in Articles 39, 40, 44 and 45 of Agricultural Finance Act.
(15)Offenses as stipulated in Articles 108 and 109 of Financial Asset Securitization Act.
(16)Offenses as stipulated in Article 105 to 109 of Securities Investment Trust and
Consulting Act.
(17)Oftenses as stipulated in Article 38 of Securities Investor Protection Act.
(18)Oftenses as stipulated in Article 148 and Paragraph 1 of Article 149 of Consumer
Insolvency Proceedings.

4. Offenses as stipulate in Paragraph 1-2, Paragraph 1-7 to 1-10, Paragraph 1-12 to 1-17,
and Paragraph 2-1 of Article 3 of Money Laundering Control Act are identified as
serious economic crimes.

5. Other offenses of serious nature that violate economic control regulations or use illegal
practices to disrupt social and economic orders.
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.Convening Interagency Meetings on
Execution of Economic Crime Prevention

The 117th, 118th and 119th “Inter-Agency Meetings on the Execution of Economic Crime
Prevention” were held on 4 May, 26 August and 30 December of 2010 respectively with the
following important tasks accomplished:

1.Measures Taken for Prevention of Economic Crimes

(1) Fair Trade Commission, Executive Yuan

The Commission handled 10 cases involving violations of the Fair Trade Act forwarded by
the MJIB.

(2) Securities and Futures Bureau, Financial Supervisory Commission,
Executive Yuan

Various work for economic crime prevention was executed together with various agencies.

(3) Insurance Bureau, Financial Supervisory Commission, Executive
Yuan

In accordance with the resolution of the financial crime investigation section of the
financial reformation team of the Executive Yuan, “crimes regarding insurance is incorporated
into the current scope of financial crimes. Governmental authorities are also asked to coordinate
relevant agencies to hold professional training courses on financial crimes for prosecutors, police
officers, and practitioners in jurisdiction in order to give law enforcers a better understanding of
current criminal forms of insurance fraud, the problems that the insurance industry faces, and
to help them see preventive methods and solutions for these crimes”. The insurance Anti-Fraud
Institute, Insurance Development Center, Life Insurance Association of the ROC and Non-Life
Insurance Association of the ROC were coordinated to hold the 9th term of Seminar against
Insurance Crime from 1 to 3 December 2010 in Taipei Garden Hotel. Practitioners in insurance
industry and criminal investigation and medical appraisal experts were invited to give lessons.

There was a total of 102 participants from courts, prosecutor’s offices, investigation bureaus,
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police departments and fire departments.

(4) Financial Examination Bureau, Financial Supervisory
Commission, Executive Yuan

1. In order to improve efficiency of financial crime case investigations and to maintain the
stability of the order of the financial market, the “Principles for Reinforced Cooperation
between Financial Supervisory Commission and Investigation Authorities about
Suspected Major Illegal Cases of Financial Institution Representatives” were established,
submitted to and approved by the “Inter-Agency Meeting between Financial Supervisory
Commission and Ministry of Justice”. The Ministry of Justice has distributed such
principles to the investigation divisions for reference.

2. In order to reinforce the monitoring of money laundering prevention by financial
institutions by the financial Supervisory Commission of the Executive Yuan and to
establish relevant guidelines that are consistent with international review standards, in
addition to reviewing the current financial inspection about money laundering prevention
and planning substantial measures of reinforced inspection, the MJIB was requested to
provide assistance with money laundering prevention, provide information about “Money
Laundering Prevention Work™ and provide suggestions about “Sample Guidelines for
Anti-Money Laundering Measures by Banks” in order to assist with the understanding of

anti-money laundering reporting by financial institutions.

(5) Bureau of Consular Affairs (BOCA), Ministry of Foreign Affairs
(MOFA)

With regard to the discussions about “Prevention of Mainland Chinese Investment in
Taiwan under the Disguise of Foreign Identification” during the 117th Inter-Agency Meeting
of Economic Crime Prevention, when a foreign national files an application for visa to engage
work in Taiwan, the Bureau of Consular Affairs does not have a database to verify whether such
foreign national has an identity as an Mainland Chinese individual. However, the bureau still
actively fulfilled its duties of control. If any person of Chinese origin and holding a foreign
passport files an application with any overseas consular service for visa to enter Taiwan, and if
the place of birth is indicated as “China”, in accordance with Article 3 of the “Act Governing

Relations between Peoples of the Taiwan Area and the Mainland Area” and Article 7 of the
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Enforcement Rules of the Act, the applicant is required to provide justification of overseas
residence of at last 4 years as well as justification showing that the applicant has obtained the
nationality of the country where it resides. This is for the purpose of verifying whether the
applicant is trying to enter Taiwan under the identify of a foreign national by excluding the
identification as a Mainland Chinese national. During execution of such tasks, relevant agencies

are required to perform control based on their duties.

(6) Department of Commerce, Ministry of Economic Affairs (MOEA)

The Department processed the following cases of company registration changes
nationwide:

1. 36,197 companies were established and registered.

2. 19,495 companies changed registration for increased capital.

3. 3,160 companies changed registration for capital reduction.

4. 28,931 companies were dissolved, bankrupt, and registration revoked or annulled.

(7) Intellectual Property Office, Ministry of Economic Affairs (MOEA)

1. On 10 February 2010, the new “Copyright Law” after amendment was published. In
the event of any license dispute arising out of second use of copyrighted work through
public broadcasting in a business location or any public broadcasting that is subsequent
to simultaneous licensed reproduction of advertisements, other than copyrighted work
managed by copyright management groups, all other questions are civil liability issues
and criminal liability under Chapter VII of the Copyright Law shall not be applicable.
Further, the “Amendment to Copyright Brokerage Group Regulations” was also
promulgated on the same date. Under this amendment, the name of the regulation is
changed to “Copyright Management Group Regulations” and the full text is amended.
In particular, in order to solve the current issue of multiple charges to users by several
groups and multiple fee calculation manners, the systems of “common use fee rate” and
“single window” are established so that multiple groups may jointly charge the fee from
the users and license cost may be saved. In addition, the use fee rate review system is
amended. Review will only be performed when there is a dispute between the parties. A
“temporary payment” system is also introduced during the review period.

2. Copies of the “Copyright Law” and “Copyright Management Group Regulation”



99 FHEEILIEBHFI TIEFR

The Prevention and Investigation of Economic Crime Yearbook, 2010

[EVEE:

\

i
ar
Tl

EZIREL - RS BB ABA R - FRiRIREE A& 2
iR DA s R

2. 99 £ 3 H 8 HpkmaRaRERH - Rofefl By » b (B) M AR
NEFIERE - FRE A FRSE - ERERE - SR mRE AR
R El AR SR e - B ATRELIR I8 E T AT~ Mk
REFE L EHEERYH - SERR S TR - 06 -

3. 99 - 8 H 27 M S Fikbe 2 oo e B4 0t 99 SRR
SEMEBHEE - SRR 1 AR ENILIRATS EHERLZ
B5 B e SR IREEAY - HEE A BN ETRS B EEE
et A 0 o RS - WEE S H A E B LT AT T L
W HEGEERPEHEEEERA - BHEA B FERHER - FR
FHEMHBUI R BORER A S L 2% » WEGEEABERA B B R
F - WECTEBEN SRR RR G E R R R 2 -

) EE2BFEREMEE

1. (RS ITR A 270 22 » #iks 249 %< -
2. Al R BT I AL SRR I 2 5E A -

(+) R IPEHE

1. FRRcaEH R ETFIILIR - fikE) 525 BRI T M ER R T AE
ZIEAETEIOUSESL - WAHABER ~ BB - 17 BB 5 A R
ZEG TR eMEEEHEZE S  THREREZEGRE SR
> 1TE BB B RER B ~ TTHBORER - 2ETEFERA A
RS ik " AR R o o Rl OB SRR S T
BERER R - TR GRS - LIRS & A REE -

2. BN TR ST RIRE M E A S HE T ARG ) FHRAH TE
B eI . L6 BN T SERRARTEIE ) HiiEtE
b SR GEEBR LAE > BIE T MEEBRTTENGTE L - FEER{L S EE
PEAE e -



ETERD TR

Part Two Performance Overview

following promulgated amendment on 10 February 2010 were printed and distributed
under relevant promotional activities. Copies were also distributed to the Judicial Yuan
and all levels of courts nationwide as reference for judges of intellectual property right
activities.

3. The “Historical Copyright Legislations Compilation Book” was printed and provided to
various major libraries and published on the website of the Intellectual Property Office
for reference by the general public. Copies were also provided to the Judicial Yuan
and all levels of courts nationwide as reference for judges of intellectual property right
activities. In addition, promotional information such as “Copyright Questions Arising out
of Community Broadcasting of Films and KTV Machines”, “Sample Government Agency
Copyright Agreement and Instructions”, “Are fees payable for music used at funerals?”
and “Instructions about Copyright Management Group Regulation” is also placed online
for reference by the general public and in order to reinforce the promotional results.

4. Between 2 August 2010 and 27 August 2010, two sessions (24 hours per session) of first-
level and one session (48 hours) of mid-level “Intellectual Property Right Professional
Course” was held in the Professional Research Center of the Ministry of Economic
Affairs. The first-level course was focused on relevant basic intellectual property right
related legislations. The mid-level course was focused on practical subjects such as

trademark, copyright and the Internet.

(8) Department of Prosecutorial Affairs, Ministry of Justice (MOJ)

1. According to the execution plan for Level 111 Financial Professional Course as informed
to the investigation agencies, starting from 1 July 2010, each level of prosecutor’s office
and investigation division (office and station) should have prosecutors, prosecution
clerks and investigators who possess the above-mentioned mid-level or higher level
professional course licenses to be responsible for serious criminal crime cases. Each
prosecution and investigation agencies are required to review the status of mid-level or
higher level licenses held by their prosecution and investigation staff. If the number of
persons holding such licenses is insufficient, suitable number of persons should be sent to
participate in training in order to obtain mid-level or higher level financial license.

2. On 8 March 2010, a letter was sent to prosecution and investigation agencies stating
that, in order to procure the smooth convening of shareholders meetings of companies

listed on securities exchanges and Gre-Tai and Emergency Markets, stabilize company
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operation and improve investment environment, each level of prosecution office and
investigation agency was requested to prevent possible violence or improper interference
or interruption of agenda of shareholders meetings during the period where shareholders
meetings are held and, if required, send staff to perform monitoring and evidence
collection.

3. On 27 August 2010, a meeting about 2010 criminal seizure practice is held at the
Prosecutor’s Office of Taiwan High Court, Taichung Branch to review major corruption,
criminal and drug crimes during the past year. Prosecutors with significant seizure results
were invited to make reports and share their successful experiences. Current issues
of seizure practice are raised in the meetings. Experts and academic researchers were
invited to give speeches and exchange opinions with participants, the results of which
serve as reference for criminal policy making or legislative amendment. Staff from the
National Immigration Agency of the Ministry of Interior, Criminal Investigation Bureau
of the Ministry of Interior and MJIB is also invited for participation.

(9) Taiwan High Public Prosecutors Office

1. 270 cases of economic crime cases were investigated, with 249 cases closed.
2. The office is responsible for coordinating agencies to enforce each preventative work

regarding economic crimes.

(10)National Police Agency (NPA), Ministry of Interior (MOI)

1. In order to effectively suppress telecommunications fraud crimes, the police agencies
were actively mobilized to carry out fraud prevention work. In addition to full-force
investigation against fraud crimes, the Ministry of the Interior, the Ministry of Justice, the
National Communication Commission of the Executive Yuan, the Financial Supervisory
Commission of the Executive Yuan, the Bureau of Agricultural Finance of the Executive
Yuan, the Consumer Protection Commission of the Executive Yuan, the Government
Information Office of the Executive Yuan and the Ministry of Education jointly formed
an inter-agency “Platform Meeting against Fraud”. Meetings are held continuously to
carry out inter-agency discussions about various new fraud issues and to compile the anti-
fraud energy of each division.

2. The Research and development Evaluation Commission of the Executive Yuan enquired
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about the “Top 10 Civil Complaints” and “Rampant Telephone and Internet Fraud”
was one of the voted matters. Under a flagship plan of “Action Plan to Improve Civil
Living”, an “Anti-Fraud Action Plan” was established for anti-fraud tasks to continuously
reinforce the energy of investigation and prevention by various police divisions.

3. In order to achieve effective seizure of contraband and illegal radio stations, the criminal
police division compiles weekly statistics about the performance of false drugs seized by
each police division. In order to require that divisions with no performance or less than
satisfactory performance improves their work, each division is also required to reinforce
inspections in markets, shopping malls, night markets, warehouses, Internet, newspaper
slips and containers. Once any criminal case involving false drugs is discovered, it
should be traced up to its original in order to disclose the drug manufacturing plant
or smuggling criminal group so that reoccurrence of similar cases may be effectively
prevented.

4. In order to reinforce the assistance with seizure of anomalous imported goods, on 12
May 2010, each police division was required to send dedicated staff to cooperate with the
audit of anomalous goods by “Joint Audit Team for Anomalous Imported Goods”. On 1
September 2010, a letter was sent to promulgate the “Police Division Assistance Plan for
Inspection and Seizure of Anomalous Imported Goods”. Each police division is required
to provide cooperation and execution. From 21 to 23 September 2010, the special project
of “Assistance with Inspection and Seizure of Anomalous Imported Goods” was executed

for three days.
(11)National Immigration Agency, Ministry of Interior

1. Security operations for serious economic crime cases (including corruption) are as
follows:

(1)225 security cases have been listed.
(2)286 security cases have been captured.

2. The Ministry of Foreign Affairs, the National Police Agency, the MJIB and the Canadian
Immigration Bureau jointly apprehended the Taiwanese national Tang X Chi who fled to
Canada and was wanted by the Taichung District Court and Prosecutor’s Office for Fraud,
threat and Violation of Water Management Act, etc. On 10 June 2010, the fugitive was

extradited to Taichung District Court and Prosecutor’s Office and the case was closed.
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Due to human rights considerations, Canada provides human right related protections
to foreign fugitives hiding within the territory of Canada or illegal immigrants seeking
asylum in Canada. Canada rarely cooperates with foreign law enforcement authorities to
apprehend foreign fugitives. In this case, for the first time, the Canadian law enforcement
authority cancelled the legal resident status through judicial procedure of a fugitive of
the Republic of China who had previously obtained legal permanent residence in Canada
and made the decision to extradite the fugitive. This examples shows that crackdown on
crimes has no borders. It also demonstrated the close cooperation relationship between
police authorities of the Republic of China and Canada. It further demonstrated the
determination of the Republic of China to apprehend fugitives. The case has a warning
and deterrent effect on fugitives of the Republic of China who currently hide within the
territory of Canada and those who plan to escape to Canada.

3. On 28 August 2010, news media reported that the Kaohsiung District Prosecutor’s Office
discovered that “Guang X Human Resource Brokerage Company” was suspicious of
imprisoning and exploiting foreign labor and that 3 foreign employees from Indonesia
and other countries were released. Following investigation by the prosecution authority,
the representative of the company, Tang XX, manager Cheng XX and his wife and
vice president Huang XX were handed over to the prosecution authority for further
investigation. Huang XX is a Singaporean national. In order to prevent overseas escape,
the National Immigration Agency contacted the Kaohsiung District Prosecutor’s Office,
which immediately faxed an official document for the National Immigration Agency to
prohibit the three persons including Tang XX to leave the territory of the Republic of

China on an urgent basis.
(12)Investigation Bureau, Ministry of Justice (MJIB)

1. On 22 January 2010, considering that the lunar New Year approaches and in order to
stabilize prices of common materials, a letter was sent requiring all bureaus to pay close
attention to the supply of raw materials within their jurisdictions such as rice, sugar,
wheat, soybeans and corn. If any hoarding to drive up prices, substantial illegal facts and
evidence should be immediately collected and reported.

2. 0On 7 April 2010, in order to maintain health of the general public, a letter requiring all
bureaus to reinforce attention to food and drug advertisement with exaggerated and false
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effects, any violation of Pharmaceutical Law or Food and Health Management Act and
the collection of facts and evidence thereof.

3. On 11 May 2010, a letter was sent requiring all bureaus to promote the government’s
determination to protect traditional industries and to reinforce intelligence about false
label, clipped label and counterfeit products imported to Taiwan from Mainland China.

4. On 11 June 2010, experts and academic researchers were invited to attend the 40th
Seminar against Economic Crime for “Discussion and Prevention of Possible Economic
Crime Issues Arising out of Opening up of Mainland Investment in Taiwan”.

5. On 24 June 2010, the 76th meeting of the “Overseas Economic Criminal Fugitive
Coordination Team” was held. 5 fugitives under 4 cases were identified.

6. On 21 September 2010, a letter was sent to offices and stations in Kaohsiung City,
Kaohsiung County, Pingdong County, Tainan City, Tainan County, Jiayi City and Jiayi
County. Due to the disasters in the Southern area caused by “Typhoon Fanapi”, these
divisions were requested to understand the supply conditions of common materials. Any
hoarding to drive up prices by any supplier should be reported. Any embezzlement of
disaster aide materials or fraudulent receipt of subsidies should also be reported.

7. On 9 December 2010, the 77th meeting of “Overseas Economic Criminal Fugitive
Coordination Team” was held. 10 fugitives under 10 cases were identified.

8. On 10 December 2010, experts and academic researchers were invited to attend the 41st
Seminar against Economic Crime for “Discussion and Prevention of Economic Crime
Issues Arising out of Current Price Consultation System”.

9. From January to December 2010, a total 12 overseas fugitives under 11 cases were
extradited to the Republic of China, with cases closed.

10. A total of 626 cases, with 2,051 suspects, totaling value of $145,200,653,932, were
referred to the public prosecutors offices, and the criminal cases included:
(1)58 cases of corporate corruption', total value $85,523,240,000, including:
(D 41 cases of stock market crime, total value $80,303,290,000.

[4] In September 2006, the Ministry of Justice included corporate corruption cases into the focused anti-corruption

focus under the “Anti-Corruption Action Plan”. The MJIB included corporate corruption cases including stock
market crime (including manipulation of stock prices, insider trading, false financial statement, fraudulent
placement, illegal private placement and illegal merger and acquisition), financial crime (illegal lending by
bank employee, breach of trust or embezzlement) and emptying of company asset (abnormal transaction,
transfer of interest, special breach of trust and special embezzlement) into the list of focused tasks.
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@) 9 cases of financial crime, total value $2,492,140,000.
) 8 cases of emptying of company asset, total value $2,727,800,000.
(2)160 cases of social crime™, total value $686,100,000, including:
D 6 cases of “black-hearted food products” (knowingly provided hazardous food
products), total value $104,370,000.
®) 125 cases of fake drugs, total value $203,890,000, total 16,910,000 tablets of
various contraband drugs discovered.
® 19 cases of “black-hearted consumer products” (knowingly provided hazardous
consumer products), total value $13,780,000.
@ 10 cases of usury, total value $364,050,000.
(3)53 cases of telephone threat and fraud, total value $137,680,000.

2. Suggestions for Prevention from Discussions

(1)1t was suggested to prevent individuals from Mainland area to invest in Taiwan under
the false identity of a foreign national.
(2)1t was suggested to confirm cooperative fugitive pursuit system and clarify each

division’s responsibilities.

3. Presentation of special Reports

(1)Worldwide trend and policy of confiscation and recovery of illegal proceeds from
crimes against security (presented by Prosecutor’s Department of the Ministry of
Justice).

(2)The trend to develop consolidated combat power in response to upgrade of court
judgment on criminal crimes (presented by Taiwan High Court Prosecutor’s Office).

(3)Introduction and Management Mechanism of Multiple Layer Sales (presented by Fair

Trade Commission of Executive Yuan).

Il. Prevention of Economic Crimes

The Bureau upholds the principles of “Prevention over Investigation” and “Investigation for

[5] Any social issue that endangers national health, safety and consumer interest or any crime related to social life

such as usury lending and violent collection should be considered social crimes.
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Prevention” when performing economic criminal prevention works. Aside from collaborating
with members of the “inter-agency meetings against economic crimes”, the Bureau embarked on

the following actions to perform the works of crime prevention:

1.Data Collection and Analysis

Our field offices collect all types of industrial and commercial information, which are
subjected to analysis and filed for future reference. We also closely monitor businesses or
individuals that engage in irregular practices, illicit activities, or have numerous occurrences
of insufficient funds for written checks, in order to take preventive actions in a timely fashion.
During this year, we gathered intelligence on 1,683 cases of possible illegal activities, 92 cases
of investigation special (presentation) reports and 92 cases of illicit or illegal activities and
referred them to the competent authorities (see Table 2.01, 2.02 and Graph 2.01).

2.Preparing Special Reports for Reference

(1) The Bureau produced special reports on the current social status, economic situation,
irregular financial activities, new economic crime patterns, and conglomerate enterprises
in financial or operating difficulties for the reference of government authorities to take
preventive actions.

(2) The Bureau compiled and printed the “2009 Compilation of Special Reports”, which is
distributed to field offices in order to improve professional knowledge and investigative

techniques of the agents.

3.Discovering Problems and Taking Preemptive Measures

The Bureau took a proactive approach to investigate the financial and operating status
of listed companies with excessively high ratios of stock pledges, suffering severe losses, or
showing major financial irregularities, as well as financial institutions with excessively high
ratios of non-performing loans. If they were found to be involved in economic crimes, the

Bureau proceeded with evidence collection and investigation to uphold economic order.

4.Detect illicit and illegal situations

In order to protect domestic traditional industries and block mainland Chinese products
disguised as products “made in Taiwan”, starting 11 May 2010, the MJIB procures all field
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offices to reinforce intelligence about false labels, clipped labels and fraudulent Mainland
Chinese products imported to Taiwan within their jurisdictions. A total of 49 pieces of relevant
intelligence were collected, among which 26 cases were forwarded to the “Joint Audit Team for
Anomalous Imported Goods” of the Ministry of Economic Affairs. On 21 September 2010, due
to the disasters in the Southern area caused by “Typhoon Fanapi”, these divisions were requested
to understand the supply conditions of common materials. Any hoarding to drive up prices by
any supplier should be reported. Any embezzlement of disaster aide materials or fraudulent
receipt of subsidies should also be reported. A total of 4 pieces of relevant intelligence were
collected.

5.Notifying Competent Authorities for Administrative Actions

(1)Chang XX, resident of Houli Township, Taichung County, produced and stilled
grape wines without authorization. The case was reported to the Taichung County
Government on 28 September 2009. 95,080 liters of finished grape wine, 41,600
liters of semi-finished products and 2 sets of stilling tools were discovered on the spot.
The case is suspected to have violated Tobacco and Alcohol Administration Act. The
Taichung County Government imposed a fined of $7,882,010 on 6 January 2010.

(2)Hsu XX, resident of Beigang Township, Yunlin County, does not possess the pharmacist
qualifications and may not sell drugs or carry drug advertisements in accordance
with law. However, Hsu XX exaggerated drug effects on long term basis through
underground radio stations and publicly sold drugs with unclear components. On 10
and 14 December 2009, Hsu XX used underground ratio channel FM107.3 to publicly
sell suspicious drugs such as “Long Dang Xie Gang Yuan”, “Bao Li Wan”, “Tian
Wang Chi” and “Gu Ben Wan”. On the radio, he exaggerated the effect of such drugs
and encouraged listeners to buy them, suspicious of violating the Pharmaceutical Act.
Yunlin County Government imposed a fine of $300,000 on 11 February 2010.

(3) Between October 2009 and June 2010, Mei X Kang International Marketing Company
engaged channel system operators including Liguan, San Da, New Taipei, Xin Shi Bo
Jing to broadcast advertisement about “Hualian Mountain Bitter Cucumber” in programs
in Azio TV, GoldSunTV, CTi Variety, GTV Variety Show and Era Variety channels. It is
claimed that these drugs have effects of “lowering blood sugar, lowering blood grease,
toxic deterrent, disinfection, and weathering of cancer cells, suspicious of violating the
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Food Health Management Act. The Kaohsiung City Government imposed a fine of
$850,000 on 28 July 2010.

(4)Yi X Co., Ltd. introduced pesticides including “Mie Si Guo (polyethylene) 6%, “Da
You Long 80% Wettable Powder”, “Wei Shen Bao — 45 Mancozeb 80% wettable
powder” and “Guo Dou Le (wettable sulpher) 80% wettable powder”. The Bureau of
Animal and Plant Health Inspection and Quarantine of the Executive Yuan determined
that the labels are inconsistent and suspicious of violating the Pesticide Management
Act. The Tainan City Government imposed a fine of $120,000 on 20 January 2010.

6.Holding Symposiums and Collaboration on Economic Crime
Prevention

Based on issues discovered during economic crime case investigation this year, academic
experts, legal professionals, and representatives of competent authorities were invited to the
“Symposium on Economic Crime Prevention”, which was held twice. The opinions offered in
the symposium are provided to related organizations for reference, and were referred to by the
MJIB in investigation of similar cases.

(1) Symposium on “Discussion and Prevention of Possible Economic Crime Issues Arising

out of Mainland Chinese Investment in Taiwan”:

On 11 June 2010, the MJI held the symposium on “Discussion and Prevention of
Possible Economic Crime Issues Arising out of Mainland Chinese Investment in
Taiwan”. The invitees include Nai-Ping Ying (Adjunct Professor of Department of
Finance, National Chengchi University), Jiang-Chung Nie (Professor of Department
of Finance, Tamkang University), Hui-Ling Sun (Taiwan High Court Finance Court
Judge), Wei-Sian Tang (MJIB Prosecutor), Ke-Hua Ding (current Chairman of
Securities and Futures Institute of the R.0.C.), Li-Chen Chang (Deputy Director of
Securities and Futures Bureau, Financial Supervisory Commission, the Executive
Yuan), Lian-Dong Fang (Executive Secretary, Investment Commission, Ministry of
Economic Affairs), Guo-Chu Ma (accountant from KPMG) and Fong-Fu Chen (lawyer
from Da Tong Law Firm).

A. Background

There is increasing number of domestic economic crimes. Most major economic

crime cases investigated by the MJIB are planned crimes, such as emptying of
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company assets, transfer of interest, insider trading, fund attracting and manipulation
of stock prices. These crimes have a significant impact on the order of financial
securities market and investors’ interest. With the development of Economic
Cooperation Framework Agreement (ECFA) across the strait, many Mainland
Chinese enterprises will invest in Taiwan. For the moment, the number of investment
applications from Mainland Chinese enterprises is still limited. The MIJB has
not yet discovered any case of economic crime involving any Mainland Chinese
investment. However, after the opening up to Mainland Chinese investment in the
fields of finance, securities and insurance, there may be major economic crimes by
Mainland Chinese enterprises in the future. Therefore, the MIJB took precautions
and considered how investigations should be done about major economic crimes in
Taiwan by Mainland Chinese enterprises or individuals in order to apprehend the
criminals, discover traces of these crimes, collect criminal evidence, seize illegal
proceeds, supervision and management mechanism and juridical mutual assistance
agreement across the strait. Academic experts were invited to this symposium to
conduct in-depth discussion about the current status, impact, method and types of
economic crimes that may arise out of investment by Mainland Chinese enterprises
in Taiwan, issues encountered during investigation by law enforcement authorities,
current system and legislative deficiencies. Prevention measures will were raised,
with the expectation to maintain the capital market order and protect investors’
interest following investment in Taiwan by Mainland Chinese enterprises.

B. Consensus reached:

(A)In investigating major economic crimes, it is key to trace the flow of capital funds.
The competent authorities were requested to require that the financial institutions
verify client identities and keep proof of transaction records for transactions
exceeding a certain amount. A report should also be filed with the MJIB. Any
violation of Money Laundering Prevention Act should be strongly penalized.

(B)The Ministry of Economic Affairs should establish a re-registration system.
Any overseas company investing in Taiwan must register information about the
ultimate beneficiary and legal representative. A system for joint liability by the
ultimate beneficiary should be established.

(C)The Financial Supervisory Commission of the Executive Yuan should establish

a monitoring system as soon as possible to understand the flow and utilization
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method of funds in order to trace the purpose of Mainland Chinese investment in
Taiwan and whether the source of funding is illegal.

(D)In order to reinforce the corporate responsibility of Mainland Chinese enterprises
investing in Taiwan and to protect investors’ interest, the competent authorities
were requested to require that such companies establish independent directors,
supervisors and secretaries to boards.

(E)The competent authorities should hold seminar about compliance with securities
trading related legislations, invite senior managers, directors, supervisors and
financial (securities) agent staff from Mainland Chinese companies to participate
in these seminars, and procure in-depth discussions about the current legislations
in order to prevent violations of law.

(2) Symposium of “Discussion and Prevention of Economic Crime Issues Arising out of
Current Price Consultation System”
On 10 December 2010, the MJIB held a symposium of “Discussion and Prevention
of Economic Crime Issues Arising out of Current Price Consultation System”. The

invitees include Nai-Ping Ying (Adjunct Professor of Department of Finance, National

2200 oo rRmBERBERAEA BB

Comparison of Cases Investigated and Investigations Concluded in 2010

HEITIRARIERE (1)=(9+@3) PETEREIFE ()
No. of Cases Investigated(1)=(2)+(3) No. of Cases Completed (2) 99 4F Rz
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fem | 9B RREAAFE 00 FESTHAIY | AMREAIH | () REERIR |, 0 0000
2009 No. of 2010 No. of Cases | No. of Cases Referred | No. of Cases Failing C;t\hers (I\Tote) Pending
Pending Cases Reported to Competent Authority | Condition for Referral Cases (3)
(or Letter Sent) (Letter)
ESLE U4
No. of 725 2,356 862 959 296
Cases 964
& &t 3,081 2,117
Total ’ ’
23.53% 76.47% 27.98% 31.13% 9.61%
Bk 31.29%
Percentage 100% 68.71%

Rt (A ) ESERSNE RIS RE B R BT L E RS R -

Note: "Others" include overseas fugitives and cases outside MJIB autohrity and referred to police or administrative authorities.
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Chengchi University), Shen-Yuan Chen (Professor of Department of Finance, National
Taipei College of Business), Jin-Jiao Chen (Taiwan High Court Head Judge), Shu-Fen
Yang (Prosecutor from Taiwan Shilin District Court Prosecutor’s Office), Ying-Gui
Lin (Head of Securities Issuance Division, Securities and Futures Bureau, Financial
Supervisory Commission, the Executive Yuan), Sun-Hsiung Chang (Deputy Manager
of Review Division of Gre-Tai Securities Market of R.0.C.), Bao-Shen We (Chairman
of KGI Securities), Guo-Chu Ma (accountant from KPMG) and Fong-Fu Chen (lawyer
from Da Tong Law Firm).

A. Background

The MJIB discovered recent cases where major shareholders and underwriters of

publicly listed companies took advantage of price consultation opportunities during

the IPO (Initial Public Offering) or SPO (Secondary Public Offering) to manipulate
stock prices or transact stocks through nominees to obtain private interest. Under
greed and high moral risks, the relevant legislations established by the competent
authorities cannot fully prevent such types of crimes. In order to maintain capital
market order and investors’ interest and to establish proper securities market
management mechanism and development environment, relevant academic experts
were invited to discuss the deficiencies of the current price consultation system. In-
depth discussions where conducted from the legislative and ethical perspectives and
valuable opinions were presented, with the expectation to amend relevant legislations
to prevent such types of economic crimes and to protect investors’ interest.

B. Consensus reached:

(A)Competent authorities were required to amend the legislations to reinforce the
legal liabilities of securities underwriters under the stock price consultation
system. A seminar about “Legislative Compliance about Price Consultation
System for Listed Stocks” was held.

(B)Competent authorities were required to establish a database about the relationships
between directors, supervisors, managers of publicly listed companies, securities
financial staff and related parties as well as the ultimate capital accounts in
order to link and investigate capital and corresponding stocks under the price
consultation system.

(C)The competent authorities should consider increasing or decreasing the percentage
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Statistics of 2010 and 2009 Investigated Economic and General Crimes
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il 2010 2009
Year
AP Iz WA (7
ToeofC KAB | MEAK PIOD) | e | mmeam o
ype of Case Underlying Amount Underlying Amount
No. of Cases |No. of Suspects No. of Cases |No. of Suspects
(Dollars) (Dollars)
& &t Total 626 2,051 | 145,200,653,932 756 2,829 | 135,081,579,750
/I\it Subtotal 182 717 12,582,964,977 291 938 9,771,945,528
FEICEEEK Loan Fraud 14 147 5,815,305,372 13 59 1,118,406,094
%134k Foreign Trade Fraud 0 0 0 3 3 301,471,760
EEE(PA Fraudulent Bankruptcy 3 2l 102,297,618 5 13 945,427,517
-
Fraudulent Closedown of Private Loan 2 2 26,462,600 9 12 152,879,500
Association
AEhEETE Real Estate Fraud 2 4 18,056,116 2 7 101,941,000
T
AT . 6 29 85,930,500 10 19 504,924,557
Fraud of Negotiable Instrument
Fraud FEIHRA Investment Fraud 22 57 3,434,511,079 31 79 3,356,517,828
fE ML Credit Card Fraud 1 1 3,900,000 0 0 0
5K Advertising Fraud 2 6 500,782,490 0 0 0
FEHGRT? Tax Refund Fraud 0 0 0 1 2 12,695,405
R Insurance Fraud 3 16 6,443,594 6 43 173,242,209
% R TEIHEBEE R Cyber Fraud 3 13 1,099,200 7 22 52,893,148
i B HFEHK Hospitalization Fraud 11 37 18,003,951 24 236 282,681,110
1. Economic
i HURBLEE T
Crime Cases AR a2 184 134,502,951 101 234 | 339401403
New-Type Group Fraud
HAth Others 71 218 2,435,669,506 79 209 2,429,463,997
/I\it Subtotal 41 69 2,939,239,604 66 112 2,256,900,947
S General Embezzlement 13 19 945,740,283 12 18 850,135,917
= VAS2I=1
b e X . 4 14 114,874,332 13 16 226,675,271
Embezzlement Embezzlement Involving Public Interest
EB R
Embezzlement by Employees of 24 36 1,878,624,989 41 78 1,180,089,759
Private Business
515 Breach of Trust 43 143 4,192,209,588 24 159 3,872,586,712
A Usury 9 20 344,709,477 14 37 225,117,050
AL Smuggling 18 20 25,644,277 10 21 23,468,254
SRS R Violation of Tax Collection Act 32 414 |  6,657,805,707 60 718 | 21,339,115,437
AL, |/t Subtotal 2 5 37,011,500 4 14 3,448,564,708
Al
Cuunt:?fei " {35 5% Couterfeit of Currency 1 2 4,000 0 0 0
Alteration of [ ——
o Currency or R ” 1 3 37,007,500 4 14 | 3,448564,708
r Securities Counterfeit / Alteration of Securities

i H AT




5 fesms
ﬁﬁﬁ?@g@?ﬁ o 5 8 94,455,656 4 8 4,337,085
Violation of Tobacco and Alcohol Administration Act
/I\it Subtotal 40 96 26,759,703,670 51 165 | 45,459,137,439
- P QF%IE&lﬁlgﬁEzﬁ.f& 14 40 8,907,126,058 12 63 5,371,103,925
SERRTIE Raising Illegal Capital Funds
Violation of
Banking Act FACBURF AR A5
Eﬁ%ﬁ.&ﬁﬂﬂ . 5 26 56 17,852,577,612 39 102 40,088,033,514
Unauthorized Operation of Remittance
and Acceptance
/\qt Subtotal 116 180 2,347,995,914 105 150 1,466,603,289
st N
REE AR LWE’* 77 107 93,154,730 74 89 272,636,673
. Violation of Trademark Law
Infringement of
Intellectual N N
EICEAEREE
i 33 54 2,197,413,954 30 60 1,193,952,016
Property Right Violation of Copyright Law
HAth Others 6 19 57,427,350 1 1 4,600
SR 7548 5y Violation of Securities & Exchange Act 59 231 | 83,160,790,161 80 323 | 38,782,411,372
SE NS Sk Violatoin of Fair Trade Act 2 6 2,500,000 1 1 1,340,000
SE LT Zh: Violation of Futures Exchange Act 18 48 2,069,756,497 17 52 1,287,762,558
SEIRBRTE Violation of Insurance Law 6 8 299,088,288 7 15 3,116,255,543
/I\qt Subtotal 53 86 3,686,778,616 22 116 4,013,973,828
- e
folation of the Wildlife Conservation Act
FRFFZE:
Other cases that 8 N .
) SN Violation of Company Law 21 43 277,437,831 9 74 71,680,000
undermines
economic order EISILIE Computer crimes 9 12 0 6 14 0
LAt Others 17 23 3,409,340,785 7 28 3,942,293,828
> —MIEITEZELE: 1. General Crimes 194 473 391,311,656 165 298 | 3,535,175,238
{53327 Documentary forgery 46 171 64,345,539 69 111 |  3,370,671,834
A% Other cases 148 302 326,966,117 92 182 136,153,404
2~ Jift 111. Tax Evasion 42 0 293,395,537 128 0 1,317,563,348
B~ BHEIMNEIRILZELE: 1V, Tracking and Apprehension of Fugitives Abroad 11 12 0 8 9 0
JEfE Apprehension through Extradition 9 10 0 6 6 0
SREIFEZE Surrender under Persuasion 2 2 0 2 3 0
fii# Apprehension with Assistance 0 0 0 0 0 0
{1~ BIFE A TEZE: V. Broadening International Cooperation 1 1 0 1 0 0
ME?E%’@E% - - 0 0 0 0 0 0
Apprehension and extradition of Overseas Criminals
ﬁlﬁﬂlﬁ‘:ﬁﬁﬂfﬁm R . 1 1 0 1 0 0
Execution of mutual judicial assistance agreement
&t Total 145,885,361,125 139,934,318,336
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Comparison of Economic and General Crime Cases Investigated
in 2010 and 2009
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Violationo f Insurance Law
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2+ J§ft 111, Tax Evation 42 0| 100.00% NA 128 0| 100.00% NA -67.19% NA

B BRSNS

IV. Tracking and Apprehension of Fugitives 11 12| 100.00% 100.00% 8 9| 100.00% 100.00% 37.50% 33.33%
Abroad
HEH
/;ﬁ;)érehension through Extradition 9 10| 81.82% 83.33% 6 6| 75.00% 66.67% 50.00% 66.67%
5 Surrender under Persuasion 2 2| 18.18% 16.67% 2 3| 25.00% 33.33% 0.00% -33.33%
firdet
- ) 0 0 0.00% 0.00% 0 0 0.00% 0.00% NA NA
Apprehension with Assistance
© IR A 2 (A
ft EXWT\D“‘¥H— . . 1 1| 100.00% NA 1 0| 100.00% NA NA NA
V. Broadening International Cooperation
BSMETEER i
Apprehension and extradition of 0 0 0.00% NA 0 0 0.00% NA NA NA
Overseas Criminals
BATERKE I E
Execution of mutual judicial 1 1| 100.00% NA 1 0| 100.00% NA NA NA
assistance agreement
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Note: "No. of Cases %" and "No. of Suspects %" in this table are calculated based on the total number of such
of public random new share issuance in accordance with the stock market
and economic conditions in order to eliminate the issue of the current price
consultation system where the share allocation is controlled and price manipulated
by a small number of persons.

(D)The competent authorities should consider the rules and quantities for the proper

opening up of share subscription by company internal staff in order to reduce the
use of nominees by directors and supervisors of listed companies.

Ill. Criminal Investigations

The Bureau conducted investigations of 3,081 cases this year (725 cases were carried
from 2009 and 2,356 cases were new). 2,117 cases were concluded, accounting for 68.71%
of the total; 964 cases or 31.29% remained open. Among the closed cases, 862 or 27.98%
(including tax evasion cases) were referred to competent authorities (or letter sent) (see Table
2.03). There were 626 cases in the nature of economic crime that involved 2,051 suspects and
$145,200,653,932 in dollar amount. The other 194 cases concerned general crimes involving
473 suspects and $391,311,656 in dollar amount. There were 42 tax evasion cases, with fines
$293,395,537 in dollar amount (see Tables 2.04, 2.05, 2.06, 2.08 and Graphs 2.03 and 2.04).
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Statistics of Investigation Cases Referred to Public Prosecturos Office
(or Letter Sent) in 2010
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EFHR Total Economic Crime General Crime Tax Evasion
Type of
% o = . = REEA | AT (7T pa— =
, | W iy (on) | RN | ey (n) || REA [PRBOOTI L e on)
Hi No. of Underlying No. of Underlying No. of ying - Amount of Find
Month Cases No. of Amount (Dollar) | Cases No. of Amount (Dollar) | Cases No. of Amount No. of Cases (Dollar)
Suspects Suspects Suspects (Dollar)
o
=‘l|'0t5:;+ 862 2,524| 145,885361,125| 626 2,051| 145,200,653932| 194 473 391,311,656 42 293,395,537
JalnLEry 72 185 5,820,781,193 49 147 5,764,065,860 16 38 7,099,386 7 49,615,762
2R 44 97|  2,251,697,945 38 92|  2,249,311,566 5 5 175,000 1 2,211,282
February
hja}rzi h 101 236| 31,747,509,442 67 197| 31,589,743,728 17 39 129,992,600 17 27,772,878
4H
April 61 198|  4,149,967,157 48 181|  4,149,961,959 13 17 5,000 0 0
’?A:i’ 70 168|  1,665,428,810 50 140/  1,581,817,260 14 28 78,133,800 6 5,477,582
?uf[e 107 267| 14,747,556,498 78 227| 14,628,426,021 26 40 106,306,508 3 12,823,702
ju)lzxj 79 343| 10,605,454,162 58 314| 10,604,825,418 20 29 296,811 1 331,590
A?Jgist 74 269| 33,262,091,661 45 118| 33,205,461,781 28 151 56,149,722 1 479,889
oA 81 258| 31,243,431,953 54 218| 31,048,306,014 21 40 442,829 6 194,682,852
September
10 H
46 131| 3,476,351,121 43 125  3,476,350,990 3 6 0 0 0
October
11H
67 172 4,075,216,683 53 152 4,064,986,511 14 20 10,230,000 0 0
November
12H
60 200| 2,839,877,024 43 140  2,837,396,824 17 60 2,480,000 0 0
December

] REEEINE - BIEE TR E BN, -

Note: Excluding number of cases and suspects of overseas fugitives and international cooperation cases.

31.29% ° FAESERET - B A Rk EE PR (St ) 4862 % »
i 27.98% (3% 2.03) ; HHRRFEILIEZRM: 626 & » BifREE A 2,051 A > W
1,452 {& 65 B 3,932 U0 ; —fIUTEZM: 194 22 - IREE A 473 A » #5453 (% 9,131
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99 HFFER 98 F{HPHEBICTEE M ARR LLER
Comparison of Economic Crime Cases Investigated in 2010 and 2009, by Type

|.Economic Crimes

During this year, there were 626 cases of economic crimes were referred to the public
prosecutors offices, which is 17.20% less than 756 cases in 2009; consisting of 2,051
suspects, a reduction of 27.50% as compared to 2,829 suspects in 2010; the monetary loss was
$145,200,653,932, an increase of 7.49% as compared to $135,081,579,750 in 2010. According
to nature of the criminal offenses, the cases referred to the public prosecutors offices are broken
down as follows: (see Tables 2.04, 2.05, and 2.07, and Graph 2.02)



99 FHEEILIEBHFI TIEFR

The Prevention and Investigation of Economic Crime Yearbook, 2010

203 Jomm— o

1400-
1200-
1000-
800 -
600 -
400 -
200 -

0 , , , , %ﬁeg?
2006 2007 2008 2009 2010 No, of Caseg

T 5 FF% (1K ) EREFMRETLLE
Comparison of Number of Cases Referred to Public Prosecutors Office
(or Letter Sent) over Past 5 Years

) B 204 |

5000
4000
3000
2000
1000

2006 2007 2008 2009 2010
m K g HEEAB
No. of Cases No. of Suspects

I REG R A B

Comparison of Cases and Suspects Involved in Economic Crimes over Past 5 Years

/AR HORITTTT




Fraud: 182 cases or 29.07%, with 717 suspects or 34.96%.

Embezzlement: 41 cases or 6.55%, with 69 suspects or 3.36%.

Breach of Trust: 43 cases or 6.87%, with 143 suspects or 6.97%.

e Usury: 9 cases or 1.44%, with 20 suspects or 0.98%.

Smuggling: 18 cases or 2.88%, with 20 suspects or 0.98%.
Violation of Tax Collection Act: 32 cases or 5.11%, with 414 suspects or 20.19%.

L ETC D Sy ———

Statistics of 2010 Investigated Economic Crime Cases Forwarded

el FEK &5 #iE A
Crime | ZEfFy |IEEEASK Fraud Embezzlement Breach of Trust Usury
, No.of | No.of | sepbuy | ey | ZErbBi |BREBEABK| B |BREEABY| RO BEEAR
Rt Cases | Suspects | No,of | No.of | No.of | No.of | No.of | No.of | No.of | No.of
Month Cases | Suspects | Cases | Suspects | Cases | Suspects | Cases | Suspects
& &t
626 | 2,051 182 717 41 69 43 143 9 20
Total
1A 49 147 14 57 2 2 3 4 0 0
January
2A 38 92 13 31 2 2 2 7 0 0
February
3H 67 197 22 100 5 8 2 5 0 0
March
4A 48 | 181 20 | 101 3 4 5 9 1 2
April
5 50 140 22 36 0 0 1 10 0 0
May
61
78 227 20 104 7 13 6 15 1 3
June
A 58 314 12 39 6 13 7 23 1 3
July
8 45 118 13 38 4 7 8 7 0 0
August
oA 54 218 12 49 6 9 2 14 1 2
September
10H 43 125 12 63 5 9 1 2 2 2
October
1A 53 152 13 52 1 2 2 3 3 8
November
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Statistics of 2010 Investigated Economic Crime Cases Forwarded

47 ) TR B R
g = p— B3 RS B NPT
Crime emmmes | omaos | BRREEER | o
RN . Counterfeit/ | Violation of Tobacco e
. Violation of Tax . Violation of
Smuggling Collection Act Alteration of and Alcohol Banking Act
Currency or Administration Act g
Securities
, I | HEEAB| Y | BREEAB| RO | BREAR OB | BREEAS OB | DREEAH
A3 No.of | No.of No.of | No. of No.of | No. of No.of | No. of No.of | No. of
Month Cases | Suspects | Cases | Suspects | Cases | Suspects | Cases | Suspects | Cases | Suspects
& &t
18 20 32 414 2 5 5 8 40 96
Total
LA 3 2 5 41 0 0 0 0 2 3
January
2R 0 0 0 0 0 0 0 0 8 8
February
3H
March 5 5 4 15 0 0 1 1 3 9
4H. 1 1 1 15 1 2 0 0 2 3
April
53 0 0 8 55 0 0 0 0 4 9
May
63 1 1 0 0 0 0 1 0 8 17
June
A 3 6 7 182 0 0 2 2 3 4
July
8 A 2 1 1 24 0 0 0 0 2 8
August
9A 2 3 2 59 0 0 0 0 3 20
September
10H
October 1 1 2 3 1 3 0 0 2 8
1A 0 0 1 15 0 0 1 5 3 4
November
2 0 0 5 0 0 0 5 13
December

i/ oy A

-‘-n'l-.-w_.ﬁr

T f/i”ﬂ’

LT ]

,';;I

ey,
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Statistics of 2010 Investigated Economic Crime Cases Forwarded

AR | BEEE ERGESAR N - NN - NP = ,
FEH | RERIUER | BREFRHE | o wpgy | aRmmoisn | SRERE
Crime | Infringement of  |Violation of Securities . . o .
Violation of Fair | Violation of Futures Violation of
Intellectual Property Exchange Act
Right Trade Act Exchange Act Insurance Law
FMFBL | REEAS| OB BRBEABL| RMAFBL | DREEAB| OB RBEABL| OB | BREEABL
A#y No.of | No.of | No.of | No.of | No.of | No.of | No.of | No.of | No.of | No.of
Month Cases | Suspects | Cases | Suspects | Cases | Suspects | Cases | Suspects | Cases | Suspects
& &
116 180 59 231 2 6 18 48 6 8
Total
1A 7 8 8 21 0 0 0 0 2 3
January
2R 9 12 5 26 0 0 2 4 1 1
February
A 10 14 5 23 0 0 4 9 0 0
March
4H. 5 16 4 19 1 1 1 2 0 0
April
57 7 15 4 10 0 0 2 2 0 0
May
63 18 19 10 34 0 0 2 11 0 0
June
A 8 14 4 17 1 5 0 0 0 0
July
8 R 14 16 2 17 0 0 0 0 0 0
August
9A 12 16 3 19 0 0 4 16 0 0
September
10 A
October 5 8 6 24 0 0 2 8 0 0
1A 14 29 5 16 0 0 1 1 2 3
November
127 7 13 8 5 0 0 0 0 1 1
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Statistics of 2010 Investigated Economic Crime Cases Forwarded

o ST L
e Other crimes that undermine economic order
SERI LB SER AT i
. - . i H
Violation of Wildlife Violation of %MB;'E. At
. Computer Crimes Others
Conservation Law Company Act
, T | BREEARL | RO | BREEABL | OB | BREEABL | B | BREEAH
R No. of No. of No. of No. of No. of No. of No. of No. of
Month Cases Suspects Cases Suspects Cases Suspects Cases Suspects
& &t
6 8 21 43 9 12 17 23
Total
LA 0 0 0 0 1 3 2 3
January
2R 0 0 0 0 1 1 0 0
February
3H
March 2 2 1 2 1 1 2 3
4H
April 0 0 1 3 1 1 1 2
53 0 0 1 2 1 1 0 0
May
6 A 2 4 2 6 0 0 0 0
June
7R 0 0 4 6 0 0 2 2
July
8H
August 0 0 1 2 0 0 3 3
9H
Sonlember 1 1 2 5 2 3 2 2
10 H
October 1 1 4 5 0 0 4 5
1A 0 0 3 9 2 2 2 3
November
12H
December 0 0 2 3 0 0 1 2

i H AT
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S 5 RS () TR L ERE

Comparison of Statistics of Investigated Cases Referred to Public
Prosecturos Office (or Letter Sent) over Past 5 Years

Gl
Year 95 . 96 4 97 4 98 99 4
HH 2006 2007 2008 2009 2010
Item
AT 1,347 1,398 1,113 1,049 862
No. of Cases
[ 100.00% 103.79% 82.63% 77.88% 63.99%
Percentage
MR ST
SRR 100.00% 3.79% -20.39% -5.75% 17.83%
Rate of Increase / Decrease
RN 3,321 411 3,502 3,127 2,524
No. of Suspects
pa
L 100.00% 123.91% 105.45% 94.16% 76.00%
Percentage
o
100.00% 23.91% -14.90% -10.71% 19.28%
Rate of Increase / Decrease
e
L 773 796 777 756 626
No. of Cases
N I
&
%:@583_&%# No. of Suspects 2,934 3,825 3,189 2,829 2,051
Economic Crimes | "~ |
WEAEH (TIT)
Underlying Amount 496,004,470 | 274,523,691 | 145,163,734 | 135,081,580 | 145,200,654
(1,000 of Dollars)
I 136 1155 125 165 194
No. of Cases
. BREEAEL
—_ %=
iﬂ%ﬂa%ﬁ: N G 387 290 313 298 473
General Crimes |~~~
WEER (L)
Underlying Amount 530,786 155,048 1,297,646 3,535,175 391,312
(1,000 of Dollars)
2
I 438 447 211 128 42
; No. of Cases
IR S R e e I e
Tax Evasion HESH (TFe)
Amount of Find 1,782,482 798,705 1,381,847 1,317,563 293,396
(1,000 of Dollars)

At @ RERFS A S BRI N -

Note: Numbers in this table exclude overseas fugutive cases.
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B 1,656 JC ; iR A 42 &£ - HEISEE 22 9,339 B 5,537 06 - (FF3K 2.04 ~
2.05 ~ 2.06 ~ 2.08 J¢[&El 2.03 ~ 2.04)

— > SFIC IR K 1F

RS EERILTEE M 626 & » 4% 98 4.2 756 & » k4> 17.20% ; Hif5E
A 2,051 A - 8599 H:2 2,829 A - Ik 27.50% ; ¥HZAERY 1,452 & 65 & 3,932 IT
% 98 .2 1,350 {& 8,157 &5 9,750 JT. * ¥4/ 7.49% o AT A EERFEAEATT ¢

(3£ 2.04 ~ 2.05 ~ 2.07 K [E 2.02)
FEHR 1 182 2 0 (5 29.07% ; BREEA 717 A 0 5 34.96% -

- 2 41K (5 6.55% 5 BREEA 69 A 0 i 3.36% -

- B3 43K 5 6.87% 5 BREEA 143 A > 15 6.97%

- EHF 9% 5144% s BREEA 20 A 0 15 0.98% -

- EFL 18K 0 (5 2.88% ;5 BREEA 20 A 5 0.98% -

. ui*ﬁa*ﬁ%@ ik 1 324 0 5 5.11% ; BREEA 414 A 0 5 20.19% -

- RESEERREEES 25 5 0.32% 5 BREEA S5 A 5 0.24% -

« SERGATEEE 5K 5 0.80% ; BEEEA 8 A 0 15 0.39% -

« SERPRITIEE 40 %K 0 5 6.39% ; BREEA 96 A 0 5 4.68% -

. (SEEEIERE 116 K 0 5 18.53% ; BREEA 180 A - 1 8.78% -

< SENFESFAR G 05 15 9.42% ; BREEA 231 A 0 5 11.26% °
-i%)i’&ﬂ?*%?ﬁ:z% 5 0.32% ; BEEEA 6 A 0 5 0.29% o
-L%Jiﬁﬁia‘fﬁ*c%ii' 15 2.88% ; BEEEA 48 A 0 5 2.34% o

- ERIRREE 6% 5096%,;‘% EA8 A 0.39% -

. ﬁ{ﬂlﬁﬂii&f«‘ BRRF A 53 K (SERTAEEYIHREE 6 & BRAHENE
21 % ~ BEIUTE 9 R HAh 17 %) » 15 8.47% 5 BREEA 86 A » 15 4.19% -

J:ﬂ_ﬁ%ﬁifﬁﬁ Y ERERYAE 1,000 EITLL B35 230 2 - ¥ 98 4 318 ZiA
AR EERHE 36.74% » ¥ 98 .2 41.57% R4 4.83% - (FFK 2.09)

(—) SR EMH
1. BIBLLE :
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e Counterfeit or alteration of currency or negotiable securities: 2 cases or 0.32%, with 5
suspects or 0.24%.

e Violation of Tobacco and Alcohol Administration Act: 5 cases or 0.80%, with 8 suspects
or 0.39%.

e Violation of the Banking Act: 40 cases or 6.39%, with 96 suspects or 4.68%.

e Intellectual property right infringement: 116 cases or 18.53%, with 180 suspects or
8.78%.

e Violation of Securities and Exchange Act: 59 cases or 9.42%, with 231 suspects or
11.26%.

e Violation of Fair Trade Act: 2 cases or 0.32%, with 6 suspects or 0.29%.

e Violation of the Futures Trading Law: 18 cases or 2.88%, with 48 suspects or 2.34%.

e Violation of the Insurance Act: 6 cases or 0.96%, with 8 suspects or 0.39%.

e There are 53 other cases that undermined economic order (including 6 cases of violation
of the Wildlife Conservation Law, 21 cases of violations of the Company Act, 9 cases of
computer crimes and 17 other cases) or 8.47%, with 86 suspects or 4.19%.

Of the aforesaid referred cases, 230 involved more than $10 Million, which is 88 cases less

than 318 cases in 2009, and account for 36.74% of all cases, which is 4.83% less than 41.57% in
2009 (see Table 2.09).

(1) Fraud

i. Statistics:

There were 182 fraud cases, which is 37.46% less than 291 cases in 2009, with 717
suspects, 23.56% less than 938 suspects in 2009. The dollar amount involved was
$12,582,964,977, which was 28.77% more than $9,771,945,528 in 2009 (see Tables
2.04, 2.05 and 2.10 and Graph 2.05).

The cases include:

(i) Loan Fraud: 14 cases.

(if) Foreign trade fraud: O case.

(iif) Fraudulent bankruptcy: 2 cases.

(iv) Fraudulent closedown of private loan association: 2 cases.

(v) Real estate fraud: 2 cases.

(vi) Fraud of negotiable instrument: 6 cases.

(vii) Investment fraud: 22 cases.
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Comparison of Amount of Money Involved in Economic Crimes in
2010 and 2009

99 4 98 4
WA 2010 2009
Underlying Amount Edis EA K ELgse
No. of Cases Percentage No. of Cases Percentage
& &t 626 100.00% 765 100.00%
10 EJTLLT 0 0
100,000 of above 157 25.08% 155 20.26%
10 EJTlL bRl 200 BT 0 0
100,000 - 200,000 143 22.84% 182 23.79%
200 EJTLL 1A 500 EJT 0 .
200,000 - 500,000 50 7.99% 68 8.89%
500 #7TLA A 1,000 #T 0 0
500,000 - 10,000,000 46 7.35% 42 5.49%
1,000 #JELA AR 5,000 &0 0 0
10,000,000 - 50,000,000 9% 15.02% 136 17.78%
gboggﬁ")ggﬂgﬁﬁ %)g‘fm 230 37| 36.74%| 5.91% 318 60| 41.57%| 7.84%
LTk . 0
Above 100,000,000 99 15.81% 122 15.95%

P ARFIB A G —BALTE - I -

Note: Numbers in this table exclude number of general crimes and tax evasions.

2.05 p
1400
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Comparison of Statistics of Fraud Cases over Past 5 Years

Gl
Year 95 4 96 4 97 98 4 99 4
HH 2006 2007 2008 2009 2010
Item
i 215 273 262 291 182
No. of Cases
Bt 100.00% 126.98% 95.97% 111.07% 62.54%
Percentage
TR
HeE 100.00% 26.98% 4.03% 11.07% -37.46%
Rate of Increase / Decrease
PRREARL 712 1206 1,159 938 717
No. of Suspects
Bo3LE 100.00% 169.38% 96.10% 80.93% 76.44%
Percentage
jroy 724
R 100.00% 69.38% -3.90% -19.07% -23.56%
Rate of Increase / Decrease
W (TT)
. 16,927,951 | 21,377,135 21,268,978| 9,771,946 | 12,582,965

Underlying Amount (1,000 of Dollars)
e

R 100.00% 26.28% 0.51% -54.06% 28.77%

Rate of Increase / Decrease

(viii) Credit card fraud: 1 case.

(ix) Advertising fraud: 2 cases.

(X) Tax refund fraud: O case.

(xi) Insurance fraud: 3 cases.

(xii) Cyber fraud: 3 cases.

(xiii) Hospitalization fraud: 11 cases.

(xiv) New-type group fraud: 42 cases.

(xv) Others: 72 cases.
(See Tables 2.04 and 2.11 and Graph 2.06)
ii. Significant cases:
1)Slnce 2000, Chen
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AGEFEIRZEMF AT 182 52 - 5 98 £E2 291 5 » Yk 37.46% 5 BRSEA 717 A
15 98 £ 2 938 A - k4 23.56% 5 ¥ SEARAY 125 fi 8,296 & 4,977 UL © #K 98 FF L
97 {§ 7,194 & 5,528 JC * /N 28.77%  (5¥3 2.04 ~ 2.05 ~ 2.10 [&] 2.05)

ZAFIEE

(1) FRECERK 14 2 -

(2) BRIEEFFHR 0 % -

(3) EMEEIEA 2 % -

(4) BIEFER 2 % -

(5) NEEEFFHK 2 5

#

(6) FEIBFFRK 6 %
(7) P& 22 % -
(8) B FHRFFHK 1 =

(9) BEEdE 2% -

(10) FEHGERE 0 2 -

(11) PRbEFEK 3 5 -

(12) EEMEHERS R 3 2 -

(13) BMEEHR 11 %€ -

(14) FroURBLRE 7 42 5 -

(15) HAth 72 % -

(352 2.04 ~ 2.11 K& 2.06)

2. EEER -

(1) 2EZOLAFROMARIEE ABROOH 89 FHi » FEiER=OO 15
ANMEREEZHE R CEAXE - Bian AR B REUZEE OQF K&
OfilnF#E R EREOOFRERZA »ERER S EE M —FE

EFEOOHEZEEOA R KOMAFIR GRS » Fin < 7T =R,
RE - BURTTIRN S K - BRSCEEIAR LI TA SR FiF eI
17 BRI IENBCEREREE - El ORI THFIRL - #EETHBR
OOF =M — = H%ET 5 12 2,902 B 7,157 It X GHEEZ X EZSE
#EET 9 {8 1,288 & 2,650 JL * MIERTTEEE 6 f& 1,712 & 2,092 It » #J* 99
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Company borrowed blank checks on which seals have been affixed from 15
persons including Huang XX and asked the finance manager of the company to
issue fraudulent uniform invoices without transaction facts in the name of Taiwan
Fong X Company and X Sian Company, fraudulently indicating the above persons
including Huang XX as the buyers. With such falsified transactions between
Huang XX and Taiwan Fong X Company and X Sian Company, he then applied for
note financing from financial institutions. The banks were misled and granted the
loans. When the checks became due, the same defrauding method was used again.
At the end, loans cannot be repaid the checks were not honored, causing losses
to An X Commercial Bank totaling $529,027,157. The total amount of uniform
invoices fraudulently issued by Chen XX was $529,027,157. The total amount of
checks without transaction facts was $912,882,650. Loan in the total amount of
$617,122,092 was defrauded from the bank. The case was referred to the Taipei
District Prosecutor’s Office on 2 June 2010.

(i))Chen XX led a group of telephone threat fraud. Telephone fraud locations
were set up in the Nantun and Xitun Districts of Taichung City and Manila, the
Philippines. Through Internet phones, the callers called individuals in Mainland
China, pretending to be customer service staff from China Telecom, police
officers, staff from Financial Supervisory Commission or prosecutors, and told
these individuals that their identified had been used illegally, or pretending to be
employees of “Global International Travel Company” and told these individuals
in Mainland China that they had won prizes. The victims were mislead and wired
money into the nominee accounts based on the instructions given by the fraud
group. The fraud group then used underground channels to wire the funds back
to Taiwan. A total of 69 cases were committed, defrauding more than RMB14
Million (approximately NT$63 Million). The case was referred to Taichung
District Prosecutor’s Office on 2 December 2010.

(iii)Lin XX is the representative of “Lin XX Clinic” in Renwu Town, Kaohsiung
County. In June 2005, based on the intention to obtain illegal benefits, he
collected health insurance cards from persons including Huang XX by giving
one bottle of vitamins against 3 swipes of health insurance cards and 1 package
of pain patch against 1 swipe of health insurance card. False medical records

were also prepared to defraud health insurance payments from the Central Health
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Comparison of Statistics of Fraud Cases over Past 5 Years, by Type

51
Year
HH
Item

95 4F.
2006

96 4
2007

97 4
2008

98 iF.
2009

99 fF.
2010

AT

Total No. of Cases

124

273

262

291

182

FEHRERX
Loan Fraud

Bkt

Percentage

TS
Rate of Increase / Decrease

EIEREE K
Foreign trade fraud

[Epzgsd

Percentage

s

Rate of Increase / Decrease

E IR
Fraudulent bankruptcy

[Epiy:e

Percentage

e
Rate of Increase / Decrease

EIEErER
Fraudulent closedown of private loan association

[Epiy:e

Percentage

TR
Rate of Increase / Decrease

TENEEER
Real estate fraud

[Epsgsa
Percentage

B
Rate of Increase / Decrease

100.00%

300.00%

-25.00%

-66.67%
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Comparison of Statistics of Fraud Cases over Past 5 Years, by Type

5
Year

HH
Item

95 ¢
2006

96 4F
2007

97
2008

98 4
2009

99 £
2010

EIREFER
Fraud of negotiable instrument

[EFi)e

Percentage

e
Rate of Increase / Decrease

3.30%

-40.00%

SyE

Investment fraud

[EFi)e

Percentage

e
Rate of Increase / Decrease

22

12.09%

-29.03%

ERREEER
Credit Card Fraud

[Epi)e

Percentage

LTS

Rate of Increase / Decrease

0.55%

-100.00%

A
Advertising Fraud

[Epiy:e

Percentage

RS

Rate of Increase / Decrease

1.10%

NA

FEEGRR
Tax Refund Fraud

[Epiye

Percentage

B
Rate of Increase / Decrease

BT

i:yi

‘l

100.00%

0.00%

-100.00%

-50.00%
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Comparison of Statistics of Fraud Cases over Past 5 Years, by Type

Ll
Year 95 4F. 96 4F 97 4 98 4F 99 £
HH 2006 2007 2008 2009 2010
Item

RIZEFER

Insurance Fraud

S

Percentage

LTES
Rate of Increase / Decrease

EREHEIREFER
Cyber Fraud

[Py

Percentage

i

Rate of Increase / Decrease

BEEFER
Hospitalization Fraud

[Epiye

Percentage

B
Rate of Increase / Decrease

FEUEE EMHEFER
New-Type Group Fraud

[Epiy:e

Percentage

BER
Rate of Increase / Decrease

Hith
Others

Bkt

Percentage

R
Rate of Increase / Decrease

100.00% 0.00% -19.35% 5.33% -8.86%
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Comparison of Fraud Cases and Suspects over the Past 5 Years, by Type

i&

©
=
o~
|

Insurance Bureau. As of December 2009, a total of 5,430 false visits were

accumulated, defrauding health insurance payment totaling $1,445,826. The case
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market and his brother Fang X Hao is general manager of the same company.
Since 2007, knowing that Tai X Company has operational difficulties and funding
shortage, with the illegal intention to defraud loans from financial institutions,
the two brothers falsified the company’s turnover and fixed asset amounts under
the 2006 and 2007 financial statements. They then filed applications for loans
and commercial draft guarantees with 9 financial institutions including Tai X
Commercial Bank. These financial institutions were misled to believe that the
company has stable profitability and repayment capacity. Loans in the total
amount of $157,270,000 were granted. The case was referred to the Taipei
District Prosecutor’s Office on 21 May 2010.

(v)Chen X De and Chen X Chuang obtained part of the production process and
technology for the manufacturing of “environmental glue-free shoes” from Chong
XX, representative of Yuan X Li Company. Between 2004 and 2007, knowing
that such production process and technology are not sufficient for mass production
of “environmental glue-free shoes”, they presented patent certificate no. 162020
and its extension no. 165503 previously filed together with Chung Ying Long and
claimed that the production of “environmental glue-free shoes” under the patented
technology would be profitable. 15 persons including Huang XX injected a
total of $155,000,000 for Chen X De and Chen X Chuang to set up shoe stores
and plants in Mainland China. The case was referred to the Taichung District
Prosecutor’s Office on 22 June 2010.

(2) Embezzlement

I. Statistics:
There were a total of 41 embezzlement cases referred this year, which was 37.88%
less than 66 cases in 2009, with 69 suspects, which was 38.39% less than 112
suspects in 2009, with a monetary loss of $2,939,239,604, which was 30.23% more
than $2,256,900,947 in 2009 (see Tables, 2.04, 2.05 and 2.12 and Graph 2.07 and
2.08).
The cases include:
(i) General embezzlement: 13 cases.

(i1) Embezzlement involving public interest: 4 cases.
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Comparison of Statistics of Embezzlement Cases and Types
over Past 5 Years

Gl
Year 95 £ 96 £F 97 £ 98 £F 99 £F
HH 2006 2007 2008 2009 2010
Item
EUS )
No. of Cases 85 76 51 66 41
A
SR 100.00% 89.41% 60.00% 77.65% 48.24%
Percentage
JitSEp s
iz 100.00% -10.59% -32.89% 29.41% -37.88%
Rate of Increase / Decrease
HREE A 165 153 101 112 69
No. of Suspects
R 100.00% 92.73% 61.21% 67.88% 41.82%
Percentage
PSR
HIEE 100.00% -1.2T% -33.99% 10.89% -38.39%
Rate of Increase / Decrease
@%@E’J (1) 5,611,915 5,331,299 1,881,048 2,256,901 2,939,240
Underlying Amount (1,000 of Dollars)
AR SR
HICE 100.00% 5.00% -64.72% 19.98% 30.23%
Rate of Increase / Decrease
L
General Embezzlement i L = = =
At
(Ca=E il Embezzlement Involving 12 4 5 13 4
Type of Public Interest
Embezzlement oo oo
EBES
Embezzlement by 62 61 3% M o1
Employees of Private
Business




(i) Embezzlement by employees of private business: 24 cases.
(See Tables 2.04 and 2.12 and Graph 2.08)

ii. Significant Cases:

(i) Tang XX was the director of Bei X Park Cemetery Management Committee.

(i)

He was aware that, in accordance with the provisions under “Management Rules
for Private Cemetery Cremation Remains Facility Management Fee Account”,
the management fees charged by Bei X Park Cemetery Management Committee
may only be used for memorial ceremonies. However, between January and
February 2010, he terminated contracts for term deposits in the amount of
$100,000,000 and $170,000,000 from these accounts and used these funds for
other purposes. The case was referred to the Taipei District Prosecutor’s Office
on 12 August 2010.

Li XX was the representative of Guang X Asset Management Company. In
May 2007, he borrowed $500,000,000 from Guo X Commercial Bank in the
name of the company, among which $295,000,000 was wired to other affiliates

under the names of “construction fund”, “temporary payment” and “temporary

‘ 2.07
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Comparison of Embezzlement Cases and Suspects over the Past 5 Years
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Comparison of Embezzlement Cases and Suspects over the Past 5 Years, by Type

housing price”. However, the real purpose of such funds was Li XX’s personal
spending or reimbursement of personal loans. This case was referred to the
Taipei District Prosecutor’s office on 9 June 2010.

(iii) Chen XX was the representative of Da X Company and Cheng X Company.
These two companies signed a cooperation production agreement in 2002,
Cheng X Company was responsible for order taking and product shipping.
Da X Company was responsible for manufacturing. Da X Company paid
a processing contract performance guarantee of $160,000,000 to Cheng
X Company in accordance with the agreement. However, in 2005, Da X
Company’s plant was seized and could not continue the operation. Cheng
X Company returned the above-mentioned deposit to Da X Company in
accordance with the agreement, among which $148,512,824 was wired into
the account of Chen XX and his wife. Cheng X Company also repaid the debt

to Da X Company by raw materlals and finished products with total value of

S T s e S
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Comparison of Statistics of Breach of Trust Cases and Types
over Past 5 Years

Gl
Year
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95 4
2006

96 4
2007

97 4F
2008

98 4
2009

99 4
2010

ESEE

No. of Cases

Rate of Increase / Decrease

IREEABL
No. of Suspects

Rate of Increase / Decrease

100.00%

98.51%

-53.38%

28.23%

-10.06%

WEEH (TT)
Underlying Amount (1,000 of Dollars)

Rate of Increase / Decrease

20,948,832

100.00%

44,539,784

112.61%

9,266,641

-79.19%

3,872,587

-58.21%

4,192,210
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$11,487,176. The resale proceeds were wholly wired into the account of Chen

XX and his wife for their personal use. The case was referred to the Taipei

District Prosecutor’s Office on 17 March 2010.

(3) Breach of Trust

i. Statistics:

ii.

There were a total of 43 cases of breach of trust referred this year, which was 79.17%
more than 24 cases in 2009, with 143 suspects, which was 10.06% less than 159
suspects in 2009; the amount of underlying loss was $4,192,209,588, which was
8.25% more than $3,872,586,712 in 2009 (see Tables 2.04, 2.05 and 2.13 and Graph

2.09).

Significant Cases:

(i) Jiang XX was the chairman of Huang X Investment Company. In the beginning
of 2006, a group of real property in Neihu District, Taipei City was purchased at
the price of $698,000,000 under the names of nominee Wang XX. In December
2006, he abused his job authority and sold the property at the high price of
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$980,000,000 to Huang X Investment Company. After deduction of relevant
cost, an illegal profit of $229,610,744 was obtained. The case was referred to
the Taipei District Prosecutor’s Office on 5 July 2010.

Chen XX was the chairman of Taiwan Jing X Asset Company. Lin XX was
the investment manager. In 2009, without going through performance bonus
payment rules approved by the board of directors, he wired $77,447,000 from
the company’s 2009 securities investment profit to Chen XX and other 59
employees in the name of “2009 Securities Investment Profit Performance
Special Bonus”. Chen XX received $21,246,600 personally. Such illegal matter
was reported by the media. Chen XX conspired with Ling XX to establish
fraudulent justifications and falsely stated that the personal amount received
was $13,880,000 and that the remaining amount was donated to Taiwan Jing X
Charity Foundation in the name of others, the incorporation of such foundation
was not approved. The purpose was to hide the illegal profits and appease
medial report. The case was referred to the Taipei District Prosecutor’s Office
on 3 August 2010.

Yeh X Je was the president of Jeng X University. Yeh X Yi was Yeh X Je’s
brother and he was the actual representative of Tong X Technology Company.
Yeh X Je knew that, in accordance with the Procurement Rules of Jeng X
University, the company operated by his brother Yeh XX could not participate
in the procurement by Jeng X University. However, in order to obtain illegal
interest for his brother Yeh XX, Yeh X Je asked his brother to change the
name of the registered representative of the company in order to evade the
rules. He was also aware that the computers newly purchased by the school
did not need maintenance during the warranty period. However, in 2001, he
signed information system maintenance and computer equipment maintenance
agreement with Tong X Technology Company. Based on such agreement, the
school needed to pay Tong X Technology Company $7,000,000 or maintenance
fee each year, payable on monthly basis from the signature of the agreement.
Further, he procured for other services or procurement to be subcontracted
to Tong X Technology Company at obviously unreasonable prices. From
2001 to 2006, the university paid to Tong X Technology Company a total of
$339,769,465. The case was referred to the Shilin District Prosecutor’s Office
on 21 May 2010.
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Comparison of Statistics of Usury Cases over Past 5 Years
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Year 95 4. 96 4 97 £ 98 4 99 4

HH 2006 2007 2008 2009 2010
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ZEHB
No. of Cases 3 18 ! 1 S

4
Ealk 100.00% 58.06% 22.58% 45.16% 29.03%
Percentage
TR
HIBLEE 100.00% 41.94% 61.11% 100.00% 35.71%
Rate of Increase / Decrease
HEEAB 88 66 13 37 20
No. of Suspects
Bk 100.00% 75.00% 14.77% 42.05% 22.73%
Percentage
TR
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Rate of Increase / Decrease
WEAEH (TT)
982,714 495,411 79,201 225,117 344,709

Underlying Amount (1,000 of Dollars)
P
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Comparison of Usury Cases and Suspects over the Past 5 Years
(4) Usury
i. Statistics:

There were 9 cases of usury referred this year, which is 35.71% less than 14 cases
in 2009, with 20 suspects, which was 45.05% less than 37 suspects in 2009. The
underlying amount was $344,709,477, which was 53.12% more than $225,117,050 in
2009 (see Tables 2.04, 2.05 and 2.14 and Graph 2.10).

ii. Significant cases:

(1) Bai XX, general manager of Chiao X Company, made a loan of $286,930,000
between 2005 and May 2007 to Du X Company and Ying X Company. These
companies urgently needed the funding due to operational losses by Jang XX,
representative Du X Company, and losses from land investment and transactions
by Ying XX, representative of Ying X Company. Interest was charged
respectively at 2-3% per day and 20% per month. The case was referred to the
Taipei District Prosecutor’s Office on 14 October 2010.

(ii)) In June 2008, the brothers Hu X An and Hu X Chuan distributed advertisement
about underground lending houses through newspaper slips. Each 10 to 15 days
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Comparison of Statistics of Smuggling Cases over Past 5 Years
=1l
Year 95 4F: 96 4F- 97 4F: 98 4F. 99 4.
HH 2006 2007 2008 2009 2010
Item
ZEHB
No. of Cases 33 22 27 10 18
4
Bt 100.00%|  66.67%|  81.82% |  30.30%|  5455%
Percentage
iR

Rate of Increase / Decrease

IRBEABL
No. of Suspects

[Epzped

Percentage

iR
Rate of Increase / Decrease

100.00% -5.71% -6.06% -32.26% -4.76%

W (70)
Underlying Amount (dollars)

HRR

Rate of Increase / Decrease

91,336,750 | 233,831,112 | 28,657,542 | 23,468,254 | 25,644,277

100.00% 156.01% -87.74% -18.11% 9.27%
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Comparison of Smuggling Cases and Suspects over the Past 5 Years
was a lending period. For a loan of $100,000, interest of $8,000 to $10,000 was
charged for each period, equivalent to an annual interest rate of 267% to 313%.
Interest for the current period was deducted in advance at the time of release.
Borrowers were also required to issue pre-payment notes as guarantees. Interest
income was realized at more than $10 Million. The case was referred to the
Taichung District Prosecutor’s Office on 29 July 2010.
(iii)

Since 2008, Yang XX and Ma XX distributed flyers in major securities
companies in Taichung area to solicit clients who were in urgent needs of
financing. Securities financing was provided at daily interest of $50 for each
$10,000 (annual interest rate 180%). If any borrower cannot repay the principal

and interest, threat is exercised to create fear. Illegal interest was realized at
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Comparison of Statistics of Smuggling Cases over Past 5 Years,
by Smuggling Method

&l
Year 95 £F 96 4F 97 4 98 fF 99 £F
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Comparison of Smuggling Cases and Suspects over the Past 5 Years, by Smuggling Method

$44,423,200. The case was referred to the Taichung District Prosecutor’s Office
on 3 June 2010.

(5) Smuggling

I. Statistics:
There were 19 smuggling cases referred this year, which was 80% more than 10
cases in 2009, with 20 suspects, which was 4.76% less than 21 suspects in 2009. The
dollar amount involved was $25,644,277, which was 9.27% more than $23,468,254
in 2009. (see Tables 2.04, 2.05 and 2.15 and Graph 2.11).
The cases include:
(i) By container: 11 cases.

(i) By fishing boats: 0 case.

(iif) By personal carriage: 7 cases.
(See Table 2.16 and Graph 2.12)
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(1)

(ii)

(iii)

Part Two Performance Overview

Wang XX, representative of Ji X Industrial Company, knew that mushrooms,
dried mushrooms and port tendons were items under import restriction list
published in accordance with the Statute for Punishment of Smuggling and
cannot be imported without authorization. However, on 14 November 2008,
under the application for importation of “plastic pellets, fans and parts”,
mushrooms, dried mushrooms and port tendons manufactured in Mainland
China were hidden with the attempt of unauthorized importation. A total of
15,946 kilograms of such products were discovered together with the Customs
Bureau of the Ministry of Finance. The case was referred to the Keelung
District Prosecutor’s Office on 16 September 2010.

Chang XX was the representative of Jing X Tang Biotechnology Company.
He knew that dried locus seeds manufactured in mainland China were under
import restriction list published in accordance with the Statute for Punishment
of Smuggling and cannot be imported without authorization. However, on 29
September 2007, he requested Shun X Customs Declaration Company, which
was not aware of the smuggling, to file a declaration for duty-free Chinese
medicine materials manufactured in Mainland China with the Kaohsiung
Customs Bureau of the Ministry of Finance. 2,448 kilograms of dried lotus
seeds were discovered hidden in such products together with the Third Team of
Security Police and staff from Kaohsiung Customs Bureau of the Ministry of
Finance. The case was referred to the Kaohsiung District Prosecutor’s office on
23 March 2010.

Wang XX knew that frozen lotus roots grown in Mainland China was under
import restriction list published in accordance with the Statute for Punishment
of Smuggling and cannot be imported without authorization. However, from
September 2009 to January 2010, he requested Jia X Customs Declaration
Company and Shun X Customs Declaration Company in Kaohsiung City, which
were not aware of the smuggling, to file a declaration for 113,130 kilograms

of prepared lotus roots manufactured in Mainland China with the Kaohsiung
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Comparison of Statistics of Cases concerning Violation of Tax
Collection Act over Past 5 Years

Gl
Year
HH
Item

95 4
2006

96 4
2007

97 4F
2008

98 4
2009

99 4
2010

ESEE

No. of Cases

Rate of Increase / Decrease

IREEABL
No. of Suspects

Rate of Increase / Decrease

100.00%

45.03%

-26.43%

-27.33%

-42.34%

WEEH (TT)
Underlying Amount (1,000 of Dollars)

Rate of Increase / Decrease

331,148,950

100.00%

47,796,231

-85.57%

41,707,895

-12.74%

21,339,115

-48.84%

6,657,806

-68.80%
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Customs Bureau of the Ministry of Finance. The Kaohsiung Customs Bureau
of the Ministry of Finance discovered such products and sent them to Pingdong
Technology University for verification. It was confirmed that such products
were indeed frozen lotus roots grown in Mainland China. The case was referred

to the Kaohsiung District Prosecutor’s Office on 1 March 2010.

(6) Violation of Tax Collection Act

. Statistics:
There were 32 tax law violation cases this year, 46.67% less than 60 cases in 2009,
with 414 suspects, 42.34% less than 718 suspects in 2009. Involved dollar amount
of $6,657,805,707, which was 68.80% less than $21,339,115,437 in 2009 (see Tables
2.04,2.05 and 2.17 and Graph 2.13).
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No. of Cases
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Comparison of Cases and Suspects Involved in Tax Collection Act Violation over Past 5 Years

= e g e e e G



‘Qii

99 FHEEILIEBHFI TIEFR

7< 2.18

) &5 EERREEEEES

The Prevention and Investigation of Economic Crime Yearbook, 2010

BIRELEBRHRET

Comparison of Statistics of Cases concerning Violation of Tax
Collection Act over Past 5 Years, by Code Violation

HH
Item

51

Year

95 4
2006

96 4
2007

97 4F
2008

98 4
2009

99 4
2010

eSS G

Total No. of Cases Percentage

Rate of Increase / Decrease

FIBREENESE 41 1
Article 41 of Tax Collection Act

FHEREEREE 42 1%
Article 42 of Tax Collection Act

TRIEFEELEE 43 6
Article 43 of Tax Collection Act

AT 44 R AL

Article 44 of Tax Collection Act and Others
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/
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The cases include:

(i) Article 41 of the Tax Collection Act (Taxpayer evades tax by illicit means): 13
cases.

(i) Article 42 of Tax Collection Act (Violation of tax collection by withholding
procedures): 0 case.

(iii) Article 43 of Tax Collection Act (Instigating or helping others in tax evasion):
10 cases.

(iv) Others: 9 cases.

(See Table 2.18 and Graph 2.14)

MITEEeEEE4A1  RIBTEENEEE 42k MIBEENEAF 431G FHEEERAE 445 R A
Atrticle 41 of Tax Article 42 of Tax Article 43 of Tax Article 44 of Tax Collection
Collection Act Collection Act Collection Act Act and Others

T 5 T RARRTE AR A EIAR LSS
Comparison of Cases and Suspects Involved in Tax Collection Act Violation
over Past 5 Years, by Code Violation




99 FHEEILIEBHFI TIEFR

*Qﬁi

The Prevention and Investigation of Economic Crime Yearbook, 2010

ZHE %Lﬁﬁ%‘éﬁ%’ﬁ 2% 2 5% A EZAH - MEEARIEARNERE
FIEROKRZEORMAFHEERA » #ELUERHRE @ TSI EEEREE
$:#HE 3 1% 6,539 ‘é-% 5,372 ﬁ  BROKEORMAFIBEEHEREY T
OFHTRAFATHR - SN E IR AR S - HEEHREREE%H 2 1 9,955
B 6,627 JC * ARJA 99 4 7 H 14 HAE X = HEAR = -

(E)BRERBAHRESTH

1. BURLEE
KRR G T SR ERE R 2 5 B 98 .2 4 5 J8A 50% 5 Bk

(£219 ) 55 ppmessmisR s EREEM LT

Comparison of Statistics of Counterfeit/Alteration of National
Currency and Securities Cases over Past 5 Years

G|
Year 95 4F 96 4F 97 4f 08 4F 99 4
HH 2006 2007 2008 2009 2010
Item

ESEE

No. of Cases

Rate of Increase / Decrease

LIN

No. of Suspects

100.00% -66.67% 50.00% 16.67% -64.29%
Rate of Increase / Decrease

WEEN (70)
Underlying Amount (Dollars)

336,910,700 | 2,658,630 | 970,133,661 | 3,448,564,708 | 37,011,500

100.00% -99.21%| 36389.98% 255.47% -98.93%

Rate of Increase / Decrease
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Part Two Performance Overview

ii. Significant Cases:

(1)

(i)

(iii)

Hsu XX was the representative of No. X Recycling Cooperative. In 2006 and
2007, nominees were used to act fraudulently as members from the recycling
division, reported false recycling amounts, issued false uniform invoices,
randomly allocated to the nominee members, falsified transaction information,
completed income declarations and assisted the recycling wholesalers to avoid
business tax, profit seeking enterprise income tax. False invoices in the total
amount of $4,236,684,139 were issued. The case was referred to the Taichung
District Prosecutor’s Office on 27 September 2010.

Chang XX is the former president of Dong X Association. From 2005 to 2007,
with the criminal intention to assist others evade tax, he claimed to 145 persons
including Yang XX that donations to his association may be deducted from
personal consolidated income tax declarations. People including Yang XX
purchased false donation receipts from Chang XX at the price equivalent to
6% to 7% of the face value of the donation receipts. Total amount of evasion
was $46,234,200. The case was referred to the Changhua District Prosecutor’s
Office on 16 July 2010.

The couple Chou XX and Chou Guo XX are representatives of Chang X and Tsi
X Food Companies. From January 2001 to April 2009, the two persons knew
that Chang X and Tsi X Companies did not purchase any product from Man
X Trading Company. However, they purchased false invoices at the cost of
between 2% and 5% of the invoice amounts from such companies and reported
them as product purchase costs by Chang X and Tsi X Food Companies for
the purpose of evading tax. The total amount of false purchase invoice was
$365,395,372. Chang X and Tsi X Food Companies also sold products to more
than ten companies including Rong X, but purposefully omitted the invoices.
Total sales amount of $299,556,627 was omitted. The was referred to the
Kaohsiung District Prosecutor’s Office on 14 July 2010.

(7) Counterfeit/alteration of currency and negotiable securities

i. Statistics:

There were 2 counterfeit/alteration cases referred this year, which was 50% less than

4 cases in 2009, with 5 suspects, which was 64.29% less than 14 suspects in 2009.
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The underlying amount was $37,011,500, which was 98.93% less than $3,448,564,708
in 2009 (see Tables 2.04, 2.05 and 2.19 and Graph 2.15).
The cases include:

(i) Counterfeit/alteration of currency: 1 case.
(if) Counterfeit/alteration of negotiable securities: 1 case.
(See Tables 2.04 and 2.20 and Graph 2.16)

ii. Significant Cases:

(1) In May 2010, Hsu XX, Su XX and Chen XX printed US Dollars and Renminbi
in private housing in Yongkang City, Tainan County. A total of 277 USD notes,
58,228 notes of semi-finished products, 10,895 notes of counterfeit Renminbi
notes in old version of 100 denominations, 61,458 notes of counterfeit Renminbi
notes in new version of 100 denominations, 25 printing modules, printing
machine, computer cutting machine and modulating machine were discovered

together with the Yongkang Branch of Tainan County Police Department. The

—— ) '
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Comparison of Cases and Suspects Involved in Counterfeit/Alteration of National
Currency and Securities over Past 5 Years, by Code Violation

case was referred to the Tainan District Prosecutor’s Office on 12 October 2010.
(i1)) Hsieh XX was the accountant and cashier of Dong X Company. Taking
advantage of the opportunity of keeping the company’s blank checks, from
January 2008 to February 2009, he affixed the seals of the chairman and general
manager on the blank checks and completed the amounts to borrow funds from
persons including Ke XX. After the funds were wired into the company’s
account, he withdrew such funds and used them for private purposes. The
illegal amount was $45,515,581. The case was referred to the Miaoli District

Prosecutor’s Office on 28 January 2010.

(8) Violation of Tobacco and Alcohol Administration Act

i. Statistics:

There were 5 cases tobacco and alcohol law violation cases referred this year, which
was 25% more than 4 cases in 2009, with 8 suspects, which was 0% increase from
8 suspects in 2009. The underlying amount was $94,455,656, which was 2077.86%

ncrease from $4 33Z m 2009 (see Tables 2.04, 2.05 and 2.21 and Graph 2.17).
-i-l e\ |
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Comparison of Statistics of Violation of Tobacco and Alcohol
Administration Act Cases and Typesover Past 5 Years

R
Year 95 4 96 4 97 £ 98 & 99 4
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ESEE

No. of Cases

SRR
Rate of Increase / Decrease

FEIN o
No. of Suspects

s
Rate of Increase / Decrease

100.00% NA|  700.00% 0.00% 0.00%

W (0)
Underlying Amount (Dollars)

BevoR
Rate of Increase / Decrease

0 25435| 4,152,003| 4,337,085| 94,455,656

100.00% NA| 16,223.97% 4.46% | 2077.86%




ii. Significant Cases:

(i) Wang XX was the representative of Rui X Medical Equipment Company. He
knew that “alcohol” products may only be imported after prior application
with and approval from the competent authority, the Ministry of Finance.
However, on 23 June 2009, he requested a customs declaration agency to file
an application for 60 buckets of denatured alcohol manufactured in Vietnam. It
was discovered that the quantity of denatonium included was inconsistent with
the “Rules for Management of Non-Denatured Alcohol” and should be deemed
non-denatured alcohol and subject to management under “alcohol” product.
The case was referred to the Keelung District Prosecutor’s Office on 8 July
2010.
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(i) Hsu XX was a seafarer on Shen X Ship. At the end of 2009 when the ship

was docked at the Manila port of the Philippines, he transported unauthorized
cigarettes to Hong Kong without authorization of the pilot at the price of 100
Hong Kong Dollars per box. The products were therefore not unloaded. The
ship stopped at Kaohsiung port on 6 January 2010. Hsu XX tried to transport
unauthorized cigarettes that he had hidden inside the ship outside the port.
A total of 26,150 cartons of unauthorized cigarettes in the brands including
Davidoff and M-M were discovered together with the staff from Kaohsiung
Customs Bureau of the Ministry of Finance. The case was referred to the

Kaohsiung District Prosecutor’s Office on 7 July 2010.

(9) Violation of Banking Act

i. Statistics:

There were 40 banking Act violation cases referred this year, which was 21.57% less

than 51 cases in 2009, with 96 suspects, which was 41.82% less than 165 suspects
in 2009. The underlying amount was $26,759,703,670, which was 41.13% less than
$45,459,137,439 in 2009 (see Tables, 2.04, 2.05 and 2.22 and Graph 2.18).

The cases include:

(i)

Raising illegal capital funds: 5 cases.

(i1) Unauthorized operation of remittance and acceptance: 26 cases.
(iif) Others: 9 cases.
(See Table 2.23 and Graph 2.19)

ii. Significant Cases:

(1)

Hou XX was the representative of the British Virgin Island Company Wan
X Investment Development Company. Persons including Chen XX were
important staff of such company. In 2007, several presentations were given
in Taiwan to solicit purchasing of “Master Fx50”, “Master Fx70” and “Master
Fx90” series of funds by unspecified persons in the units of 20,000, 100,000
and 500,000 US Dollars. They claimed that the company would establish
subsidiaries and operate in the international currency market and that 70% to
75% profit will belong to the investors, with expected annual return of 24%

to 60%. However, in March 2009, the company delayed in the payment of
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Comparison of Statistics of Cases Concerning Violation of

Banking Act over Past 5 Years

HH
Item

51

Year

95 4
2006

96 4
2007

97 4F
2008

98 4
2009

99 4
2010

ESEE

No. of Cases

Rate of Increase / Decrease

LIN

No. of Suspects

Rate of Increase / Decrease

100.00%

-36.55%

33.11%

-17.91%

-41.82%

WERE (TIT)

Underlying Amount (1,000 of Dollars)

Rate of Increase / Decrease

87,148,666

100.00%

64,729,832

-25.72%

32,565,493

-49.69%

45,459,137

39.59%

26,759,704

-41.13%
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(ii)

Part Two Performance Overview -

principal and interest to investors, claiming that it was due to an error of internal
accounting of the bank in the foreign exchange market operations. In August
2009, the company closed the business, causing total losses to the investors
of 15.99 Million US Dollars (approximately NT$511,680,000). The case was
referred to the Taipei District Prosecutor’s Office on 7 December 2010.

In 2007 and 2008, three persons including Huang XX purchased 90% operating
rights of the Waipu Plant of Hong X Li Biotechnology Company in Taichung
County and the equipment in the old Fangyuan plant in Chang Hua County
for the purpose of public promotion and visits. Subsequently, they used
the operating performance, patent technology and certificates of Hong X Li
Biotechnology Company under the names of “Kai X Company” and “Kai X
Biotechnology Company” to create the false understanding that there was a

strategic alliance between “Kai X Company”, “Kai X Biotechnology Company”

8 2.18
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Comparison of Statistics of Cases Concerning Violation of Banking Act

over Past 5 Years, by Code Violation

Gl
Year
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97 4£
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98 4
2009
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2010

ESEE

No. of Cases

iR
Rate of Increase / Decrease

FREBE &
Raising Illegal Capital Funds

£ S PREC NI
Setting up Golf or Leisure Clubs
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BB P e e - e

Real Estate Investment & Land Development
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and Hong X Li Biotechnology Company. They claimed to the unspecified
public that they had invested in such group which held exclusive business in
the field of bio waste processing and that high amount of remuneration between
15% and 18.25% per year would be obtained. A total of $455,316,000 was
raised illegally. The case was referred to the Kaohsiung District Prosecutor’s
Office on 30 March 2010.

(iii) Since 2008, two persons including Li XX solicited general public’s investment
in foreign currency security deposit transactions through regular bonus
payments. Contracts were signed with clients in the name of Hong Kong Li
X Investment Company, which was incorporated fraudulently for the purpose

of raising funds. During the operation period, the agreed bonus was paid to

= \
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investors only for 1 to 3 periods. Thereafter operation ceased without prior
notice and bonus stopped to be paid, causing significant losses to the investors.
The total amount of funds raised was $426,009,262. The case was referred to
the Kaohsiung District Prosecutor’s Office on 19 March 2010.

(iv) Huang XX was the representative of Chang X and Jing X International
Transportation Company. Wu XX was an employee of these two companies.
Knowing that non-banking institutions may not operate domestic or overseas
foreign exchange businesses, starting 2007, these two companies solicited
Taiwanese merchants and foreign employees to carry out underground
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Comparison of Statistics of Intellectual Property Right Infringement
Cases and Types over Past 5 Years
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foreign exchange businesses in Mainland China and the Philippines. A total
of $3,800,000 was exchanged. The case was referred to the Taipei District

Prosecutor’s Office on 3 June 2010.
(20)Infringement of Intellectual property Rights

i. Statistics:
There were 116 intellectual property infringement cases referred this year, which was
10.48% more than 105 cases in 2009, with 180 suspects, which was 20% more than
150 suspects in 2009. The underlying amount was $2,347,995,914, which was 60.1%
more than $1,466,603,289 in 2009 (see Tables 2.04, 2.05 and 2.24 and Graph 2.20).
The cases include:
(i) Violations of Trademark Act: 77 cases.
(if) Violations of Copyright Act: 32 cases.
(iii) Others: 7 cases.
(See Table 2.04 and 2.24 and Graph 2.21)
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ii. Significant Cases:

(i) Hu XX was the representative of “Ning X Emporium” website. During 2008
and January 2010, internet space was provided to unspecified members for
public transmission and reproduction of various copyrighted songs and movies,
available for member downloads. Based on the evaluation by staff from the
Recording Industry Foundation in Taiwan and the Taiwan Foundation against
Copyright Theft, the infringement amount was $207,828,612. The case was
referred to the Bangiao District Prosecutor’s Office on 11 March 2010.

(ii)) Huang XX was the manager of the Kaohsiung Jiang Guo office of Mao X
Computer Company. Wu XX was the assistant manager. The two persons
knew that the US company Microsoft owns copyrights over computer
software including MS-DOS, MS-Windows and MS-Office. However,
starting 2009, they illegally reproduced such software in the computer hard
drives sold to consumers without the consent or authorization from Microsoft.
The infringement amount was $180,000,000. The case was referred to the
Kaohsiung District Prosecutor’s Office on 18 August 2010.

(ii1) Tseng ZZ was the representative of Wu X Wang Industrial Association. Starting
January 2009, he operated the PLUS forum website with Fong XX from
Hong Kong and illegally uploaded movies and music published by the Taiwan
Foundation against Copyright Theft and the Recording Industry Foundation
in Taiwan. Registration fees between $800 and $18,000 were charged and
unidentified individuals were solicited on the Internet to join as members to
share relevant files and information on the website. The infringement amount
was $110,270,000. The case was referred to the Kaohsiung District Prosecutor’s
Office on 16 July 2010.

(iv) There were five representatives of Tainan DVD Leasing Store, including Pang
XX. Audio visual work such as “Terror Planet”, “Super Hero” and “Speed
Torture Room” were reproduced and publicly displayed and sold without the
consent or authorization from the authors. A total of 7,000 reproduced DVDs
were seized. The infringement amount was $149,400,000. The case was

referred to the Tainan District Prosecutor’s Office on 26 May 2010.

(11)Violation of Securities & Exchange Act

i. Statistics:
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There were 59 Securities & Exchange Act violation cases referred this years, which
was 26.25% less than 80 cases in 2009, with 231 suspects, which was 28.48% less
than 323 suspects in 2009. The underlying amount was $83,160,790,161, which
was 114.43% more than $38,782,411,372 in 2009 (see Table 2.04, 2.05 and 2.25 and
Graph 2.22).

The cases include:

(i)
(i)

Settlement default: O case.

Insider trading: 5 cases.

(iif) Stock price manipulation: 10 cases.

(iv) Illegal financing/security loan: 3 cases.

V)

Unauthorized business operation: 9 cases.

(vi) Unauthorized issuance of securities: 1 case.

(vii) Others: 31 cases.
(See Table 2.25 and Graph 2.23)

ii. Significant cases:

(1)

(i)

Wu XX was the chairman and president of Xie X Electronics Company which
was listed on the Gre-Tai Securities Market. Chang XX was the cashier. Wang
XX was the financial manager. In November 2004, Wu XX took advantage
of the company’s capital financing adjustment and instructed Chang XX and
Wang XX to set up several overseas nominee companies. He also instructed
his subordinates to provide 4% to 6% of turnover with dealing contractors as
business development fee (commissions) and to wire such business development
fee to the OBU account opened in Taiwan by the overseas nominee companies.
Then Wu XX embezzled $1,029,439,594 and US$4,947,325 of company asset
through small amount withdrawals. A total of $638,900,000 was seized upon
search. Stocks with market value of $1,070,000 were also recovered. The case
was referred to the Bangiao District Prosecutor’s Office on 3 June 2010.

Between 1 December 2006 and 28 January 2010, on several occasions, an
investors’ group of 19 persons including Lou XX, Chi X Investment Consulting
Company with investors’ group of 72 persons including analyst Cheng XX,

Chung Hua X Bao Financial Network Company investors’ group of 15 persons
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Comparison of Statistics of Securities & Exchange Act
Violations Cases and Types over Past 5 Years
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o
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(iii)

(iv)

Part Two Performance Overview

including its chairman Yang XX, Li X Leisure Hotel investors’ group of 64
persons including its director Yong XX and Chang X Securities Company
investors’ group of 19 persons including its sales safe Tseng XX purchased
stocks of Ji X Chuan, Jia X Chi and He C companies from the market in
the name of the above-mentioned group of investors. Then, through TV
programs, faxes, short messages and seminars, the analysts including Cheng
XX encouraged their members and the general investing public to purchase
the stocks. In the mean time, the company raised or lowered the stock
price or created a false image of trading volume with market forces through
continuous buying at high prices, selling at low prices and matched transactions
to manipulate the above-mentioned three stocks. A profit of $2,222,190,000
was realized. The case was referred to the Supreme Court Prosecutor’s Office
Special Investigation Division on 28 September 2010.

Cheng XX is the director and executive vice president of Chi X Technology
Company, which was listed on the Gre-Tai Securities Market. On 23 November
2009, the company negotiated a merger project with Fe X Semiconductor
Company, a company listed on the stock exchange. On 2 December 2009, the
two parties reached an agreement. On 7 December, the board of directors of
both parties passed a resolution to pass the merger. On the same date, such
material news was published on the Market Observation Post System. Cheng
XX was the key actor in such merger project and controlled the process thereof.
However, between 23 November and 7 December 2009, he purchased 2,225,000
shares of Fa X stocks and 4,780,000 shares of Chi X stocks through the
securities accounts of his daughter Cheng XX and his friend Ching XX. The
case was referred to the Hsinchu District Prosecutor’s Office on 8 June 2010.
Chang XX was a seasoned securities market manipulator and had multiple
records of violations of Securities & Exchange Act. Su XX was a friend of
Chang XX. Wang XX was a friend of Su XX. Chou XX was the chairman of
Tang X Company, a company listed on the Gre-Tai Securities Market. During
March and April 2010, Wang XX procured a cooperation project between Tang
X Company and Wei X Company for the production of monitors. Wang XX
then discussed with Su XX and Chou XX about joint stock manipulation based

on the cooperation project and distribution of profits. They also asked Chang
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XX, a seasoned securities market manipulator to guide the market manipulation.
The “operating team” agreed on division of tasks and distribution of profits
from manipulation of stock price differences. Then, between 22 June and 30
August 2010, in accordance with the publication of positive news by Tang
X Company, they manipulated the stock price of Tang X Company through
purchases, matched transactions and continuous high price instructions at high
volumes before the market opened. The stock price of the company increased
from R29.5 per share on 22 June 2010 to $222 on 30 August 2010. Illegal
profit of $460,000,000 was realized. The case was referred to the Taipei District
Prosecutor’s Office on 20 December 2010.

(v) Huang XX was the director and general manager of Ri X Technology Company,
a company listed on the Gre-Tai Securities Market. In 2007, in order to
raise company fund, the transaction price for the purchase of machinery and
equipment by the company’s Shanghai branch office from contractors within the
R.0.X. were exaggerated from USD$280,000 to USD$360,000. Then the price
difference of US$77,820 were wired to the account controlled by Huang XX.
He also took advantage of the purchase of color filter glass surface processing
equipment in Japanese dollars to embezzle the 55,680,000 Japanese dollars
price discount provided by the seller for his private benefit. The case was

referred to the Taichung District Prosecutor’s Office on 3 December 2010.
(12)Violation of Fair Trade Act

I. Statistics:
There were 2 Fair Trade Act violation cases this year, which was 100% more than 1
case in 2009, with 6 suspects, which was 500% more than 1 suspect in 2009. The
underlying amount was $2,500,000, which was 86.57% higher than $1,340,000 in
2009 (see Tables 2.04, 2.05 and 2.26 and Graph 2.24).

ii. Significant Cases:
Clubfreedom Company had overseas members including Fang XX. Since 2007,
the company’s multi-layered promotional plan and organization were introduced to
Taiwan. Travel products of Clubfreedom Company were promoted on the website

and personal blogs. High amounts of bonuses were used to attract unspecified
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Comparison of Statistics Concerning Cases in Violation of
Fair Trade Act over Past 5 Years
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persons to join as members. However, in fact, the so-called travel products did not
exist. The commission bonus received by a participant was actually the membership
fees paid by other persons introduced by the participant. As of November 2009,
a total of illegal profit of US$91,000 was realized. The case was referred to the
Taichung District Prosecutor’s Office on 5 July 2010.

(13)Violation of Futures Trading Law

i. Statistics:
There were 18 Futures Trading Law violation cases referred this year, which was
5.88% more thanl7 cases in 2009, with 48 suspects, which was 7.69% less than 52
suspects in 2009. The underlying amount was $2,069,756,497, which was 20.73%

u W ore than $1,287 762‘55 in 20 e Tabl
apiiss = |
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ii. Significant Cases:

(1)

Part Two Performance Overview

Between April 2008 and July 2009, Chen XX established Lai X Futures and

Shang X Futures in Jiayi County without approval from the competent authority

and solicited clients to place orders for Taiwan weighted stock price index

futures transactions. Each point was calculated at $200. A processing fee of

$400 was charged for each unit. Stocks listed on stock exchange were the

futures transaction targets. Clients used order hotlines to designate number of

transaction units or number of individual shares. Daily client transaction profit

and loss were calculated. Compulsory position completion was done within 10
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Comparison of Statistics Concerning Cases in Violation of Futures
Trading Act over Past 5 Years
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Part Two Performance Overview

trading days at the latest. The turnover was $57,048,600. The case was referred
to the Jiayi District Prosecutor’s Office on 2 February 2010.

In January 2005, Liang XX set up 080 fortune management website and
solicited unspecified public to join under “VIP Member Period”, “VIP Points”
or “SMS” proposals without authorization from the competent authority. After
a member paid membership fee, he/she could review transaction analysis and
recommendations about individual stocks or futures provided by investment
consultants on the website. Members may also request specific investment
consultant to send “call message” (i.e., investment recommendations) to
members’ mobile phones by SMS. As of September 2010, illegal profit of
$13,000,000 was realized. The case was referred to the Bangiao District
Prosecutor’s Office on 22 October 2010.

In August 2007, without approval from the competent authority, Cheng XX
claimed to be a well-known futures market trader specialized in the trading of
domestic and overseas futures. Investors invested in lots of $250,000. Monthly
profit was promised at $20,000. Persons including Guo XX did not doubt such
claims and invested $21,400,000, empowering Cheng XX to engage in futures
trading. Cheng XX then placed orders to underground futures traders. The case
was referred to the Kaohsiung District Prosecutor’s Office on 21 May 2010.

(14)Violation of Insurance Law

i. Statistics:

There were 6 Insurance Law violation cases this year, which was 14.29% less than 7

cases in 2009, with 8 suspects, which was 46.67% less than 15 suspects in 2009. The
underlying amount was $299,088,288, which was 90.4% less than $3,116,255,543 in
2009 (see Tables 2.05 and 2.28 and Graph 2.26).

ii. Significant cases:

(1)

Tsai XX was the representative of Sian X He Company. Since 2000, knowing
that non-insurance companies may operate activities similar to insurance, Tsai
XX recruited more than 1,000 members under the name of a “mutual aide
association”. The members paid membership fees and worship funds. When

any member passed away, the family would receive “sponsorship fund” between



99 FHEEILIEBHFI TIEFR

*Q;E ?!

RIS EEEBILAE - BRRORHE
Full B
T
R 994 1 H 26 HiZ%

-L/e/«

EZ N

-

B ARREIHEERT
s AR R AT R B R B
= tthaE a0 -

EUANG

(+2Z) LIrURE B 5 55

1. BURLEE
AR R AR SR R P 2 53 5

)

) 2% 2.28

The Prevention and Investigation of Economic Crime Yearbook, 2010

AN E AR BT " H

» KIE R R B B R AN 2 A Fi S
FESICE AR B2 1 & 3,680 HE I @ &

s 5 08 TF iz 22 & o T 140.91% 5 Bk

5 FiE RIRFEEHLEBIRET

Comparison of Statlstlcs Concerning Cases in Violation of Insurance
Law over Past 5 Years.

R
Year 95 &
EH 2006

Item

96 4
2007

97 £
2008

08 4
2009

99 4
2010

ESEE

No. of Cases

Rate of Increase / Decrease

LN

No. of Suspects

100.00%
Rate of Increase / Decrease ’

-46.67%

-37.50%

200.00%

-46.67%

WEIER (70)
Underlying Amount (Dollars)

1,198,324,708

100.00%
Rate of Increase / Decrease ’

106,602,011

-91.10%

341,250,000

220.12%

3,116,255,543

813.19%

299,088,288

-90.40%




$3,000 and $300,000. The amount of membership fees and worship -funds v;as' 1
$80,000,000. The case was referred to the Kaohsiung District Prosecutor’s
Office on 12 January 2010.

(i) Lin XX was the representative of An X Taxi Company in Taipei City. From
October 1995 to July 2009, without approval from the competent authority,
he reached agreements unspecified tax drivers from companies including Tian
X Transportation about “vehicle collision mutual assistance joint insurance
compensation”. It was agreed that if any car accident occurred after the
insurance fee was paid, the company would compensate the taxi drivers in
accordance with the agreement. A total of $136,800,000 insurance fee was
received. The case was referred to the Taipei District Prosecutor’s Office on 26
January 2010.

el iON)

0. of Suspects (Persons)

EIFEE)

No. of Cases (Cases)

2006 2007 2008 2009 2010

mEFH ) B HREE (A

No. of Cases (Cases)  No. of Suspects (Persons)

3T 5 FERRIBAEGBURGEEA B LR

Comparison of Cases and Suspects Involved in Insurance Law Violation over the Past 5 Years
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Comparison of Statistics of Other Cases that Undermined Economic
Order over Past 5 Years

Gl
Year
HH
Item

95 4
2006

96 4
2007

o7 £
2008

98 4
2009

99 4
2010

ESLE

No. of Cases

Rate of Increase / Decrease

IREEABL
No. of Suspects

Rate of Increase / Decrease

100.00%

-48.84%

177.27%

90.16%

-27.59%

WEARH (T7E)
Underlying Amount (1,000 of Dollars)

Rate of Increase / Decrease

275,817

146,387

3,955,546

4,013,974

3,686,779

BN FERE
Violation of Company Act

EREEEYIRE R

Violation of Wildlife Conservation Act

LT
Computer Crime

Others
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(15)Other cases that undermines economic order

I. Statistics:
There were 53 other cases that undermines economic order referred this year, which
was 140.91% more than 22 cases in 2009, with 84 suspects, which was 27.59% less
than 116 persons in 2009. The underlying amount was $3,686,778,616, which was
8.15% less than $4,013,973,828 in 2009 (see Tables 2.04, 2.05 and 2.29 and Graph
2.27).

227 |

25
20
15

}10

- 2010
- 2009

- 2008
- 2007
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e iz S s Eqe)
52 (72} 3 fi g
7 = ) Pt JE @
o 7 g 0
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§ 3= Violation of Company Act
(] St S
N o m AR EBYIREE
=% § Violation of Wildlife Conservation Act
@ S ] B
3 CefZIEe(E
§_ u Computer Crime
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5 Others

T 5 FHAMRRAE B = RS

Comparison of Number of Other Cases that Undermined Economic Order over the Past 5 Years
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The cases include:

(i)

(i)
(iii)
(iv)

Violation of the Wildlife Conservation Act: 6 cases.
Violation of Company Law: 21 cases.

Computer crimes: 9 cases.

Others: 17 cases.

ii. Significant cases:

(@)

(i)

(iii)

Lu XX knew that yellow-margined box turtles are on the list of Level II
preserved wildlife animal published by the Council of Agriculture of the
Executive Yuan and may not be bough, sold or exported without the consent of
the Council of Agriculture. In August 2009, after having identified a buyer in
the Mainland area, he bought from Chen XX 650 kilograms of young yellow-
margined box turtles raised by Chen XX. In order to avoid customs inspection,
he also bought 350 kilograms of young green-headed turtles that were not on
the preservation list and mixed them together. He asked a customs declaration
company which was not aware of the fact to file an export declaration for a
group of live “green-headed turtles”. When the turtles were transported to
Kaohsiung airport for export declarations, the customs staff discovered that
1,255 yellow-margined box turtles were included. The case was referred to the
Kaohsiung District Prosecutor’s Office on 1 June 2010.

Lin XX was a student in the Department of XX of Tai X Educational College.
From February 2009 to April 2010, he intruded into the school’s email system
by SQL-INFECTION and accessed the account name and password of the
system administrator. He used such information to intrude the school’s
administration web page system and consulted qualifications, scores, account
names and passwords of all teachers, students and administrative staff of the
school. He also accessed the password for the “WORKERO02” account under
the academics division and changed personal scores, added and cancelled
courses for other students, changed the maximum number of persons allowed
for each class and reviewed information of teachers and students. The case was
referred to the Taipei District Prosecutor’s Office on 13 October 2010.

Chen XX was the representative of companies including Ma X Shi Clothing, Er
X Clothing and Fang X. Since 20006, there were several importations of clothing

manufactured in Mainland China. In order to seek profit, the employees clipped
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the labels “Made in China” and affixed bar codes with “Made in Taiwan” and
“QUA Taiwan” printed thereon to the tags of such clothing. The clothing was
sold under wholesale to clothing stores in various cities and counties and then
sold to unspecified consumers. A total of 14,000 pieces of clothing with false
manufacturing origin was discovered, with the market price of $49,021,000.
The case was referred to the Jiayi District Prosecutor’s Office on 23 September

2010.

Il.General Crimes

(1) Statistics:

There were 194 general crime cases referred this year, which was 17.58% more than 165
cases in 2009, with 473 suspects, which was 58.72% more than 298 suspects in 2009. The
underlying amount was $391,311,656, which was 88.93% less than $3,535,175,238 in 2009 (see
Tables 2.04, 2.05, 2.30 and 2.31).

The cases include:

1. Documentary forgery: 46 cases.

2. Other cases (including violations of the Pharmaceutical Affairs Act, the Waste Disposal
Act, the Plant Protection and Quarantine Act, the Veterinary Drugs Control Act, etc.): 148 cases.

(See Tables 2.04, 2.05, 2.30 and 2.31)

(2) Significant Cases:

(1) In April 2009, without approval from the Department of Health of the Executive Yuan,
Tsai XX imported powders containing “sibutramine (main ingredient of weight loss
drug “Reductil”’) from Mainland China. In December 2009, San XX Chu Company was
established to produce and sell capsules using such powder as raw material. 662,197
finished tablets and 243.3 kilograms of semi-finished powder (that may be used to
produce approximately 900,000 capsules) were discovered. The discovered drugs
had a market price of $100,000,000. The case was referred to the Kaohsiung District
Prosecutor’s Office on 10 June 2010.

(if)Dai XX was the representative of San X Sing Pharmaceutical Company. He knew that
“ginkgo biloba” extract was a pharmaceutical item. During 2003 and 2009, he imported
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Statistics of General Crime Cases Referred to Public Prosecutors

Office in 2010
| . . (s Hts
iﬁfe et | BREE AR WA (70) Document F?rgery Others
Noof | Noof | oo W () 5 (1)
0.0 0.0 ey (7 ARwH e MEY [ A
amont | KHBC| AR PO L | iR | AR P L
ARl Cases | Suspects No.of | No.of No.of | No.of
( Dollars) c S " Amount c S X Amount
Month ases uspects ( Dollrs) ases uspects ( Dollars)
o =
I?I'otz:l-l- 194 473| 391,311,656 46 171| 64,345,539 148 302 | 326,966,117
1H
16 38 7,099,386 4 5 815,109 12 33 6,284,277
January
2H
5 5 175,000 1 1 0 4 4 175,000
February
3H
17 39| 129,992,600 4 4 0 13 35| 129,992,600
March
4 E 13 17 5,000 2 3 0 11 14 5,000
April
5H
May 14 28| 78,133,800 2 6| 32,113,800 12 22| 46,020,000
6 H
June 26 40| 106,306,508 8 10 5,768 18 30| 106,300,740
7H
uly 20 29 296,881 5 5 296,811 15 24 0
8 H
28 151| 56,149,722 6 114| 30,671,222 22 37| 25,478,500
August
9H
21 40 442,829 4 7 442,829 17 33 0
September
0% 15 55 1,300,000 2 3 0 13 52 1,300,000
October
11 A
14 20| 10,230,000 5 5 0 9 15| 10,230,000
November
12
A 5 11 1,180,000 3 8 0 2 3 1,180,000
December
A« HAth 148 % - EEREERTE - BEEVIGELE « YRR B SR E R L FE

Note: 148 other cases include violatin of Pharmaceutical Act, Waste Cleanup Act, Plant Quarantine Act, Animal Drug
Administration Act, etc.
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Comparison of Statistics of General Crime Cases over Past 5 Years

HH
Item

51

Year

95 4
2006

96
2007

97 £F
2008

98 4
2009

99 4
2010

=

Total

ESEE

No. of Cases

[Epiy

Percentage

Rate of Increase /

Decrease

100.00%

194

125.16%

17.58%

L EIN

No. of Suspects

=Py

Percentage

GRS

Rate of Increase /

Decrease

100.00%

473

122.22%

-25.06%

58.72%

WERIER (O0)
Underlying Amount

530,786,378

i

Rate of Increase /

Decrease

100.00%

155,048,212

391,311,656

-70.79%

736.93%

172.43%

-88.93%

R SGE
Document
Forgery

ESLE

No. of Cases

REEA B

No. of Suspects

46

171

Fifth
Others

ESEE

No. of Cases

LIN

No. of Suspects

148

302|
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Comparison of Statistics of Tax Evaluation Cases over Past 5 Years

il
Year 95 £ 96 97 £ 98 £F 99 4
HH 2006 2007 2008 2009 2010
Item
R 438 447 211 128 42
No. of Cases
Bkt
100.00% 102.05% 48.17% 29.22% 9.59%
Percentage
BB
100.00% 2.05% -52.80% -39.34% -67.19%
Rate of Increase / Decrease
BEeE On)
i 1,782,482,391 | 798,704,840 | 1,381,847,733 | 1,317,563,348 | 293,395,537
Amount of Fine
SRR ST
i 100.00% -55.19% 73.01% -4.65% -77.73%
Rate of Increase / Decrease
=
= %ﬁ 332 224 81 19 7
AT Busmesstex |\ o
Type of Evaded Tax | gzess
2 1 0 1 3
Stamp Duty
‘Y
B 0 4 3 0 0
Goods Tax
37
= 0 0 0 0 0
Contract Tax
- Hh A
gt 0 0 0 3 0
e el e | e
Type of Evaded Tax | s
i iﬁ 0 0 0 0 0
Heritage Tax
HEE
ST 57 173 125 102 23
Income Tax
FAth
47 45 2 3 9
Others
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gingko nut powders that contained “ginkgo biloba” extracts, mixed them-.into fa;ke' 1
drugs including “bilberry extract”, “agaricus capsules”, “gingko nut capsules”, “bacillus
subtilis natto capsules”, “gynostemma capsules”, “lutein capsules” and “natto extract
capsules” and sold them in the name of health food to downstream sellers, to be further
sold to the unspecified general public. Upon discovery of the case, 905,190 capsules
of finished products and 85 kilograms of gingko nut as raw materials were seized, with

market value of approximately $40,000,000. The case was referred to the Bangiao
District Prosecutor’s Office on 30 April 2010.

(iii)Yang XX was the representative of Guo X Private Detective Agency. Young XX was

a sales staff of such agency. Between 2005 and 2007, client Lin XX from Taichung
County asked the agency to collect evidence about the extra-marital affair of his/

her spouse Chen XX. In order to collect evidence, Yang XX accessed and recorded

400
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conversations from Chen XX and his/her families’ inter-city calls. The matter was
discovered and reported by Chung X Telecommunications Company. The case was

referred to the Taichung District Prosecutor’s Office on 12 January 2010.
[11.Tax Evaluation

(1) Statistics:

There were 42 tax evasion cases referred to by MJIB letter and sanctioned by the tax
authorities this year, which was 67.19% less than 128 cases in 2009. The penalty amount was
$293,395,537, which was 77.73% less than $1,317,563,348 in 2009 (see Tables 2.04, 2.05 and
2.32 and Graph 2.28).

(2) Significant cases:

(1)Chen XX was the representative of Chuan X Enterprise, which was engaged in distilled
wine production. During 2006 and 2008, a total of 4,975 liters of wine produced were
omitted from tax returns, representing a tax evasion amount of $89,425,189. A letter
was sent to the National Tax Administration of Southern Taiwan Province, which
imposed the penalty of $178,850,378 on 17 September 2010.

(il)Between 1 May 2006 and 30 June 2008, Jing X Environmental Protection Company
omitted uniform invoices in the sale amount of $53,456,756, resulting in evaded tax
amount of $2,672,838. A letter was sent to the National Tax Administration of Central
Taiwan Province, which imposed the penalty of $7,721,642 on 18 March 2010.

(ii1)In paying the salary to chairman Chang XX in 2006, Hua X International Development
Company did not withhold income tax of $3,612,570, violating the withholding
obligation under the Income Tax Act. A letter was sent to the Taipei National Tax
Administration, which imposed the penalty of $10,837,710 on 10 March 2010.
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Statistics of Types of Overseas Fugitives Apprehension Cases in 2010

HH

Item

il

Year

95 £
2006

96 4
2007

97 4£
2008

98 4
2009

99 4
2010

ESEE

No. of Cases

[Py

Percentage

e
Rate of Increase / Decrease

IREEABL
No. of Suspects

=Py

Percentage

ok

Rate of Increase / Decrease

100.00%

11.11%

-30.00%

28.57%

33.33%

A © SERRSNAIRIEALS

MRS  REIR R R e S LA -
Note: Apprehension of fugitives include apprehension through extradition, surrender under persuasion and
apprehension with assistance.
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IV.Tracking and Apprehension of Fugitives
Abroad

(1) Statistics

There were 11 cases of fugitives abroad, which was 37.50% more than 8 cases in 2009,
with 12 suspects, which was 33.33% more than 9 suspects in 2009, in which 10 people in 9 cases
were apprehended, and 2 people in 2 cases voluntarily gave themselves up to the authorities (see
Tables 2.04, 2.05, 2.33 and 2.34 and Graph 2.29).
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(2) Significant cases

(i)Apprehension through Extradition

a.Between July 1999 and March 2001, Bai XX, former president of Chang Hua
County Congress and his confidential secretary Lou XX went to wine stores with
female accompanies and used the county congress budget to pay for their expenses,
constituting suspicion of Anti-Corruption Act violations. The case was referred
by the MJIB to the Chang Hua District Prosecutor’s Office for investigation. The
Supreme Court found the suspects guilty on 2 April 2009. Bai XX excaped from
the Taichung Veterans General Hospital during medical visit on 13 December
2009. The Chang Hua District Prosecutor’s Office issued a fugitive alert on 15
December 2009. Bai XX and Lou XX were arrested by securities police in Xiamen
City, Fujian Province, Mainland China on 3 March 2010. The two persons were
returned to the Chang Hua District Prosecutor’s Office through the procedure under
“Agreement of Joint Criminal Crackdown and Mutual Judicial Assistance across
the Taiwan Strait”.

b.Between July 1998 and November 2001, Liu XX and Li XX were suspicious of
illegal raising of funds in the amount of $4,000,000. the case was referred by the
MIJIB to the Shilin District Prosecutor’s Office. However, Liu XX fled to Mainland
china before the matter was discovered. In April 2010, the MJIB received report
about Liu XX’s whereabouts in Mainland China. He was then arrested by the
security police of Shanghai City, Mainland China through the procedure under
“Agreement of Joint Criminal Crackdown and Mutual Judicial Assistance across
the Taiwan Strait”. The MJIB sent staff to bring back the criminal and handed him
over to the Shilin District Court.

c.Between August and November 1999, former president of Shen Xian TV Station
Ms. Chou and Mr. Chou committed illegal settlement of $170,000,000 following
transaction of Jia X Livestock Product Company. Mr. Chou escaped overseas on
24 November. The Taipei District Prosecutor’s Office issued a fugitive alert on 10
May 2002. In May 2010, the MJIB discovered that Mr. Chou was hiding in Los
Angeles, the USA. The US immigration and customs law enforcement authority

was requested to apprehend the fugitive. The extradition procedure was completed
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in accordance with law on 30 November. The fugitive was handed over to staff of
the MJIB and then returned to the Taipei District Prosecutor’s Office.
(i)Surrender under Persuasion

Between 2006 and March 2009, You XX, chairman of Shu X Financial Information
Company, was suspicious of having violated the Banking Act for operating fund
deposit activities without authorization. The case was referred by the MJIB to the
Miaoli District Prosecutor’s Office for investigation. Young XX escaped overseas
before the matter was discovered. The above prosecutor’s office issued a fugitive
alert on 4 November of the same year. The MJIB used channels and persuaded You
XX to return from Vietnam to the R.O.C. and surrendered himself on 31 May 2010.

Following enquiries, he was returned to the Miaoli District Prosecutor’s Office.

V.Broadening International Cooperation

(1) Participation in International Conferences

(i)The “28th International Symposium on Economic Crime” was held from 5 to 12
September 2010 in Cambridge University in England. National Counselor Dong-
Ming Wu and MJIB Vice President Chi-Yang Chen participated in this symposium.
The topic at the conference was “New Measures to Ensure Integrity, Stability and
Sustainability”. In-depth discussions were conducted about the threat by economic
crimes, corruption, abuse of office, money laundering, drug crimes, organized
crimes, Internet crimes and terrorism to the management by each government,
national finance and civil economies. Measures were proposed for the objectives of
achieving integrity, stability and sustainability for the overall economic environment.
After the meeting, visits were paid to the law enforcement authorities in France
and the Netherlands. The conference was very helpful to the MJIB’s promotion of
international cooperation.

(ii)The “117th International Association of Chiefs of Police” were held between 23 and
27 October 2010 in Orlando, USA. MJIB Vice President Chi-Yang Chen participated
in this meeting, which effectively maintained the MJIB’s international cooperation
channel and reinforced connections and relationships with various police authorities.

(iii))The “7th International Conference on Asian Organized Crime and Terrorism” was
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held between 16 and 21 May 2010 in Crown Plaza Hotel, St. Paul, Minnesota, USA.
Guo-Yi Huang, investigator from the Economic Crime Prevention Division of MJIB
participated in this meeting. The topics included false note crimes, drug crimes,
cigarette smuggling, gangs and organized crimes, money laundering and computer

internet crimes.

(2) Mutual Judicial Assistance and International Cooperation:

(1)On 1 March 2010, Mr. Paul Quick, Deputy Director of the Hong Kong Division of
US Secret Service was invited by the Taipei District Prosecutor’s Office to bring
samples of US Dollar Government bonds to the MJIB to assist with the verification
of certain falsified securities.

(ii)On 29 June 2010, based on information provided by the MJIB, the Special
Investigation Bureau of the Thai Ministry of Justice discovered cross-border
telephone fraud committed in Thailand by “A-Lang”, a Taiwanese national. A total
of 36 suspects were arrested (including 28 Taiwanese nationals and 7 Mainland
Chinese nationals). Relevant communications equipment was seized. The case is
being judged by the Thai court.

(iii)On 10 June 2010, staff from the Canadian Border Service Bureau and those from the
MIIJB jointly apprehended and returned economic crime fugitive Liao XX to Taiwan.

(iv)On 2 December 2010, staff from the Los Angeles branch of the US Immigration and
Customs Law Enforcement Authority and those from the MJIB jointly apprehended

and returned economic crime fugitive Chou XX to Taiwan.
(3) Exchange of Information and Visits:

())On 12 January 2010, Mr. Marvin from Representative Office of Palou in Taiwan
visited the MIJB and exchanged opinions about cooperative crackdown on cross-
border crimes.

(i1)On 11 Marcy 2010, 4 persons from the Asian Pacific Headquarters of Pfizer including
Mr. Scott Davis visited MIJB to express appreciation for our assistance with the
seizure of false Viagra drugs and also exchanged opinions about cooperative
crackdown on cross-border false drug cases.

(111)On 29 April 2010, 4 persons from the Nicaragua Police Authority Mr. Aminta E. G.
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Sacasa visited the MJIB and exchanged opinions about cooperative crackdown on
cross-border crimes.

(iv)On 15 June 2010, 2 persons including Panama Deputy Prosecutor General Mr.
Guiseppe Bonissi visited the MJIB and exchanged opinions about the cooperative
crackdown on economic crimes, money laundering crimes and drug crimes.

(v)On 9 July 2010, 3 persons from US Corning Company including its vice president
Mr. Bruce Carlson visited the MJIB and exchanged opinions about the protection of
intellectual property rights.

(vi)On 15 October 2010, 4 persons from the Thai Ministry of Justice including Special
Investigation Bureau Director Mr. Tarit Pengdith visited the MJIB and exchanged
opinions about assistance about our overseas fugitives and cooperative investigation
on cross-border drug crimes.

(vii)On 19 October 2010, Czech Police Director Mr. Olderich Martinu visited the MJIB
and exchanged opinions about cooperative crackdown on cross-border crimes.

(4) International Training:

(i)Between 5 and 9 July 2010, the MIJB held “Training Class of Transnational Crime
Investigations in South East Asia”. A total 21 members participated in the training,
including law enforcement staff from 7 countries: Vietnam, Thailand, Philippines,
Malaysia, Cambodia, Indonesia and Australia. This training helped establish a
contact and communications channel with countries in South East Asia and assistance
to MJIB for cross-border crime investigations.

(i))Between 28 November and 6 December 2010, following the request by the Ministry
of Foreign Affairs, the “Training Class for Transnational Crime Investigation
in Middle East” was held. A total of 13 members participated in the training,
including law enforcement staff from 5 countries: Saudi Arabia, United Emirates
of Arabia, Kuwait, Jordan and Turkey. This training helped establish a contact and
communications channel with countries in South East Asia and assistance to MJIB

for cross-border crime investigations.
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VI.Combating Crimes across the Strait

In accordance with the contact mechanism under “Agreement of Joint Criminal Crackdown
and Mutual Judicial Assistance across the Taiwan Strait” and authorization by the Ministry of
Justice, there were 26 cases of activity exchanges, 322 cases of criminal information exchanges,
6 cases of cooperative investigations, 14 cases of requested assistance with apprehension and
extradition, 7 cases and 8 persons of extradited criminal suspects, 1 returned criminal and 2
cases of assisted investigation and evidence collection. The MJIB will gradually expand the
method of common criminal crackdown across the strait and actively prevent cross-strait crimes.
The key tasks included:

(1) Extradition of Criminals and Criminal Suspects:

(1)On 5 March 2010, staff was sent to Xiamen and Fujian Province Public Security
Bureau, Mainland China, to meet staff from the Taiwan, Hong Kong and Macau
Affairs Office including deputy director Chuan-Chen Wang to exchange opinions
about the extradition of two corruption fugitives: Bei XX and Lou XX. Six (6) days
later, the 2 persons were returned to Taiwan and handed over to Chang Hua District
Court.

(iNOn 27 May 2010, staff was sent to public securities bureaus in Mainland China
and Shanghai City to meet with staff from Taiwan Affairs Office including its vice
president Yung-Li Wu and exchange opinions about extradition of economic criminal
Lou XX. The following day (28 May), relevant documents were exchanged with
staff in Shanghai Pudong Airport and the criminal was returned to Taiwan and handed
over to Shilin District Court.

(111)On 27 October 2010, corruption case fugitive Li XX entered Guangdong Province,
Mainland China with a falsified third-country passport and was detained by the
immigration authority of Mainland China. On 28 October 2010, the MJIB and the
National Immigration Agency of the Ministry of the Interior went to Guangzhou City,
Mainland China, brought Li back to Taiwan and handed him over to the Jiayi District
Court Prosecutor’s Office.

(iv)On 12 November 2010, corruption case fugitive Chang XX was arrested by public
security police from Chengdu, Sichuan, Mainland China. The MIJB and the



99 FHEEILIEBHFI TIEFR

*Qﬁi

The Prevention and Investigation of Economic Crime Yearbook, 2010

=~ FieizA

99 4 4 A 20 H AR B & [EAEKEEIRMZMIEILEOOZFE - HlakEK
PEmRiEE M EaRIE B n 2 EE - AJFE{ B KFEEGE N\ RSN S
BIEZE - BFfIHAZRZERFEERAZREEAEFEAN » BEKEEREL
BREEHERE - EFAR 21 HEZE - BEEith T EE s g -

- EBXR:

(—)99 4F 4 H 26 HASGEEE R R T ERREEH I TEBGH R gLl R A &
8 A EIuiEHEa G T BIER e  BIER - ALEREER
ZEFEFERE 13 A - SRR FEFTRUGE R A -

()99 % 5 H 9 HAREEEHEREME BRI A e " SiEEE
BE BUKREREAEMH A RBUNRIE RS AEE S A BMlESTE
FLEFTEE (Rt A RS A, -

(=)99 4% 6 H 10 HZE 6 H 14 HAG#EE AR A ZHRS05% MR8 iiEk
EERRRREFAKEE 9 AKREM - RFZEE R EREEIL IR
B~ B KRR A AR EFREMNAE 0 R 6 A 11 HiEZEJtiEs
B )EEL 2R N BT TAFEEK -

(P9)99 7 9 H 15 HE 21 HAJFEER R EREAREE AL 8 » SRE&HI0
FERGHIER ~ SBAHRESEEAM AR 9 A BERBEILE ~ HIEZHAZ
WIS RH L NI E A = ~ RELTHER S ~ FIFEER ~ 2
B - 2R - EEREEEL RFBRELN ks A e gk &is
FEHE AR ~ TETR IR REAG 228 S YT AL SRR AL R N R e S b
BRAETT TAEErak - BUBIH L REE - JUIREERH - M - 4t
[EMEE ~ EATEILERE N TIEA BRMERHER -

(F)99 F 9 H 23 HZ 29 H Hh BRIk N 5= B (R I & FliE A IR B 22 E 15 A >
FETRBIRA [BliA NI A A S GE K =28 - AN L IR Hl T
PREFERENA 99 4F 9 H 24 H 2B EE \IBBAS s Ehe 1k
[FIFTEIUTE B AlvA A e ik ey o o



ETERD TR

Part Two Performance Overview

Criminal Police Division of the Police Bureau of the Ministry of the Interior went to
Macau to bring Chang back to Taiwan and handed him over to Taipei District Court
Prosecutor’s Office.

(v)On 26 November 2010, staff was sent to Macau to bring corruption case fugitive Guo

XX back to Taiwan and handover to Pingdong District Court.
(2) Criminal Handover:

On 20 April 2010, staff from MJIB went to Xiamen, Fujian, Mainland China to bring Fong
XX, drug criminal servicing sentence in Mainland China, back to Taiwan for medical treatment,
together with Fong’s family. Staff from MJIB exchanged opinions about bringing Fong back to
Taiwan for medical treatment with Yong Liu, division head of Taiwan, Hong Kong and Macau
Affairs Office of Public Securities Department, Fujian Province, Mainland China and Chi-Sien
Guan, director of Taiwan, Hong Kong and Macau Affairs Office of Xiamen Public Securities
Bureau. On 21 April, Fong arrived in Taiwan and was handed over to the Bangiao District Court

Prosecutor’s Office.
(3) Activity Exchange:

(1)On 26 April 2010, in Taipei Formosa Hotel, MJIB deputy director Chung-Yu Tsei led
a delegation of staff from Economic Crime Prevention Division and Drug Prevention
Division, total 8 persons, exchanged opinions about common crackdown on cross-
strait crimes with 13 persons including Rui-Sun Li, vice president of “China Police
Association” and Science and Technical Director of Public Security Department.

(i1)On 9 May 2010, in “Golden Coast Restaurant” in Jinmen, 3 MJIB representatives
including Fujian Province Investigation Division Secretary Guo-Ying Wang met
with 5 persons including Ben-Xi Yang, deputy secretary of Xiemen City People’s
Government of Fujian Province, Mainland China to exchange opinions about
common crackdown on cases of Renminbi falsification across the strait.

(iii)From 10 to 14 June 2010, the MJIB invited 9 persons from the Frontier Control
Bureau of the Public Security Department of Mainland China including Cheng-Jun,
Yi, director of Frontier Investigation Bureau to visit Taiwan. Chung-Yu Tsai, deputy
director of the MJIB and staff from the Economic Crime Prevention Division, Drug

Prevention Division and Investigation Bureau of Fujian Province had a working



99 FEFEILTERLHI TIEESR

The Prevention and Investigation of Economic Crime Yearbook, 2010

(73)99 £ 10 H 18 HZE 22 HAJmfE LSRRG HI b Lid FRAE%E ~ Bimlifilia
TREHEE - MEESIMTREREREES 6 A ErhBIEE R &G
EMRRETLRRA RN T 2N T 28 T ek i R R v ~ IRFT S 2T & L
ARl EAERER " HESEGEAE R (ECFA) 2RIk A]
REATAEZ RIAUTRELSGH] 5 Fw - WELARRIA L PUE AN B R BER. -

(£)99 % 11 H 2 HE 5 HARZFWEER B8 » FRBUE BRI - 5L
TR HI R R ARSI 5 A - #bEEFIZ2 N T BRI E RS e IR
FHEEFEAERKREG ) - RSB 1650 HEZEE - HE > NEER
HE ZEgo - IR BB & Rl & il E RIEER L - R AR
AR BRSSP IR BT T B @ A S e R R AT U = & 1R
FTEUFR R B TRt e

(/\)99 5 12 H 1 H AR REEILIR I ha 1L hd S R 28 K 3 of3 1l e s Rl i

MR EFTEILSE



ETERD TR

Part Two Performance Overview

discussion session with the visitors on 11 June in Fullon Hotel in Taipei.

(iv)From 15 to 21 September 2010, Chung-Yu Tsai, deputy director of the MJIB was
invited by the Public Security Department of Mainland China to visit Beijing and
Shanghai together with nine persons from the Economic Crime Prevention Division
and the Drug Prevention Division. They visited the public security and prosecution
authorities, Hong Kong, Macao and Taiwan Affairs Office of the Public Security
Department, Economic Crime Investigation Bureau, Criminal Investigation Bureau,
Frontier Control Bureau, Drug Control Bureau and Customs Division against
Smuggling were visited. Working sessions were held with the Anti-Corruption
Bureau of the Supreme Court Prosecutor’s Office, Prosecutor’s Office against Abuse
of Office, relevant divisions of the Public Security Bureau of Shanghai City and
the People’s Prosecutor’s Office in order to exchange opinions about establishing
multiple contact channels, exchange of criminal intelligence, assistance with case
investigation, joint investigation, extradition of significant criminals and exchange of
working staff.

(v)From 23 to 29 September 2010, 15 persons from the Judicial Exchange Delegation
of the Cross-Strait Relations Association were invited by our Cross-Strait Exchange
Foundation to visit Taiwan. On 24 September 2010, Gui-Xing Jiang, director of
MJIB’s Economic Crime Prevention Division participated in the “Seminar for
Common Criminal Crackdown and Mutual Judicial Assistance” held by the Cross-
Strait Exchange Foundation.

(vi)From 18 to 22 October 2010, six persons including Gui-Xing Jiang, director of
MIJIB’s Economic Crime Prevention Division, Hua-Fu Wang, director of MJIB’s
Drug Prevention Division and Li-Xing Liu of Cross-Strait Situation Analysis
Division were invited by the China Police Association to attend the “5th Police
Seminar of Mainland China, Taiwan, Hong Kong and Macau”. Director Li-Xing Liu
presented these “Financial Crimes and Prevention following Signature of Economic
Cooperation Framework Agreement (ECFA)” on behalf of the MJIB and exchanged
opinions with the public security law enforcement staff of Mainland China.

(vii)From 2 to 5 November 2010, 5 persons including MJIB’s researcher Miao Li,
director of Ethics Division De-Yuan Chang and deputy director of Economic Crime
Prevention Division Ling-Lan Lin attended the “4th Annual Meeting and Meeting
of Member Representatives of International Anti-Corruption Association” in Macau.
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Part Two Performance Overview

In addition to participating the annual meeting that was attended by representatives
of prosecution, investigation and anti-corruption authorities from 150 countries
worldwide, they also discussed respectively with the secretary of international Anti-
Corruption Association Dr. Fong-Boa Yeh, Supreme Court Prosecutor Jiang-Ming
Cao and Macao Special Administration Prosecutor Chao-Ming He about cross-strait
cooperative criminal crackdown.

(viii)On 1 December 2010, Gui-Xing Jiang, director of MJIB’s Economic Crime
Prevention Division and Xian-Shang, Chang, deputy director of the Drug Prevention
Division exchanged working opinions about economic crime and drug crime
prevention with the delegation from the “Jilin Province Police Association” in Taipei
Fullon Hotel.

(4) Cooperative Investigation:

(1)On 23 January 2010, the MJIB cooperated with the Public Security Frontier Head
Team of Fujian Province, Mainland China, to investigate the “Chen XX Group Drug
Smuggling Case”. The team discovered 119 kilograms of smuggled Ketamin drugs
by such group on the highway in Changzhou City, Fujian Province and arrested 7
suspects (including 4 Taiwanese nationals). One ship and two vehicles were seized.

(i1)On 5 March 2010, the MJIB cooperated with the Public Security Frontier Head
Team of Fujian Province, Mainland China, to investigate the “Wang X Tsong Group
Drug Smuggling Case”. At 9:00 p.m., the team arrested 4 Taiwanese nationals
including Lou X Bao, members of Wang X Tsong Group, on the Changpu Highway
of Changzhou, Fujian Province. 150 kilograms of Ketamin drugs were seized on the
spot.

(iii)From 11 to 12 August 2010, the MJIB cooperated with the Public Security Frontier
Head Team of Fujian Province, Mainland China, to investigate the “Chen X Hang
Drug Smuggling Case”. 19 kilograms of Ketamin drugs were seized in Xiamen and
5 suspects including Chen XX were arrested (including 3 Taiwanese nationals).

(iv)On 2 November 2010, the MJIB cooperated with the Public Security Frontier Head
Team of Fujian Province, Mainland China, to investigate the “Chang XX Group Drug
Smuggling Case”. The team seized 78 kilograms of Ketamin drugs in Chaozhou

City, Guangdong Province and arrested 3 suspects.
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Part Three: Crime Situation and Character Analysis
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Part Three Crime Situation and Character Analysis

|.Economic Crime Cases

There were 626 economic crime cases referred to the public prosecutors office this year,
decreased by 17.20%, as compared to 756 cases in 2009; these cases involved 2,051 suspects,
decreased by 27.50%, as compared to 2,829 suspects in 2009 (see Table 3.01).

A statistical analysis on the offenses of the crimes, genders, ages, and educational levels
of the suspects, as well as sources of the cases, reasons for the crimes, and areas of crimes are

discussed, as follows:

1.Crime Situations

The various types of economic crime cases referred this year are compared with those from
2009 (see Table 3.01):

(1)Fraud: 182 cases, decreased by 37.46%, as compared to 291 cases in 2009; 717 suspects
involved, decreased by 23.56%, as compared to 938 suspects in 2009.

(2)Misappropriation (embezzlement): 41 cases, decreased by 37.88%, as compared to 66
cases in 2009; 69 suspects involved, decreased by 38.39%, as compared to 112 suspects
in 2009.

(3)Breach of trust: 43 cases, decreased by 79.17%, as compared to 24 cases in 2009; 143
suspects involved, decreased by 10.06%, as compared to 159 suspects in 2009.

(4)Usury: 9 cases, decreased by 35.71%, as compared to 14 cases in 2009, 20 suspects
involved, decreased by 45.95%, as compared to 37 suspects in 2009.

(5) Smuggling: 18 cases, increased by 80%, as compared to 10 cases in 2009; 20 suspects
involved, decreased by 4.76%, as compared to 21 suspects in 2009.

(6) Violation of Tax Collection Act: 32 cases, decreased by 46.67%, as compared to 60
cases in 2009; 414 suspects involved, decreased by 42.34%, as compared to 718
suspects in 20009.

(7) Counterfeiting or alteration of currency or negotiable securities: 2 cases, decreased by
50%, as compared to 4 cases in 2009; 5 suspects involved, decreased by 64.29%, as
compared to 14 suspects in 2009.

(8) Violation of Tobacco and Alcohol Administration Act: 5 cases, increased by 25%, as
compared to 4 cases in 2009; 8 suspects involved, increased by 0%, as compared to 8

suspects in 20009.
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Statistics of Economic Crime Cases Referred to Public Prosecutors
Office (or Letter Sent) in 2010 and 2009

e ¢ [LEIN Y
kil No. of Cases No. of Suspects
Year
E<CE il R e
Type of Case 904 94 Rate io%ﬁcirease / 906 94 Rate Z%ﬁiase /
2010 2009 5 2010 2009
ecrease Decrease
& &t Total 626 756 -17.20% 2,051 2,829 -27.50%
/it Subtotal 182 291 -37.46% 717 938 -23.56%
FEHICEF K Loan Fraud 14 13 7.69% 147 59 149.15%
[ FEEK Foreign Trade Fraud 0 3 -100.00% 0 3 -100.00%
SEMEIEA Fraudulent Bankruptcy 3 5 -40.00% 3 13 -76.92%
ek
Fraudulent Closedown of Private Loan 2 9 -77.78% 2 12 -83.33%
Association
RENEFEHK Real Estate Fraud 2 2 0.00% 4 7 -42.86%
. 5 y[»
R ) 6 10 -40.00% 29 19 52.63%
Fraud of Negotiable Instrument
?F/H\k Y o
Fraud FTEHRE Investment Fraud 22 31 -29.03% 57 79 -27.85%
{8 FI-RFEHK Credit Card Fraud 1 0 NA 1 0 100.00%
5K Advertising Fraud 2 0 NA 6 0 600.00%
FEIGERR Tax Refund Fraud 0 1 -100.00% 0 2 -100.00%
PRSI Insurance Fraud 3 6 -50.00% 16 43 -62.79%
= R TNSHERE TR Cyber Fraud 3 7 -57.14% 13 22 -40.91%
A BEIHFEHL Hospitalization Fraud 11 24 -54.17% 37 236 -84.32%
1. Economic
i TURESEITE K
Crime Ceses i 2 101 -58.42% 184 234 -21.37%
New-Type Group Fraud
HAh Others 71 79 -10.13% 218 209 -4.30%
/[Nt Subtotal 41 66 -37.88% 69 112 -38.39%
54 5 General Embezzlement 13 12 8.33% 19 18 5.56%
=3 VAS23=1
£ Lk ) ) 4 13 -69.23% 14 16 -12.50%
Embezzlement Embezzlement Involving Public Interest
FEHE
Embezzlement by Employees of 24 41 -41.46% 36 78 -53.85%
Private Business
{5 Breach of Trust 43 24 79.17% 143 159 -10.06%
FF Usury 9 14 -35.71% 20 37 -45.95%
JEFL Smuggling 18 10 80.00% 20 21 -4.76%
SERERERIL Violation of Tax Collection Act 32 60 -46.67% 414 718 -42.34%
TEITHS R |/t Subtotal 2 4 -50.00% 5 14 -64.29%
A {hs35EIME Couterfeit of C 1 0 100.00% 2 0 200.00%
Counterfeit / Z3I=1 outerfeit of Currency L 0 X 0
Alteration of P
Currency or EEE » 1 4 -75.00% 3 14 -78.57%
Securiti Counterfeit / Alteration of Securities
ecurities
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Ll . 5 4 25.00% 8 8 0.00%
Violation of Tobacco and Alcohol Administration Act
/I\it Subtotal 40 51 -21.57% 96 165 -41.82%
. P 3?7%‘&45(?%&%1& 14 12 16.67% 40 63 -36.51%
SERRTIE Raising llegal Capital Funds
Violation of
Banking Act FACERFREE R 9 5 N E S S5 B
ftt
2| -33.33% 102 -45.1
Unauthorized Operation of Remittance 6 % 3333% 5 0 510%
and Acceptance
/Nat Subtotal 116 105 10.48% 180 150 20.00%
st N
REERAER Lﬁﬁfg& 77 74 4.05% 107 89 20.22%
e N Violation of Trademark Law
Infr of
Intellectual N 8
ECEAEREE
i 23 30 10.00% 54 60 -10.00%
iy (g Violation of Copyright Law
FAth Others 6 1 500.00% 19 1 1800.00%
S 7548 Bk Violation of Securities & Exchange Act 59 80 -26.25% 231 323 -28.48%
SRS Bk Violatoin of Fair Trade Act 2 1 -66.67% 6 1 -88.89%
3E LT Zh: Violation of Futures Exchange Act 18 17 5.88% 48 52 -7.69%
SERRM Violation of Insurance Law 6 7 -14.29% 8 15 -46.67%
/Nt Subtotal 53 22 140.91% 86 116 -25.86%
3| 2=
it ;i%if? ffflv?lfife Conservation Act 6 0 £00.00% 8 0 800.00%
< "
Other cases that - N .
. 3&Z /N H]i% Violation of Company Law 21 9 133.33% 43 74 -41.89%
undermines
€CONOMIC OTGET | 445392 Computer crimes 9 6 50.00% 12 14 -14.29%
FAth Others 17 6 183.33% 23 28 -25.00%
B —RILIEZEE 1. General Crimes 194 165 17.58% 473 298 58.72%
{53327 Documentary forgery 46 69 -33.33% 171 111 54.05%
A% Other cases 148 92 60.87% 302 182 65.93%
25 J#E 111. Tax Evasion 42 128 -67.19% 0 0 NA
E SBEIMEIRILZEME IV, Tracking and Apprehension of Fugitives Abroad 11 8 6.00% 12 9 33.33%
JEfE Apprehension through Extradition 9 6 50.00% 10 6 66.67%
SREIFEZE Surrender under Persuasion 2 2 0.00% 2 3 -33.33%
fii# Apprehension with Assistance 0 0 NA 0 0 NA
{H ~ BIBSATEEAME V. Broadening International Cooperation 1 1 NA 1 0 NA
M’E?E}jéz@ﬁﬂ# - - 0 0 NA 0 0 NA
Apprehension and extradition of Overseas Criminals
ﬂlﬁﬂ‘h’iﬁ%fﬁm P . 1 1 NA 1 0 NA
Execution of mutual judicial assistance agreement
i@ £t Total 874 1,058 -17.39% 2,357 3,136 -24.84%

-
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Comparison of Suspects Committing Economic Crimes in 2010 and 2009, by Gender.
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Part Three Crime Situation and Character Analysis

(9) Violation of Banking Act: 40 cases, decreased by 21.57%, as compared to 51 cases in
2009; 96 suspects involved, decreased by 41.82%, as compared to 165 suspects in 2009.
(10) Infringement of intellectual property rights: 116 cases, increased by 10.48%, as
compared to 105 cases in 2009; 180 suspects involved, increased by 20%, as compared

to 150 suspects in 20009.

(11) Violation of Securities & Exchange Act: 59 cases, decreased by 26.25%, as compared
to 80 cases in 2009; 231 suspects involved, decreased by 28.48%, as compared to 323
suspects in 20009.

(12) Violation of Fair Trade Act: 2 cases, increased by 100%, as compared to 1 case in
2009; 6 suspects involved, increased by 500%, as compared to 1 suspect in 2009.

(13) Violation of Futures trading Law: 18 cases, increased by 5.88%, as compared to 17
cases in 2009; 48 suspects involved, decreased by 7.69%, as compared to 52 suspects
in 2009.

(14) Violation of Insurance Act: 6 cases, decreased by 14.29%, as compared to 7 cases in
2009; 8 suspects involved, decreased by 46.67%, as compared to 15 suspects in 2009.

(15) Other cases of economic crimes that undermined or disrupted economic order: 53
cases, increased by 140.91%, as compared to 22 cases in 2009; 86 suspects involved,

decreased by 25.86%, as compared to 116 suspects in 2009.

2.Character Analysis

(1) Gender

This year, there were 2,051 suspects, which represented a decrease of 27.50%, as compared
to 2,829 suspects in 2009; among which 1,379 were male, accounting for 67.24% of the total,
representing a decrease of 27.65%, as compared to 1,906 persons in 2009; 672 were female,
accounting for 32.76% of the total, representing a decrease of 27.19%, as compared to 923
persons in 2009 (see Table 3.02 and Graph 3.02).

From the statistics of suspects of economic crime cases by gender during the past 5 years,
although male suspects are the majority, the percentage has decreased from 74.88% in 2006 to
67.24% in 2010. Female suspects have increased from 25.12% in 2006 to 32.76%. This shows
that the female crime percentage has been increasing over the years, which is related to the

active participation of females in the job market (see Table 3.03 and Graph 3.03).
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Part Three Crime Situation and Character Analysis
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Comparison of Suspects Committing Economic Crimes over Past 5 Years, by Gender.

2305 ) i 5 FAOBIBREMSE ARG
Statistics of Suspects Committing Economic Crimes
over Past 5 Years, by Gender

LRI =5 = S
Gender Total Male Female
Fl T IN IeE A B E5H T IN B3
Year No. of Suspects | No. of Suspects Percentage No. of Suspects Percentage
P —;*+
= =]
Total 14,828 10,468 70.60% 4,360 29.40%
92%(?; 2,934 2,197 74.88% 737 25.12%
%%055 3,825 2,764 72.26% 1,061 27.74%
gzzg:g 3,189 2,222 69.68% 967 30.32%
%%gzg 2,829 1,906 67.37% 923 32.63%
%%fg 2,051 1,379 67.24% 672 32.76%
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(2) Age

This year, there were 678 suspects in the age group of 40-50, which is the largest group
over the total, representing 33.06% of all suspects this year, followed by 507 suspects or 24.72%
in the 50-60 group, 435 suspects or 21.21% in the 30-40 group, 229 suspects or 11.17% in the
20-30 group, 149 suspects or 7.26% in the 60-70 group, and 33 suspects or 1.61% in the 70-80

group (see Table 3.04 and Graph 3.04).
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Statistics of Suspects Committing Economic Crimes in 2010

and 2009, by Age
o = 18 LA | 20 LA | 30 LA | 40 gELA B
gl | &R OREIBE | Gewoom | kW | kWd0sk | ki S0

i Crime 18-20 20-30 30-40 40-50
M; 995 | 98 | 994 | 9BLE | 994 | BLE | 994 | B | 994 | B | 95 | B

2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009
ac
.I'f:) :ZI 2,051 | 2,829 7 15 8 13 229 383 435 627 678 842
RERC 717 938 3 7 5 11 152 173 170 212 195 250
Fraud
(=
1E§m£bezzlement 69 112 0 0 0 2 6 4 12 26 16 36
HiE 143 159 0 0 0 0 0 80 14 20 55 18
Breach of Trust

|

iﬁgy 20 37 0 0 0 0 6 12 4 18 5 6
Sim*ﬁggling 20 21 0 0 0 0 0 1 5 7 7 9
I RHRTE R
Violation of Tax Collection Act 414 718 Y e Y v U & e
5% Ses e el Eeey
Counterfeit/Alteration of Currency and Negotiable 5 14 1 0 0 0 0 0 0 3 4 3
Securities
BN E L
Violation of Tobacco and Alcohol Administration Act & & g L g L g L € g e 2
ERERTER
Violation of Banking Act 96 165 0 3 0 0 9 12 29 45 32 61
RER SR
Infringement of Intellectual Property Right EE0 L0 L 2 2 L 2 16 E Ee £5 Bl
EEER Ik
Violation of Securities & Exchange Act 21 Sz 2 2 0 0 8 6 4 68 9% | 18
BNV Gk
Violation of Fair Trade Act 6 ! v v v v v v . v . v
ERER ik
Violation of Futures Transaction Act = 2 0 0 0 0 ! 6 2% g 12 14
i‘ilﬂ%ﬁﬁ& 8 15 0 0 0 0 0 1 1 1 0 8
Violation of Insurance Law
AT 7 24
Other Cases that Undermined Economic Order <0 10O 0 0 ! 0 10 18 16 31 2 26
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Statistics of Suspects Committing Economic Crimes in 2010

and 2009, by Age
50 &I I 60 %L 70 BB E 3 o
®edl | kweos | Amrom | kmem | Bk .
Crime 50-60 60-70 70-80 80 and above Unkown
R
Py 904 | 984 | 99 | 984 | 994 | 9B4F | 994 | 984 | 994 | 98%F
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Aac
ait 507 666 149 201 33 42 5) 40 (1} 0
Total
il
i 138 206 40 58 12 10 2 11 0 0
Fraud
=x
i 23 30 9 5 2 7 1 2 0 0
Embezzlement
HiE 48 24 17 16 8 0 1 1 0 0
Breach of Trust
HiF)
Usury 4 0 1 1 0 0 0 0 0 0
EFL
Smuggling 8 3 0 0 0 0 0 1 0 0
RSB
Violation of Tax Collection Act e e & B2 E £2 g w g g
s B A R
Counterfeit/Alteration of Currency and Negotiable 0 6 0 2 0 0 0 0 0 0
Securities
BN PNEE R
Violation of Tobacco and Alcohol Administration Act e z v e v v v ¢ v ¢
EERITER
Violation of Banking Act 19 34 6 7 1 2 0 1 0 0
R AEHE
Infringement of Intellectual Property Right £ e € L z L g € v G
IR Gk
Violation of Securities & Exchange Act 45 85 2 33 5 10 1 1 0 0
BN Gy
Violation of Fair Trade Act 2 £ ~ Y Y v Y v v Y
BB ik
Violation of Futures Transaction Act 8 14 0 ! 0 0 0 0 0 0
BRRIRIE 6 5 1 0 0 0 0 0 0 0
Violation of Insurance Law
HA TR 7 24
Other Cases that Undermined Economic Order 28 81 4 7 0 0 0 3 0 0

(=)F &

ARAFEGREEA LA 40 %A B ARG 50 B2 - iefg A8 678 ARy @ (5 ARFBREE
A8 33.06% 5 FHLRAKF Ry 50 R R 60 5% 507 A - 5 24.72% ;5 30 LA
SR 40 5% 435 N 0 (5 21.21% 5 20 BELL RS 30 B E 229 A 0 5 11.17% ;
60 LA A0 70 5% 149 A+ (5 7.26% ; 70 BELA ORI 80 55 33 A v (5 1.61% o

(FF5 3.04 K[ 3.04)
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FHIT 5 AR TR -k A TE R AT BRI R - BREE A BRI R 30
2 60 Bl DR o (5% 3.05 KIEl 3.05)

E305 ) i 5 EEDRR A A RS

Comparison of Suspects Committing Economic Crimes over

Past 5 Years, by Age
P 95 4 96 4 97 4f 98 4f: 99 4
Vear 2006 2007 2008 2009 2010
I FEIN REEAB FEIN FEIN FEIN
G Bk Bkt [Epz:e Bkt [Epz:e
No. of No. of No. of No. of No. of
Age Percentage Percentage Percentage Percentage Percentage
Suspects Suspects Suspects Suspects Suspects
ait
Total 2,934 100% 3,825 100% 3,189 100% 2,829 100% 2,051 100%
i 18
i?id ufer 6| 0.20% 4| 0.10% 30| 0.94% 15| 0.53% 7| 0.34%
18 gL it 20
lgiliﬁkﬁ B 7| 0.24% 26| 0.68% 22| 0.69% 13| 0.46% 8| 0.39%
20 BF LA AT 30
203@;}1 M 30 5 316 | 10.77% 484 | 12.65% 385| 12.07% 383 | 13.54% 229 | 11.17%
30 &L 1 40
304@6U§kﬁ B 800 | 27.27% 1,012 | 26.46% 870 | 27.28% 627 | 22.16% 435| 21.21%
40 BF LA LK 50
405%1 M50 35 1,035| 35.28% 1,228 | 32.10% 965 | 30.26% 842 | 29.76% 678 | 33.06%
50 &L 1 60
50?;)M:§Eﬁ B 557 | 18.98% 632 | 16.52% 663 | 20.79% 666 | 23.54% 507 | 24.72%
60 kLA _EAT 70
607%)1 R TOIR 137 4.67% 175| 4.58% 172 5.39% 201 | 7.10% 149 7.26%
70 %L 1w 80
- ?6 BRI 34| 1.16% 53| 1.39% 40| 1.25% 42| 1.48% 33| 1.61%
80 L
80 aﬁr;ij:er 20| 0.68% 13| 0.34% 3| 0.09% 40| 1.41% 5| 0.24%
Vi
AeE
U 22| 0.75% 198 | 5.18% 39| 1.22% 0| 0.00% 0| 0.00%
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Comparison of Suspects Committing Economic Crimes over Past 5 Years, by Age.

From the statistics of suspects of economic crime cases by age during the past 5 years, the
highest percentage of suspects was in the 30-60 group with mature mental capacity (see Table

3.05 and Graph 3.05).
(3) Educational Background

This year, by educational background, there were 1,243 or 60.60% suspects with college
education or higher, which is the highest percentage among all suspects, followed by 297
suspects or 14.48% with high school (vocational) education, 218 suspects or 10.63% with

unknown educational background, 201 suspects or 9.80% with elementary school education or
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lower, and 92 suspects or 4.49% with middle school education (see Table 3.06 and Graph 3.06).
Statistics from the past 5 years show that suspects with a college education or higher accounted
for the highest percentage, which were 7,930 suspects or 53.48%, followed by 3,643 suspects or
24.57% with high school (vocational) education, 1,405 suspects or 9.48% with middle school
education, and 1,409 suspects or 9.50% with elementary school education or lower (see Table
3.06 and Graph 3.06).

E306 ) g9 fr5 08 IETIDTELMSEANBIRESE

Statistics of Suspects Committing Economic Crimes in 2010 and 2009,

by Educational Level
T | o o () .
- [ ; =4 N
R4 & &t Elementary B (#0) High erzfgj;;d et
Crime Total School and Middle School (Vocational) i Uile

L Under School
Age 994 | 98 | 994F | 984F | 994FE | 9B4FE | 994F | 984E | 994F | 984F | 994FE | 98 4

2010 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009
as
.F;';Zl 2,051 | 2,829 201 300 92 189 297 407 | 1,243 | 1,887 218 46
FE

717 938 98 116 41 68 168 171 377 556 33 27
Fraud
=
i 69 112 3 4 2 3 8 15 43 88 13 2
Embezzlement
i 143 159 9 6 5 4 1 8 64 141 64 0
Breach of Trust

|

A 20 37 0 1 0 5 12 12 6 19 2 0
Usury
ERL . 20 21 3 4 1 6 3 6 13 5 0 0
Smuggling
EARTE L

Violation of Tax Collection Act 414 718 55 81 17 76 37 87| 267 | 467 38 7

RS I A
Counterfeit/Alteration of Currency and Negotiable 5] 14 0 0 1 0 1 3 3 11 0 0
Securities

ERNEE L

Violation of Tobacco and Alcohol Administration Act
BRI TIE

Violation of Banking Act

SR A

Infringement of Intellectual Property Right
GRS Ik

Violation of Securities & Exchange Act

BNV Gk

Violation of Fair Trade Act

ERER ik

Violation of Futures Transaction Act

R R

Violation of Insurance Law

AR P 2

Other Cases that Undermined Economic Order

96 165 5 16 6 8 10 31 71| 109 4 1

180 150 8 9 9 7 28 30| 122 102 13 2

231 323 13 47 3 5 1 19| 172| 246 32 6

48 52 1 3 1 1 8 6 37 42 1 0

86 116 3 13 5 5 7 17 54 80 17 1
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Statistics of Suspects Committing Economic Crimes over Past 5 Years,

by Educational Level
Gl
Year | &&f 95 F. 96 F: 97 £ 98 F: 99 4.
B Total 2006 2007 2008 2009 2010
Educational Level
HRSEAM 14,828 2,934 3,825 3,189 2,829 2,051
et No. of Suspects
Total y:
it 100% 100% 100% 100% 100% 100%
Percentage
IREEABL
NI o G S 1,409 250 300 358 300 201
Elementary School
/4
and Under Bk 9.50% |  852%|  7.84% | 11.23% | 10.60%|  9.80%
Percentage
f\lﬁmf? . 1,405 85 459 290 189 92
B (%)) 0. of Suspects
Middle School y:
FiL 9.48% | 12.78% | 12.00% 9.09% 6.68% 4.49%
Percentage
IREEABL
=3 s ) 4 1 1
b (1) o, S 3,643 1,067 1,271 601 407 297
High (Vocational)
4
School Bt 2457%  3637%  3323%  18.85%  14.39%  14.48%
Percentage
?%fkéﬂ ; 7,930 1,197 1,753 1,850 1,887 1,243
KED 0. of Suspects
College and Above EA
53.48% | 40.80%| 45.83%  58.01%| 66.70%| 60.60%
Percentage
. ﬁﬁ"%fﬁ t 441 15 42 9 46 218
FN 0. of Suspects
Unkown y:
Fi 2.97% 1.53% 1.10% 2.82% 1.63% 10.63%
Percentage
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Statistics of educational background of economic crime suspects during the past 5 years
show that the majority of economic crime suspects enjoy higher education, which is consistent

with the character of white collar crimes (see Table 3.07 and Graph 3.07).
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(W) EHFRE

TEIESRZEM: 250 0 HEAHEE 626 Z.2 39.94% - HRIRFE A RIS EHE
218 & » 5 34.82% ; BEMER 79K > 5 12.62% s MEEREGEH 76K 0 5
12.14% - (§¥3% 3.08 J|&] 3.08)
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Statistics of Sources of Economic Crimes in 2010 and 2009

=i
y B = it
o e s ety | Pobr | Ll | ety
Source of Crime Total Initiated by MJIB ! Y Superior Y v
Informants Prosecutors | Other Agencies
Agency
E =l
Crime 99 | 98 | 994 | FHAEL | 984E | FE4REL | 994F | 984F | 994F | 984F | 994F | 984E | 994E | 984E
2010 | 2009 | 2010 | Percentage | 2009 | Percentage | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009
st
Total 626 756 250 39.94% 316 41.80% 79 153 3 4 76 99 218 184
24
Fraud 182 291 104 57.14% 161 55.33% 22 54 2 1 22 38 32 37
i

41 66 15 36.59% 25 37.88% 6 17 0 1 8 7 12 16
Embezzlement

HiE

Breach of Trust
I

Usury

ERL

Smuggling
ARSI

Violation of Tax Collection Act

R e R R
Counterfeit/Alteration of Currency and Negotiable 2 4 1 50.00% 3 75.00% 0 1 0 0 0 0 1 0
Securities

A

Violation of Tobacco and Alcohol Administration Act

43 24 11 25.58% 9 37.50% 6 5 0 0 16 5 10 5

9 14 5 55.56% 7 50.00% 3 5 0 0 i i 0 i

18 10 4 22.22% 1 10.00% 0 0 0 0 0 0 14 9

32 60 2 6.25% 14 23.33% 2 4 0 0 8 14 20 28

5 4 2 40.00% 1 25.00% 0 1 0 0 0 1 3 1

ETE
Violation of Banking Act
R E R R

Infringement of Intellectual Property Right

ERGEFR Gk

Violation of Securities & Exchange Act
SERATASE

Violation of Fair Trade Act
ERIETR ik

Violation of Futures Transaction Act
AR

Violation of Insurance Law
HAEASERR P20

Other Cases that Undermined Economic Order

40 51 18 45.00% 19 37.25% 1 22 0 0 7 8 14 2

116 | 105 48 41.38% 37 35.24% 9 12 0 0 0 0 59 56

59 80 19 32.20% 26 32.50% 8 16 0 2 13 20 19 16

2 1 1 50.00% 0 0.00% ! 0 0 0 0 i 0 0

18 17 1 5.56% 3 17.65% 10 8 0 0 0 1 7 5

6 7 2 33.33% 2 28.57% 2 2 0 0 i i i 2

53 22 17 32.08% 8 36.36% 9 6 1 0 0 2 26 6




(4) Sources of Cases

250 cases were initiated by the Bureau, representing 39.94% of the 626 cases in total,

followed by 218 cases or 34.82% referred by other government agencies, 79 cases or 12.62%

reported by informants, and 76 cases or 12.14% directed by prosecutors (see Table 3.08 and

Graph 3.08).
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FH3I 5 SR U IR ZAF A T B R » B Hah 5 =k R Z 8
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Statistics of Sources of Economic Crimes over Past 5 Years

5
Year | HEt 95 4E 96 4F 97 £f 98 4F 99 £E
ELUS Total 2006 2007 2008 2009 2010
Source of Case
=z
S 3,666 773 796 715 756 626
e No. of Cases
=R
Total Eﬁ}ﬂs
100.00% | 100.00% | 100.00% | 100.00% | 100.00% | 100.00%
Percentage
=z
a"ﬁ%ﬁ%es 1,532 344 328 294 316 250
FEh '
Initiated by MJIB Eé}ﬂ:
41.79% | 4450% | 4121% | 41.12% | 41.80% | 39.94%
Percentage
EXUS )
Rrs AL - 691 146 165 148 153 79
Reported by
A
Informant ot 18.85% | 18.89% | 20.73% | 20.70% | 20.24% | 12.62%
Percentage
E4is )
iR e No. of Cases L 2 . . . .
Handed by Superior
A
Agency it 0.41% 0.26% 0.75% 0.00% 0.53% 0.48%
Percentage
ESLS
L No. of Cases 373 136 156 106 % &
Directed by
A
Prosecutors Fr 15.63% | 17.59% | 19.60% | 14.83% | 13.10% | 12.14%
Percentage
ELUS
R e~ 855 145 141 167 184 218
Referred by Other
H pa
Agencies [ERie 23.32% | 18.76% | 17.71% | 23.36% | 24.34% | 34.82%
Percentage
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Statistics of sources of economic crime cases during the past 5 years show that the majority
of cases were initiated by the Bureau, which is attributed to the close connection of field agents
with the tasks undertaken in their respective jurisdictions. It also shows that the Bureau had
good performance of jurisdictional operations. The cases initiated corresponded better to the
standards for investigation on significant economic crimes by the Ministry of Justice and the

case closing and conviction rates were also higher (see Table 3.09 and Graph 3.09).

3.09 »

350
- 300
- 250
200
- 150
- 100
" 50
‘o
2006

- 2007
L ' -~ 2008

E3 2T — .

g if LT o s |

E}%m ',:A'.,'_‘. ?'f'&o. 9 D ﬁm

% Q. ﬁzm 7= ® =8 a

i a X e e

< Mo sy E & o

=z < S feo oy

= 3 2 W3 e

” g g 3 o

3 3 2 itz

= > 2 >

g g8 &

1 3 :

< Q,

3

T 5 FASEILIRE AR LLER

Comparison of Economic Crime Cases over Past 5 Years, by Source.



99 FHEEILIEBLHI TIEFR

&

The Prevention and Investigation of Economic Crime Yearbook, 2010

(Z)3L 3 . B)
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(5) Causes of Crimes

The statistics of economic crimes this year shows that 1,136 suspects were tempted by
opportunistic profit, accounting for 55.39% of all suspects, followed by 445 persons or 21.70%
prompted by distorted concepts, 86 persons or 4.19% habitual offenders, 84 persons or 4.10%
implicated by others, 66 persons or 3.22% temporary acts of misconduct, 62 persons or 3.02%
due to other causes, 50 persons or 2.44% exploited oversights of laws or regulations, 33 persons
or 1.61% due to poor business operations, 30 persons or 1.46% due to external enticement, 21
persons or 1.02% prompted by economic cycles, 13 persons or 0.63% prompted by difficulties
in livelihood, 10 persons or 0.49% due to natures of illness, 7 persons or 0.34% due to family
factors; 4 persons or 0.20% due to bad habits, and 4 persons or 0.20% due to lack of education (see

Table 3.10 and Graph 3.10)
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Statistics of Causes of Economic Crimes in 2010 and 2009

== =4 n::M N3
4,7 a5t EHAE E R By
Cri Oversight of Laws Poor Business .
rime Total ) . Economic Cycles
or Regulations Operation

TR 9 | 9BLE | 994 | 984 | 994 | 984 | 994 | 8%
Criminal Cause 2010 2009 2010 2009 2010 2009 2010 2009
o=
mEt 2,051 3,189 50 123 33 64 21 12
Total
ik
i 717 1,159 26 70 16 25 6 9
Fraud
=x
B 69 101 0 2 6 2 0 2
Embezzlement
Jbf=
Hi 143 124 3 7 0 1 0 0
Breach of Trust

|
Bl 20 13 0 0 0 0 0 0
Usury

N
A . 20 31 1 1 0 0 0 0
Smuggling
:{:EL 1T
SEERMRE 414|988 0 3 2 10 0 0
Violation of Tax Collection Act
IREE T R A R 2F
Counterfeit/Alteration of Currency and 5 12 0 0 0 0 0 0
Negotiable Securities
&N
Violation of Tobacco and Alcohol Administration 8 8 0 2 0 0 0 0
Act
B R7 ATy
BEERE 9% 201 2 4 1 1 0 1
Violation of Banking Act
E-%?‘)ED%E '3
& o HEH ) 180 125 6 18 1 2 8 0
Infringement of Intellectual Property Right
& ij ZXEY
ARSI 231 295 7 1 4 23 7 0
Violation of Securities & Exchange Act
NS VAN Gy =
%ﬁL.\:FX%?i 6 9 0 0 0 0 0 0
Violation of Fair Trade Act
Iralodn
ABECIE _ 48 57 3 6 0 0 0 0
Violation of Futures Transaction Act
:fi 2
AR 8 5 0 3 0 0 0 0
Violation of Insurance Law
B
oA zﬂf%ﬁz%ﬁ . v - ) 6 3 0 0 0
Other Cases that Undermined Economic Order
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Statistics of Causes of Economic Crimes in 2010 and 2009

o fit A2 o ; .
AR o BRI PIEE BasR
e Implication by . . .
Others Opportunistic Profit | Habitual Offenders | Distorted Concepts

TR 9 | 9BLE | 994 | 984 | 994 | 984 | 994 | 8%
Criminal Cause 2010 2009 2010 2009 2010 2009 2010 2009
o=
mEt 84 127 1,136 1,408 86 152 445 678
Total
ik
R 61 23 336 471 51 58 159 153
Fraud
=x
B 1 11 37 50 2 3 17 26
Embezzlement
Jbf=
Hi 4 29 46 107 4 6 36 6
Breach of Trust

|
Bl 0 0 12 18 3 14 5 5
Usury

N
A . 0 3 16 17 3 0 0 0
Smuggling
:{:EL (SEPY £
EEEEE _ 2 0 o278 321 7 14 97| 313
Violation of Tax Collection Act
IREE T R A R 2F
Counterfeit/Alteration of Currency and 0 0 4 7 0 0 0 0
Negotiable Securities
&N
Violation of Tobacco and Alcohol Administration 1 0 7 6 0 0 0 0
Act
B R7 ATy
ARE 1 11 72 95 4 4 14 4
Violation of Banking Act
= R ERE
& o = , 4 10 97 59 10 19 33 24
Infringement of Intellectual Property Right
SEREER G
ARSI 7 o 183 161 1 24 46 75
Violation of Securities & Exchange Act
B AR 0 0 6 1 0 0 0 0
Violation of Fair Trade Act
Iralodn
BEGHREE R _ 0 1 35 2 0 0 9 6
Violation of Futures Transaction Act
ERBE 1 0 3 9 0 0 2 3
Violation of Insurance Law
AR EA 2 0 34 54 1 10 27 26
Other Cases that Undermined Economic Order
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Statistics of Causes of Economic Crimes in 2010 and 2009

o AERE . .
sl Difftine i SV FREPFF ENEL s
Crime . External Enticement | Family Factors Bad Habbit
Livelihood

TR 94 | 98LE | 994 | 984 | 994 | 984 | 994 | 8%
Criminal Cause 2010 2009 2010 2009 2010 2009 2010 2009
o2
il 13 29 30 25 7 10 4 10
Total
ik
R 11 17 23 23 1 6 2
Fraud
=x
B 0 1 0 0 1 2 1
Embezzlement
Jbf=
R 0 0 5 1 0 0 1
Breach of Trust
Eil|

F 0 0 0 0 0 0 0
Usury

N
A . 0 0 0 0 0 0 0
Smuggling
LA TRE O 1 . 0 g . 1 0
Violation of Tax Collection Act
IREE T R A R 2F
Counterfeit/Alteration of Currency and 0 1 0 0 1 0 0
Negotiable Securities
&N
Violation of Tobacco and Alcohol Administration 0 0 0 0 0 0 0
Act
ERRITIE 0 0 0 0 ) 0 0
Violation of Banking Act
R FERE 1 1 1 q . 0 0
Infringement of Intellectual Property Right
BB 0 0 0 0 ) 0 0
Violation of Securities & Exchange Act
SRATIRSE ) . . ] ) . .
Violation of Fair Trade Act
ERINER Gk 0 1 0 0 0 0 0
Violation of Futures Transaction Act
ERBE 0 0 0 0 0 0 0
Violation of Insurance Law
AR TR 2 0 0 1 1 0 1 0
Other Cases that Undermined Economic Order
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Statistics of Causes of Economic Crimes in 2010 and 2009

o —IRiEsE
i Temporar: :cts MZHE AR At
Crime p. J Lack of Education Nature of IlIness Others
of Misconduct
TR 9 | 9BLE | 994 | 984 | 994 | 984 | 994 | 8%
Criminal Cause 2010 2009 2010 2009 2010 2009 2010 2009
it
66 141 4 6 10 12 62 33

Total
FE
R 12 58 1 6 7 5 5 12
Fraud
=x
B 4 10 0 0 0 0 0 0
Embezzlement
Jbf=
Hi 0 2 0 0 1 0 43 0
Breach of Trust

|
Bl 0 0 0 0 0 0 0 0
Usury
R . 0 0 0 0 0 0 0 0
Smuggling
:{:EL 1T
EREEREE 26 14 0 0 1 1 0 3
Violation of Tax Collection Act
IREE T R A R 2F
Counterfeit/Alteration of Currency and 0 0 0 0 0 0 0 6
Negotiable Securities
&N
Violation of Tobacco and Alcohol Administration 0 0 0 0 0 0 0 0
Act
B R7 ATy
L'Jif.ﬁfﬂf ' 0 2 0 0 0 6 0 0
Violation of Banking Act
E-%?‘)ED%E '3
& o AR , 12 15 1 0 0 0 6 2
Infringement of Intellectual Property Right
& ij ZXEY
ARSI 1 22 0 0 0 0 3 8
Violation of Securities & Exchange Act
NS VAN Gy =
LIRS 0 0 0 0 0 0 0 0
Violation of Fair Trade Act
EIHER 5
ABECIE _ 1 1 0 0 0 0 0 0
Violation of Futures Transaction Act
:fi 2
AR 1 0 0 0 0 0 1 0
Violation of Insurance Law
B
oA M%F?%ﬁ . 9 17 ) 0 1 0 . )
Other Cases that Undermined Economic Order
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3T 5 AR A MRS 14,828 A o H R bREIF] 8,069 A ¢ (5 54.42%  tEblE S
HXE2855% 2,888 A » (5 19.48% ; JEIETETHE 819 A » 5 5.52% - #H FL&PEILIE
< ERRBRGE AR 22 D RB AR IR ERIRS « (BESR 3.11 K&l 3.11)

A1 D . B _
) = 3 ! EREILFEEHILFEERRST
Statistics of Causes of Economic Crime for Past 5 Years

R
Year | &Et 95 4E 96 4F 97 £F 98 4F 99 £E
BRI A Total 2006 2007 2008 2009 2010
Crime Causes
HEE A 14,828 2,934 3,825 3,189 2,829 2,051
o5t No. of Suspects
Total yi
B 100% 100% 100% 100% 100% 100%
Percentage
REE A
; 484
VAL No. of Suspects 45 162 105 122 50
Oversight of Laws
. A
or Regulations BRI 3.26%| 153%| 4.24%| 329%| 4.31% 2.44%
Percentage
IREE A
s R NO. of Suspects 291 59 84 51 64 33
Poor Business
. A
Operation SRk 1.96% | 2.01%| 2.20%| 1.60%| 2.26%| 1.61%
Percentage
ﬁﬁgmf& 183 40 84 26 12 21
%%%%s 0.0 USpeCtS

Economic Cycles AN
E5pLL 1.23% 1.36% 2.20% 0.82% 0.42% 1.02%

Percentage
il NEZ ﬁﬁofks%spects o1 e 21z 7 o -
Implication by

/4

Others FIE 4.73% 5.83% 5.54% 3.36% 4.49% 4.10%

Percentage

LZIN 8,069 1711 2031 1783 1,408 1136
SR No. of Suspects

Opportunistic Profit Y
Eori 54.42% | 58.32% | 53.10%| 55.91% | 49.77%/| 55.39%

Percentage
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Among the total of 14,828 suspects during the past 5 years, 8,069 suspects or 54.42%
were tempted by opportunistic profit, accounting for the highest percentage, followed by
2,888 suspects or 19.48% due to distorted concepts, and 819 suspects or 5.52% involving
habitual offenders, indicating that the common causes of crimes are associated with greedy and

opportunistic behaviors to seek illegal profit (see Table 3.11 and Graph 3.11).

n% \ > Y77 a ca )
BRI ) 5F 5 EEEEREHILRERGE
Statistics of Causes of Economic Crime for Past 5 Years

&l
Year | &Et 95 F: 96 F: 97 i 98 F: 99 4
JEIFRIRIK Total 2006 2007 2008 2009 2010
Crime Causes
BX
B e 819 205 217 159 152 86
b ekl No. of Suspects
Habitual Offenders | 231,
5.52% 6.99% 5.67% 4.99% 5.37% 4.19%
Percentage
. SEAB 2,888 444 681 640 678 445
i onptkan No. of Suspects
Distorted Concepts | 543 [, 21.70%
19.48% | 15.13%  17.80%| 20.07%| 23.97%
Percentage
o REEABL
A YERLE e e 176 43 57 34 29 13
Difficulties in pens
Livelihood B2k 1.19%| 147%  1.49%  107%| 1.03% 0.63%
Percentage
. HEA 180 46 29 50 25 30
VNS No. of Suspects
External Enticement | 1543 [,
1.21% 1.57% 0.76% 1.57% 0.88% 1.46%
Percentage
HSENB 58 14 16 11 10 7
FREIR No. of Suspects
Family Factor y:
ot 0.39% 0.48% 0.42% 0.34% 0.35% 0.34%
Percentage
AR ) 17 7 4 10 4
R RLEEST No. of Suspects
Bad Habbit Bk

0.28% 0.58% 0.18% 0.13% 0.35% 0.20%

Percentage
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BRI ) s EmEnREe nERE G

Statistics of Causes of Economic Crime for Past 5 Years

Gl
Year | &Et 95 4F 96 £F 97 £F 98 £F 99 £F
o {LE S| Total 2006 2007 2008 2009 2010
Crime Causes
PN
N E 1
e No. of Suspects 37 58 43 63 141 66
Temporary Acts of pens
Misconduct 5 2.50% 1.98%  1.12%  198%  4.98%  3.22%
Percentage
HzE K 62 39 8 5 6 4
T HE No. of Suspects
Lack of Education | 5231,
0.42% 1.33% 0.21% 0.16% 0.21% 0.20%
Percentage
MR 105 29 42 12 12 10
KRR No. of Suspects
Nature of IlIness Eagid
0.71% 0.99% 1.10% 0.38% 0.42% 0.49%
Percentage
PREEAS 399 13 152 139 33 62
it No. of Suspects
Others Jas
FIL 2.69% | 0.44% 397%| 436% 1.17%  3.02%
Percentage
S
(NLFFAERE

P TER M B B 2 b 150 B - HRAMEEE 24.0% ; EXRKF
FRor=nlferii 70 € > 5 11.2% ; ZbER 66 2 0 5 10.5% 5 BERRTH 57 &0 (5 9.1% ; =2
TR 40 5 » 5 6.4%; FEFETT 39K - 15 6.2% ; 2T 36 % » (5 5.8% s FkEIR 31K -
5 5.0% ; ZFER 18 K » 5 2.9% ; TE:#ER 175 » (5 2.7%; (LR 145 > (5 2.2%;
FTER 13 A 15 2.1%; 2RI 125 » (5 1.9%; FrTH KBRS 10 » &5 1.6%;
MRS R 95 + &b 1.4% B IR 75 - 5 1.1%: HR KRGS 6%
g 1.0% ; FEERER 3% » 5 0.5% ; IR 2% - 5 0.3% ; AR 15 - 5 0.2% -

(¥ 3.12 @ 3.12)
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Comparison of Economic Crime Cases over Past 5 Years, by Cause.

(6) Areas of Crimes

The area with the highest percentage of economic crime cases was Taipei City, with 150
cases or 24.0% of the total cases, followed by Kaohsiung City with 70 cases or 11.2%, Taipei
County with 66 cases or 10.5%, 57 cross-county/city crimes representing 9.1% of tall cases,
Taichung County with 40 cases or 6.4%, Keelung City with 39 cases or 6.2%, Taichung City
with 36 cases or 5.8%, Taoyuan county with 31 cases or 5.0%, Tainan County with 18 cases or
2.9%, Hualian County with 17 cases or 2.7%, Changhua County with 14 cases or 2.2%, Hsinchu
County with 13 cases or 2.1%, Tainan City with 12 cases or 1.9%, Hsinchu City and Jiayi City
each with 10 cases or 1.6%, Yunlin County and Miaoli County each with 9 cases or 1.4%,
Nantou County with 7 cases or 1.1%, Yilan County and Jiayi County each with 6 cases or 1.0%,
Pingdong County with 3 cases or 0.5%, Kinmen County with 2 cases or 0.3%, and Penghu
County with 1 case or 0.2% (see Table 3.12 and Graph 2.12).
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£312 | g9 trp op EENERERE HEGE

Statistics of Areas of Economic Crimes in 2010 and 2009

& . . T A . - 5
et B e B U L o
Total Taipei City g P Keelung City | Yilan County ¥

City County County

99 4F | 98 4 | 99 4F | 98 4F | 99 4F | 98 4F | 99 4 | 98 4F | 99 4F | 98 4F | 99 4F | 98 £ | 99 4F | 98 4F

I
2] 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009

Crime

Akt

626 | 756, 150 | 188 70 92 66 72 39 39 6 11 31 46
Total

TR

182 | 291 38| 46 22| 49 17 25 0 1 2 6 5 15
Fraud

(=]

41 66 12 22 3 4 2 3 0 2 1 2 1 5|
Embezzlement

HiE

43 24 9 6 2 2 4 5 0 0 1 0 5 1
Breach of Trust

HF
Usury

ERL

) 18| 10 0 0 7 7 1 0 6 3 0 0 1 0
Smuggling

EHRTERE

32 60
Violation of Tax Collection Act 8 iy 5 7 5 3 2 0 1 1 1 4

ThEsE I AR
Counterfeit/Alteration of Currency and Negotiable 2 4 0 1 0 0 0 0 0 0 0 0 0 0
Securities

&SR B
Violation of Tobacco and Alcohol Administration Act

ERHYTIE

40 51
Violation of Banking Act 12) 13 8| 3| 4] 4 1 11 0 1 3| 4

R R

. . 116 | 105| 14 8| 16 7| 14| 17| 26| 31 0 0 3 5
Infringement of Intellectual Property Right

SRR I

59 80 31 50 1 1 11 11 0 0 0 1 2 4
Violation of Securities & Exchange Act

BN G
Violation of Fair Trade Act

A S

S ) 18 17 5 1 1 2 5 2 0 0 0 0 0 0
Violation of Futures Transaction Act

E R

Violation of Insurance Law

HARIS R0

53 22 17 10 4 5 2 1 2 0 1 0 9 7
Other Cases that Undermined Economic Order
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BE312 | g9 e op SRR B HEGE

Statistics of Areas of Economic Crimes in 2010 and 2009

i & L i HISERR B2 B2l AL TR

) i : o ) )
Location Hsinchu Cit Hsinchu Miaoli Taichung Taichung Chanhua Nantou
y County County City County County County

994F | 98 4F | 99 4F | 98 4F | 09 4F | 98 4F | 99 4F | 98 4F | 09 4F | 98 4F | 99 4F | 98 4F | 99 4F | 98 £F
e =il

Crime 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009

At

10 12 13 4 9 9 36 34 40 42 14 21 7 5)
Total

FEiK
Fraud

(=]

Embezzlement

HiE

Breach of Trust

|
4] 0 0 0 0 0 0 2 0 1 2 0 1 2 0
Usury
L ) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Smuggling
EHRTERE

Violation of Tax Collection Act

ThEsE I AR
Counterfeit/Alteration of Currency and Negotiable 0 0 0 0 0 0 0 0 0 0 0 0 0 1
Securities

&SR B
Violation of Tobacco and Alcohol Administration Act

ERTIE
Violation of Banking Act

REEDMERE
Infringement of Intellectual Property Right

SRR
Violation of Securities & Exchange Act

BN G
Violation of Fair Trade Act

BB 5k
Violation of Futures Transaction Act

E R

Violation of Insurance Law

HARIS R0

Other Cases that Undermined Economic Order
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BR312 ) g9 e op EEENRRMREBERE

Statistics of Areas of Economic Crimes in 2010 and 2009

MO | E T ne R TR F s
: o T HER T ; e :
Location Yunlin Jiavi Ci Jiavi County | Tainan Cit Tainan Kaohsiung Pingdong

County yi Clty d ¥ ¥ County County County

99 4F | 98 4 | 99 4F | 98 4F | 99 4F | 98 4F | 99 4F | 98 4F | 99 4F | 98 4F | 99 4F | 98 £F | 99 4F | 98 4F

I
2] 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009

Crime

Akt

Total

FEiK
Fraud

(=]

Embezzlement

HiE

Breach of Trust

|
4] 0 1 1 0 0 1 0 0 1 0 0 0 0 0
Usury
L ) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Smuggling
EHRTERE

Violation of Tax Collection Act

ThEsE I AR
Counterfeit/Alteration of Currency and Negotiable 0 0 0 0 0 0 1 0 1 0 0 0 0 0
Securities

&SR B
Violation of Tobacco and Alcohol Administration Act

ERTIE
Violation of Banking Act

REEDMERE
Infringement of Intellectual Property Right

SRR I

Violation of Securities & Exchange Act

BN G
Violation of Fair Trade Act

BB 5k
Violation of Futures Transaction Act

E R

Violation of Insurance Law

HARIS R0

Other Cases that Undermined Economic Order
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(K
ju =

— ke

EILFEEHB LR

Statistics of Areas of Economic Crimes in 2010 and 2009

& . . . AT
e A Wil P il il
Location . . . Cross County /
Taidong County | Hualian County | Penghu County | Jingmen Mazu City
994F | 984F | 994F | 984F | 994F | 984F | 994F | 984F | 994F | 984F | 994F | 98 4F
|
fﬁ’jj 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009 | 2010 | 2009

it

0 6 17 8 1 2 2 4 0 1 57 66
Total
ke 0 1 6 3 0 2 1 2 0 0 20 27
Fraud
(=
B 0 0 0 0 0 0 0 0 0 0 3 4
Embezzlement
GG

0 1 8 0 0 0 0 0 0 0 4 1
Breach of Trust

|

24 0 2 0 0 0 0 0 0 0 0 0 0
Usury
R . 0 0 0 0 0 0 0 0 0 0 3 0
Smuggling
RIS RL
Violation of Tax Collection Act 0 ! 0 3 0 0 ! 0 0 0 3 !
s B R RS
Counterfeit/Alteration of Currency and Negotiable 0 0 0 0 0 0 0 0 0 0 0 2
Securities
&SR B
Violation of Tobacco and Alcohol Administration Act 0 0 0 0 0 0 0 0 0 0 2 !
EEMTE
Violation of Banking Act 0 0 ! 2 0 0 0 ! 0 ! 3 6
N
& X BRAER . 0 1 0 0 1 0 0 1 0 0 12 6
Infringement of Intellectual Property Right
EEEEIF Ik

0 0 1 0 0 0 0 0 0 0 3 9
Violation of Securities & Exchange Act
BNV Gk
Violation of Fair Trade Act 0 0 0 0 0 0 0 0 0 0 0 0
SEI I
e _ ol o o o of o o o o o 2 o
Violation of Futures Transaction Act
E}i{%ﬁﬁ& 0 0 0 0 0 0 0 0 0 0 2 0
Violation of Insurance Law
HA IR 2
Other Cases that Undermined Economic Order 0 0 ! 0 0 0 0 0 0 0 0 3
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FH3E 5 AL IR R AR Mm MG B RHER - (ADALEALT ~ | - Z2ILRE
RPEEENRE A S - REILIER A RS » HEERPEUFERIRELIFEEL - &
RIRIEREERE « BEEEMER  BRESFRE L BRI TEREERE - (B
32 3.13)

E23 ) s SEEORRARRERE

Statistics of Areas of Economic Crimes over Past 5 Years

|

Year | BEt 95 4 96 4F 97 4 98 £F 99 4

ol Total 2006 2007 2008 2009 2010

Location

EXED
i<

- o e 3,666 773 796 715 756 626
Total 4

Efeittage 100% @ 100% | 100% | 100% | 100% |  100%
EXAD

e Mo o Cases 778 148 154 138 188 150
Taipei Cit 4

pety Efeittage 212%  191% | 19.3% | 19.3% | 24.9% | 24.0%
ESES

- o Caces 420 113 81 64 92 70
Kaohsiung Cit 4

ee ifeittage 115% | 146% | 102% @ 9.0% | 122% | 11.2%
ESLD 1y

_ o Caces 343 81 75 49 72 66
Taipei Count 4

P Y ifeittage 9.4% | 105% | 94%  69% 95% | 105%
=z

—— ﬂji%ﬁ(:ases 161 31 24 28 39 39
L PEE .
Keelung Cit 4

gxy Efeittage 44% | 40% | 30% | 39% 52% | 62%
EXE
i<

- o e 47 9 13 8 11 6
Yilan Count 4

Y Efeﬁage 13% | 12% | 16% 11% | 15% |  1.0%
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Statistics about area of economic crimes for the past 5 years show that such crimes were
still concentrated in metropolitans with frequent economic activities such as Taipei City,
Kaohsiung City and Taipei County. The main types of economic crimes are fraud, violation
of Tax Collection Act, infringement of intellectual property right, violation of Securities &

Exchange Act and violation of Banking Act (see Table 3.13).

#2312 ) i s pEEpRR R R

Statistics of Areas of Economic Crimes over Past 5 Years

R
Year | SET 95 4 96 4 97 4% 98 4F 99 4
i&ﬁl@ ; Total 2006 2007 2008 2009 2010
ocation
LS
PRER No. of Cases 226 49 55 45 46 31
Taoyuan Count 4
S Pﬁeﬁejilttage 6.2% 6.3% 6.9% 6.3% 6.1% 5.0%
ELES
T No. of Cases 60 14 12 12 12 10
Hsinchu Cit
’ zfeiﬁage o 1.8% 1.5% L7% 1.6% 1.6%
ELLS
TG No. of Cases 52 15 13 7 4 13
Hsinchu Count 4
’ I?e?c}eittage 1t 1.9% 1.6% 1.0% 0.5% 2.1%
ELUS
eSS No. of Cases 37 8 6 5 9 9
Miaoli Count )
N oy Pﬁe?c}eittage 1.0% 1.0% 0.8% 0.7% 1.2% 1.4%
2z
2 lil'ﬂq:o%(Cases 212 51 69 22 34 36
= .
Taichung Cit Y
- 2£etnttage e 6.6% 8.7% 3.1% 4.5% 5.8%
ELLS
2l No. of Cases 172 30 31 29 42 40
Taichung Count 4
i Efeittage 4.7% 3.9% 3.9% 4.1% 5.6% 6.4%
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BE33 ) 5 s e mRR R E R

Statistics of Areas of Economic Crimes over Past 5 Years

&3l _
Year | Haf 95 4F 96 £F 97 i 98 4 99
Wl Total 2006 2007 2008 2009 2010
Location
. %{HF%&C 117 30 32 20 21 14
AL EG 0. of Cases
Chanhua County y:
Bt 3.2% 3.9% 4.0% 2.8% 2.8% 2.2%
Percentage
ﬁ‘ﬁ:%ﬁc 39 17 6 4 5 7
l_ﬁ&% 0. or Cases
Nantou County g
Fi 1.1% 2.2% 0.8% 0.6% 0.7% 1.1%
Percentage
E
’N"{%;&C 41 15 4 3 10 9
?EM‘%% 0. or Cases
Yunlin County Y
it 1.1% 1.9% 0.5% 0.4% 1.3% 1.4%
Percentage
e ﬁ‘ﬁ%ﬁc 45 14 8 7 6 10
ET 0. of Cases
Jiayi City y:
it 1.2% 1.8% 1.0% 1.0% 0.8% 1.6%
Percentage
=2 ﬁ%ﬁ%ﬁwses 40 ! 1 S 1 6
FE Tk '
Jiayi County y:
Fi 1.1% 0.9% 1.4% 0.7% 1.5% 1.0%
Percentage
E
B ’N"#%ﬁc 58 18 10 4 14 12
R 0. of Cases
Tainan City Y
it 1.6% 2.3% 1.3% 0.6% 1.9% 1.9%
Percentage
N TT‘#%&C 95 18 17 17 25 18
ERE 0. of Cases
Tainan County y:
it 2.6% 2.3% 2.1% 2.4% 3.3% 2.9%
Percentage
E
o 7Nkﬁ:§;&c 84 2 35 20 27 0
P30 0. of Cases
Kaohsiung County Y
it 2.3% 0.3% 4.4% 2.8% 3.6% 0.0%
Percentage
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Statistics of Areas of Economic Crimes over Past 5 Years

)

Part Three Crime Situation and Character Analysis

i 5 AR B R

R _
Year | Haf 95 4F 96 £F 97 i 98 4 99

il _ Total 2006 2007 2008 2009 2010
Location

ﬁﬁ%ﬁwses 3 8 H 8 ° ’
FEERAR '
Pingdong County y

E‘gﬁeﬁrﬁage 1.1% 1.0% 1.4% 1.1% 1.2% 0.5%

Vootess | 2188
E L '
Taidong County y

Efetn[iage 0.3% 0.3% 0.1% 0.4% 0.8% 0.0%

=z

Eﬂi%&Cases 62 1 o 0 ° .
Hualian County y

Eﬁeﬁage 1.7% 1.7% 1.8% 1.4% 1.1% 2.7%

%oﬁ:o%&Cases 1 3 3 g ’ '
EATILE '
Penghu County y

Efeittage 03%  04%  04%  03% 03% | 0.2%

%=

lil'ﬂtz%ﬁCases 20 4 ! ° : ¢
A '
Jingmen Y

Eﬁeﬁage 05%  05% 05% 08% 05% | 0.3%

%oﬁ:o%&Cases 2 0 0 ! . °
F&iiH '
Mazu y

zﬁeﬁage 01%  00% 00% 01% 01% |  0.0%

ﬁfﬁ%ﬁwses 93 e o e ” i
SRR '
Cross County / City y

Eit 13.4% | 94% | 134% | 27.7% | 7% 9.1%

Percentage
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Part Three Crime Situation and Character Analysis

Il.General Crime Cases

194 general crime cases were investigated this year, an increase of 17.58% from 165
cases in 2009; with 473 suspects, an increase of 58.72% from 298 suspects in 2009 (see Table
3.01). Among these cases, there were 46 document fraud cases, a decrease of 33.33% from 69
cases in 2009, and 148 other general crimes, an increase of 60.87% from 92 cases in 2009. The
main project work was in accordance with the government’s instruction to execute “Reinforced
Crackdown on False Drugs and Illegal Radio Stations Project” of the Executive Yuan and the
“Prevention and Supervision Reporting on Anomalous Imported Products” by the Executive
Yuan. The MJIB discovered a total of 153 false drug cases, which is 2.125 times of 72 cases
in 2009; 7,651,594 tablets of contraband drugs, which is 4.28 times the number in 2009; and a
total of 55 false label and label clipping cases were investigated, with 14 cases referred to the

prosecutor’s office. The results were good.
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Outlook

In the year ahead, the Bureau will continue to perform the tasks of economic crime
prevention in line with the economic situation and criminal trends. Our concrete plans are as

follows:

|.Economic Crime Prevention:

(1)In order to prevent enterprise corruption and have a deep understanding of the financial
operations situation of major domestic enterprise groups and financial and insurance
institutions, significant alerting intelligence will be collected about suspected shifting of
interest by insiders, emptying of company asset or fraudulent closedown and preventive
measures will be taken at appropriate times.

(2) In order to achieve sound stock and foreign exchange market transaction order, attention
will be paid to alerting intelligence and preventive measures will be taken against
insider trading, manipulation of stock price and illegal settlement through stock market
by companies listed on the exchange or Gre-Tai securities market or specific individuals,
as well as improper stock or foreign exchange market operation through derivative
financial products by foreign invested enterprises or financial institutions.

(3)In order to ensure national health, maintain fair trade order and in response to inflation,
crimes affecting the general public such as “black-hearted food”, fake drugs and
anomalous imported goods should be closely controlled. Alerting intelligence and
preventive measures should be taken against illegal hoarding and price raising of
important general materials or public infrastructure materials.

(4)Discover industry and commerce information including traces of economic crimes,
continue to audit negative financial situation, recessing operations or bounced checks
with large amounts. Refer information to relevant outposts.

(5)Invite academic experts, legal experts, competent authorities and industry
representatives to participate in “Economic Crime Prevention Symposium” about issues
discovered in major economic crime cases and prevention of economic crime issues
arising out of investment in Taiwan by overseas companies, in order to find preventive
strategies and refer them to the relevant authorities.

(6)In order to improve the preventive effect, establish text and graphic files about new
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types or major economic crimes as reference for prevention and investigation.

Il.Investigation of Economic Crimes:

(1) Construct Plans and Actively Investigate:

1.Compliance with Projects by Executive Yuan:

(i)Reinforce investigation on illegal eavesdropping cases in order to protect people’s

freedom of confidential communication.

(i)Reinforce investigation on telephone threat and fraud crimes in order to protect
people’s property and answer people’s complaints.

(iii)Reinforce investigation on crimes impacting general public such as “black-hearted”
food, false drug, usury and collection of debt by violence.

(iv)Reinforce investigation on imported products with false declaration about the place
of origin in order to protect the interest of domestic industries and maintain the
image of products made in Taiwan.

2.Reinforce investigation on corporate abusive cases such as stock market crime, financial
crime, emptying of company asset, illegal merger and illegal raising of funds, in order
to protect the interests of the investing public and maintain the financial trading order.

3.Reinforce investigation on smuggling of agricultural, fishing or dairy products, alcohol
and tobacco, live bodies and manufactured products from animals under conservation.

4 Reinforce investigation on counterfeit national currency, credit card and financial cards
in order to maintain the market trading order.

5.Reinforce investigation on infringement of intellectual property rights in order to protect
legal rights and encourage creation and invention.

6.Reinforce investigation on illegal fund raising, underground remittance, underground
investment consulting and futures business, in order to protect the interest of the
investing public and purify the space of economic activities.

7.Reinforce investigation on violations of weapons control cases, in order to maintain

social security.
(2) Comprehensive Investigations, Timely Curbing:

Conduct comprehensive investigations of all new patterns of economic crime activities;



99 FHEEILIEBHHI TIEFR

The Prevention and Investigation of Economic Crime Yearbook, 2010

] |I| BERLpNE

(2) B S - AHE :

SHARFE AL RIS TR A RAIETRE - B RSN 2 BB 2 T 3 i e
% - SRIUFAIS S TS - MOERTREH - DUSCEE SR 2 -

(O)FENFTE - AREM :

PEMEAIDIRAER - EEAABSN AW - K54 THBIIRIS Hl
B, ~ TYCSESIE ) SAIRAS BRSO - R - i
AT RIS » S L A A SO A7 B TR AT



FUES KRR IIEAM 203

Part Four  Outlook

when illegal conduct is discovered, gather evidence, and investigate immediately to prevent the
occurrence of crimes.

(3) Synchronized Investigation, Effective Deterrence:

Target specific types of major economic crime, mobilize field units to gather evidence,
synchronize investigative actions, and make news announcement to achieve the effects of

education and deterrence.
(4) Deepen Investigation to Eradicate Illegal Funds:

During investigation of major economic crime cases, pay special attention to the
involvement of illegal funds, and upon the “Regulation Against Organized Crimes” and “Money
Laundering Control Act”, further investigate the main suspects and accomplice structure behind
the scenes in order to investigate the cases thoroughly, break the criminal chains, and destroy the

sources of illegal incomes.
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(5) Enrich Professional Knowledge and Enhance Skills:

1. Actively participate in lectures or conferences, held by related authorities on finance,
securities, insurance, taxation, and intellectual property rights in order to absorb
professional knowledge and enhance work skills.

2. Continue to host the “MJIB Project of Three-grade Licensure System of Financial
Professional Courses”, and enhance the quality and professionalism of investigations.

3. Invite hosting organizations or industry representatives and experts to give professional
courses about new types of economic crimes or cross-border criminal group cases in
order to respond to new types of criminal skills.

4. Fully utilize technical equipment, and strengthen the cooperation with other

government agencies to strike down crimes with concerted force.

l1l.Tracking Down Fugitives:

(1) Track the whereabouts of suspects, and if the suspects are found to abscond abroad, list
them as fugitives immediately, and proceed with tracking.

(2) Actively uncover the whereabouts of fugitives that abscond abroad, coordinate with
law enforcement agencies and prosecutorial units in investigation, and collect necessary
information to provide to the related agencies abroad for apprehending fugitives.

(3)Strengthen cooperation with the “Apprehending Fugitive Economic Criminals
Coordinating Task Force”; and coordinate the tasks according to respective
responsibilities, in order to enhance the efficiency of tracking fugitives.

(4)Establish communication channels with law enforcement agencies in Mainland China,
and other countries, as well as a consensus on striking down crimes, and assist in the
apprehension of fugitives.

IV.Broadening International Cooperation:

(1)Actively participate in international conferences, strengthen contact and intelligence
exchanges with international organizations of similar capacities to jointly combat cross-
border crime.

(2)Based on the “Taiwan-U.S Judiciary Collaboration Agreement”, strengthen the

establishment of bilateral judicial assistance with other countries, to combat economic
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crimes.

(3)Continue to host and participate in international training, and establish cooperative
relationships with foreign organizations of similar capacities to facilitate exchanges of
intelligence and investigation of crimes.

(4) Strengthen international exchange, including the provision of information regarding
criminals, report pre-warning intelligence, investigating cross-border criminal cases,
apprehending criminals, exchanging investigation skills, and mutual visitation of related

personnel.

V.Jointly Combating Crimes Across the Strait:

(1) The “Joint Combating of Crime and Mutual Judicial Assistance Agreement across the
Strait” was signed on 26 April 2009. On 25 June of the same year, the agreement took
effect. Reinforce exchange and cooperation between law enforcement authorities of
both sides based on the planning of our contacting window, the Ministry of Justice, and
reinforce joint combating of crime across the strait.

(2) Strengthen existing communication channels, as well as the exchange of intelligence,
case investigations, tracking of fugitives in major crime cases, and mutual visitations
in a case-by-case manner, in order to gradually establish a model of jointly combating
crimes across the strait.

(3) Actively participate in academic symposiums on jointly combating crimes across the
strait, and arrange mutual visitations, in order to establish a consensus and cooperative

relationship.
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Chronology of Major Events of 2010

Date

Summary Facts

5 January 2010

Tainan County Station investigated fraud cases by Chuan XX
in receiving assistance funds for housing flooded by Morakot

Typhoon.

6 January 2010

Marine Affairs Division investigated 1,800 counterfeit products
of “Spongebob” and “Chanel N°5” shipped by Guo XX of Chuan

X Enterprise, which is suspected of violating Trademark Act.

11 January 2010

Nanji Station investigated telephone fraud case by Tsen XX and
Chen XX.

12 January 2010

Mr. Marvin from Embassy of the Republic of Palau visited the
MJIB to exchange opinions about joint crackdown on cross-

border crimes.

13 January 2010

Kaohsiung City Division investigated on telephone fraud case by
Chen XX and Lin XX groups.

13 January 2010

Kaohsiung City Division investigated on breach of trust case
by Yu XX, former chairman of Kao X Technology College for

purchasing department store vouchers using school funds.

20 January 2010

Jiayi County Station investigated Violation of Pesticide
Management Act by Yeh XX of Yi X Company for manufacturing
and selling 4,125 kilograms of “Mei X Guo” pesticides to

pesticide merchants without authorization.

20 January 2010

Tainan County Station investigated a telephone threat and fraud
case by Wu XX.
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Pingdong County Station investigated the weapon smugglin
20 January 2010 Jeong Y ) : P JoHng

case by Chou XX and Tsai XX.

6 persons from the MJIB participated in the “Real Estate

Securitization Product” speech held by the Financial Supervisory
21 January 2010 o o

Commission and the Securities and Exchange Bureau of the

Executive Yuan.

Taipei City Division investigated on the embezzlement case by
22 January 2010 | Jiang XX, chairman of Huang X Investment Company, about the

use of company fund in the amount of $229,61,000.

Taichung County Station investigated the telephone threat and
25 January 2010

fraud case by Hsu XX group.

Marine Affairs Division investigated the telephone threat and
26 January 2010 )

fraud case of Lin XX.

Tsai XX, fugitive of corruption case was apprehended in
28 January 2010

Mainland China and returned to Taiwan.

1 February 2010

Marine Affairs Division investigated agriculture, industry and
commerce violation case by Chen XX of Si X Enterprise about

labeling clothing from Mainland China as “Made in Taiwan”.

2 February 2010

Jiayi County Station investigated violation of pharmaceuticals
affairs act by Wang XX about the sale of 34.9 kilograms of false
and contraband drug including Acetaminophen through radio

station advertisement.
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3 February 2010

Taoyuan County Station investigated violation of wildlife
conservation act by Chen XX about smuggling of controlled

products including muscone.

4 February 2010

In accordance with the resolution of the meeting of “Supervising
Commission on Combating Crimes Affecting General Public” of
the Taiwan High Court Prosecutor’s Office about the “Execution
Proposal on Investigation on Sale of Illegal Drugs and Health
Products through Radio Station and TV Channels”, investigated

21 companies selling illegal drugs and health food.

4 February 2010

Taipei City Division investigated violation of pharmaceuticals
affairs act by Lin XX of Tian X Biotechnology Company about
the sale of 40,000 capsules of false drug containing Cialis and

Viagra.

5 February 2010

Kaohsiung City Division investigated telephone threat and fraud
case by Li XX.

8 February 2010

Yunling County Station investigated fraud case by Li XX of Bao
XX Food Company about manufacturing and sale of vegetarian

food containing animal ingredients.

9 February 2010

Taipei City Division investigated violation of pharmaceuticals
affairs act by Huang XX of Shen X Company about unauthorized
sale of products including “Whitening Cream” for total sale
amount of $121,270,000.

10 February 2010

Pingdong County Station investigated fraud case by Yu XX from
Bing X Construction Company for having defrauded $98,000,000
from the bank by using false invoices.
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10 February 2010

Taipei City Division investigated violation of pharmaceuticals
affairs act by Chang XX of Hong X Pharmacy and Wu XX from
Ai X Boutique about selling false drugs of Cialis and Viagra.

10 February 2010

Taoyuan County Station investigated violation of Wildlife
Conservation Act by Cheng XX for smuggling conserved animals

such as “radiated tortoise” and “leopard tortoise”.

23 February 2010

Marine Affairs Division investigated telephone threat and fraud

case by Hsuei XX.

1 March 2010

Mr. Paul Quick, deputy director of Hong Kong division of the
US Secret Service was invited by the Taipei District Prosecutor’s
Office to visit Taiwan. He brought samples of US government
bonds to assist the MJIB with verification of certain falsified

securities.

2 March 2010

6 persons from the MJIB participated in the speech on “Enterprise
Ethics — Discussion about Corporate Anti-Corruption from

Siemens Experience” held by the Ministry of Justice.

2 March 2010

Taipei County Station investigated telephone threat and fraud

case by Wang XX group.

3 March 2010

Taichung City Station investigated fraud case by Kang XX of
Kang X Dental Clinic about raising $70,120,000 by claiming
expansion of the clinic and winning agency right about patented

dental implant equipment.
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4 March 2010

Taipei City Division investigated violation of Futures Exchange
Act by Fei XX about illegal operation of underground futures

transactions with the amount reaching $383,000,000.

6 March 2010

Corruption case fugitives Bei XX and Lou XX were apprehended
in Mainland China and returned to Taiwan.

11 March 2010

4 persons including Mr. Scott Davis, CEO of Asia Pacific
Headquarters of US Pfizer pharmaceutical company visited
and thanked the MJIB for its assistance about the seizure of
false Viagra drugs. Opinions were also exchanged about joint

crackdown on cross-border false drug cases.

11 March 2010

Tainan County Station investigated counterfeit of national
currency case by Wang XX and Chao XX.

17 March 2010

Jiayi City Station investigated fraud case by Liu XX and Ma XX
for having defrauded $89,000,000 from persons including Wang
XX by using false instruments.

14 March 2010

Tainan City Station investigated violation of Copyright Act by
Bai XX Video Shop and Ya X Video Shop about unauthorized
reproduction and sale of movie DVDs including “Super Hero”.

18 March 2010

Executive Yuan Premiere Wu instructed during the 3187th
meeting of the Executive Yuan for health, prosecution,
investigation, police and communications authorities to
consolidate their forces for common crackdown on illegal
drugs. Minister of State Jing-Fu Chang was designated as the
supervisor. The MJIB was required to reinforce the investigation

on false drug cases.
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18 March 2010

Taipei City Division investigated fraud case by Wang XX,

representative of Rui X Company.

22 March 2010

Kaohsiung City Division investigated telephone threat and fraud

case by Huang XX.

22 March 2010

Kaohsiung City Division investigated telephone threat and fraud

case by Hsu XX.

22 March 2010

Jing-Fu Chang, Minister of State of the Executive Yuan,
convened the first project meeting for “Reinforced Crackdown on
False Drugs and Illegal Radio Stations” and set up cross-agency

committee to promote such project.

23 March 2010

Taipei City Division investigated telephone threat and fraud case

by Tching XX.

23 March 2010

3 persons from the MJIB participated in the speech of
“Professional English Reading” held by the Financial Supervisory
Commission and the Securities and Exchange Bureau of the

Executive Yuan.

25 March 2010

Taipei City Division investigated violation of Securities and
Exchange Act by Chang XX about manipulation of the stock
price of Chi X Technology Company.

29 Marchto 1
April 2010

The Economic Crime Prevention Division held the 6th session
of “Professional Financial Course by Bureau of Investigation,

Ministry of Justice— First Level Certificate”, with 78 participants.
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1 April 2010

In accordance with the project “Reinforced Crackdown on False
Drugs and lIllegal Radio Stations” by the Executive Yuan, 23
companies, Chinese medicine clinics and Chinese martial art
houses in violation of the Pharmaceuticals Act throughout the

Taiwan Province were covered by the second phase investigation.

6 April 2010

Nanji Station investigated violation of trust case by Hong XX,
former director of Agricultural Association of Yanshui Town,
Tainan County about illegal lending of funds to Liang XX and

his nominees for a total amount of $145,330,000.

6 April 2010

Taipei City Division investigated violation of Banking Act by
Lai XX of Sien X Copmany for underground foreign exchange
operation in Taiwan and Indonesia for total remittance amount of
$153,310,000.

15 April 2010

Yilan County Station investigated violation of Securities and
Exchange Act by Yang XX of Taiwan Chuan X Company about
sale of company stocks that are not yet listed on the exchange (or

Gre-Tai market).

15 April 2010

Kaohsiung City Division investigated telephone threat and fraud
case by Wu XX.

16 April 2010

Kaohsiung City Division investigated telephone threat and fraud

case by You XX.

16 April 2010

Nanji Station investigated fraud case by Chen XX for having
defrauded $90,320,000 from HSBC by “credit card use for false

transactions”.




NEED ERME

Part Six - Chronicle

Date

Summary Facts

19 April 2010

Hsinchu County Station investigated telephone threat and fraud
case by Ke XX.

21 April 2010

Taoyuan County Station investigated violation of
Pharmaceuticals Act by Gu XX of Li X Company for production
and sale of 373,974 tablets of false drugs containing “Sibutramin

and Phenolphthalein”.

26 April 2010

Chung-Yu Tsali, deputy director of MJIB, led 8 persons from
the Economic Crime Prevention Division and Drug Prevention
Division to attend the meeting with 13 persons including deputy
chairman of “Police Association of the Peoples’ Republic of
China” and Rui-Sun Li, director of Science and Technology
Committee of the Public Securities Department in Taipei
Formosa Hotel to exchange opinions about joint crackdown on

crimes across the Strait.

28 April 2010

2 persons from the MJIB participated in the speech of “Current
Status and Future Outlook of EUREX” held by the Securities
and Futures Bureau, Financial Supervisory Commission, the

Executive Yuan.

28 April 2010

Penghu County Station investigated violation of Copyright
Law by Hong XX of “Er XX Yi TV Video Game Store” for

unauthorized reproduction and sale of pirated gaming CD-ROMs.

29 April 2010

12 persons from MJIB participated in the speeches of “Financial
Crime Investigation” and “Regulations on Global Financial

Activities” held by the Ministry of Justice.
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29 April 2010

4 persons including Mr. Aminta E. G. Sacasa, director of
Nicaragua Police visited the MJIB to exchange opinions about

the crackdown on cross-border crimes.

4 May 2010

The 117th “Economic Crime Prevention Cross-Agency Meeting”

was held.

4 May 2010

Kaohsiung City Division investigated insider trading case by
Cheng XX from Chi X Company.

5 May 2010

Nanji Station investigated violation of Pharmaceuticals Act by
Tsai XX of San Ri XX Biotechnology Company for processing
and sale of 1,628,768 capsules of false weight-loss drugs

containing “Reductil”.

5 May 2010

President Ma instructed the Ministry of Economic Affairs to
propose a solution for the sale of Mainland Chinese products in

Taiwan disguised as Taiwanese products.

6 May 2010

3194th meeting of the Executive Yuan, during which Minister
of State Chi-Ming Yi was instructed to form a project team
including the relevant departments for full-fledge investigation on
counterfeit, false-label and clipped label products from Mainland

China.

6 May 2010

8 persons from MJIB participated in the “Food Audit Practice”
held by the Food and Drug Administration of the Department of

Health, the Executive Yuan.
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7 May 2010

5 persons from the MJIB participated in the 2010 “Criminal
Justice Mutual Assistance Seminar” held by the Ministry of

Justice.

9 May 2010

3 persons including Guo-Ying Wang, secretary of Fujian province
met with 5 persons including Ben-Si Yang, deputy secretary of
Xiamen City People’s Government of Fujian province, Mainland
China, in “Golden Coast Restaurant” in Jingmen to exchange
opinions about joint crackdown on counterfeit Renminbi cases

across the strait.

10 May 2010

4 persons from the MJIB participated in the 3rd session of the
2010 “Human Right Basis Study Course” held by the Human

Resource Development Center for Civil Officers.

10 to 14 May
2010

The Economic Crime Prevention Division held the 4th session
of “Professional Financial Course by Bureau of Investigation,
Ministry of Justice— Mid Level Certificate (1)” with 66

participants.

11 May 2010

Chungji Station investigated violation of the Securities and
Exchange Act by Chang XX for manipulation of the stock price
of Chian X Industrial Company.

14 May 2010

8 persons from MJIB participated in the “Drug Audit Practice”
held by the Food and Drug Administration of the Department of

Health, the Executive Yuan.

14 May 2010

Taipei County Station investigated insider trading by Yang XX of
Tai X Company.
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16 to 21 May
2010

Investigator Guo-Yi Huang represented MJIB to participate
in the “7th International Meeting on Asian Organized Crime
and Terrorism” in Crown Plaza Riverside Hotel in St. Paul,

Minnesota, the USA.

17 to 21 May
2010

The Economic Crime Prevention Division held the 5th session
of “Professional Financial Course by Bureau of Investigation,
Ministry of Justice— Mid Level Certificate (1)” with 82

participants.

18 May 2010

Dongji Station investigated fraud case by Lou XX from Hong
X Clinic in Hualian County for defrauding health insurance

payment.

19 May 2010

Kaohsiung City Division investigated violation of Banking Act
by Wu XX and Huang XX for cross-strait underground foreign
exchange, with total remittance amount of $4,967,727,000.

20 May 2010

Kaohsiung City Division investigated violation of Securities
Investment Trust and Consulting Act by Lin XX of Ri X
Insurance Brokerage Company for sale of overseas AIIT fund
without authorization from the competent authorities, charging

3% to 25% of commission.

24 May 2010

Taipei County Station investigated breach of trust case by Chen
XX from Taiwan Jing X Company for receiving $21,240,000 of

illegal performance bonus under false claims.
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25 May 2010

Taichung City Station investigated violation of agricultural,
industry and commerce act by Yang XX from Da X Association
for sale of towels produced in Mainland China with labels

showing “Place of Production: Taiwan”.

25 May 2010

Kaohsiung City Division investigated violation of
Pharmaceuticals Act by Chuan XX and Hsu XX for unauthorized
production and sale of “Red Pill” capsules containing Panadol

and steroids.

27 May 2010

The MJIB sent letters to each outpost division to reinforce the
investigation on various types of crimes that have caused civil
complaints in accordance with the “Project for Prosecutor’s
Authority to Eliminate Crimes under Civil Complaint”

promulgated by the Ministry of Justice.

27 May 2010

Nanji Station investigated a telephone threat and fraud case by
Hsu XX.

28 May 2010

Fraud fugitive Liu XX was apprehended in Mainland China and

returned to Taiwan.

31 May 2010

Fugitive You XX for violation of Banking Act was persuaded to

surrender in Vietham and return to Taiwan.

7 June 2010

The Executive Yuan established the “Guidelines for
Establishment of Supervisory Committee for Anomalous
Imported Goods by the Executive Yuan”. The MJIB was
included as a member of the Supervisory Committee, responsible
for collecting intelligence about anomalous imported goods and

assistance with the investigation of cases.
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8 June 2010

Kaohsiung City Division investigated violation of Copyright Act
by Tsen XX for setting up the “PLUS28.forum” website allowing
members to illegally download movies and music, with the

infringement amount totaling $110,270,000.

10 June 2010

The MJIB apprehended economic crime fugitive Liao XX
together with staff from Frontier Service Bureau of Canada and

returned the criminal to Taiwan.

10 to 14 June
2010

The MJIB invited 9 persons including Chen-Jung Yi, director
of Investigation Bureau of the Frontier Management Division,
Public Securities Department of Mainland China, to visit Taiwan.
On 11 June, deputy director Tsai led staff from the Economic
Crime Prevention Division, Drug Prevention Division and Fujian
Province Investigation Bureau to carry out working meeting

discussions in Taipei Fullon Hotel.

15 June 2010

2 persons including Mr. Guiseppe Bonissi, deputy prosecutor
general of Panama visited the MJIB and exchanged opinions
about joint crackdown on economic crimes, money-laundering

crimes and drug crimes.

15 June 2010

In accordance with the project “Reinforced Investigation on False
Drug and lllegal Radio Stations” of the Executive Yuan, third
phase investigation was carried out on 23 companies, pharmacies
and sex shops in violation of Pharmaceuticals Act throughout

Taiwan province.

24 June 2010

76th meeting of “Coordination Team for Apprehension of

Economic Crime Fugitives” was held.




NEED ERME

Part Six - Chronicle

Date

Summary Facts

28 June 2010

Nanji Station investigated violation of Securities Exchange Act
by Yang XX from Tai X Company for failure to report transaction
amount totaling $18,584,450,000.

28 June to 2
July2010

10 persons from the MJIB participated in the “2010 High Level
Financial Professional Course” held by the Ministry of Justice.

29 June 2010

Based on information provided by the MJIB, the Special
Investigation Bureau of the Ministry of Justice of Thailand
discovered telephone threat and fraud case by Taiwanese national
“A Lang” in Thailand.

30 June 2010

Taipei City Division investigated violation of Pharmaceuticals
Act by Lian XX Biotechnology Company for production and sale
of false drugs such as Meilishi and Meiti-S using raw materials

including “Viagra” and “Reductil”.

30 June 2010

Mr. Kendrick Yeung, Hong Kong investigator of the US
Immigration and Customs Enforcement Bureau visited the MJIB
to exchange opinions about apprehension of overseas fugitives

and seizure of criminal income.

30 June 2010

Kaohsiung City investigated violation of Pharmaceuticals Act by
Chen XX false drug groups and seized 1,000,000 tablets of false
drugs including “Ku Gua Dang”, “Tong Xie Jing” and “Ku Gua

You”.

1 July 2010

Yunling County Station investigated violation of Agricultural,
Industry and Commerce Act by Huang XX of Lian X Enterprise
for selling underwear manufactured in Mainland China under

false labels “Made in Taiwan”.
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5to 9 July 2010

The MJIB held training of “Cross-Border Crime Investigation
Seminar in South East Asia” for 21 participants, representing
law enforcement staff from 7 countries: Vietnam, Thailand,

Philippines, Malaysia, Cambodia, Indonesia and Australia.

9 July 2010

3 persons including Mr. Bruce Carlson, vice president of US
company Corning visited the MJIB and exchanged opinions

about issues of intellectual property protection.

13 July 2010

Kaohaiung County Station investigated fraud case by Chang XX
from Shangling Town Agricultural Association who defrauded

1999 typhoon aide funds in conspiracy of town resident Lin XX.

21 July 2010

4 persons from the MJIB participated in the speech of
“Global Warming, Energy Saving and Carbon Reduction”
by the Securities and Futures Bureau, Financial Supervisory

Commission, the Executive Yuan.

30 July 2010

10 persons from the MJIB participated in the “Enterprise Ethics
Forum” held by the Ministry of Justice.

3 August 2010

Taipei County Station investigated fraud case by Wu XX of Cai
X Company with stocks listed on the stock exchange which has
defrauded $131,150,000 from financial institutions with false

proofs of transactions.

5 August 2010

Taipei City Division investigated usury case by Bei XX of Chao
X Company.
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5 August 2010

Jiayi City Station investigated violation of Agriculture, Industry
and Commerce Act by Chen XX by placing labels of “Made in
Taiwan” on clothing made in Mainland China. 14,000 pieces
were seized.

9 August 2010

6 persons from the MJIB participated in the “Large Cash
Prevention and Investigation Symposium” held by the Directorate
General of Customs, Ministry of Finance.

12 August 2010

9 persons from the MJIB participated in the speech of “Strategies
and Risk Management of Cross-Strait Financial Dealings in the
Context of ECFA” held by the Securities and Futures Bureau,
Supervisory Financial Commission, the Executive Yuan.

13 August 2010

Taipei City Division investigated violation of Securities
Exchange Act by Ding XX, first level specialist of Taiwan Stock
Exchange Corporation, who received undue benefit through the

opportunity of reviewing the listing of Tong X Company.

19 August 2010

Kaohsiung City Division investigated fraud case by Chen XX
who defrauded $86,850,000 from investors through investment
in unlisted stocks.

26 August 2010

The 118th “Cross-Agency Economic Crime Prevention Meeting”
was held.

2 to 13 September
2010

National Counselor Dong-Ming Wu and MJIB Vice President
Chen participated in the “28th Cambridge International
Symposium on Economic Crime” held in Cambridge University,
England. After the meeting, they visited relevant law
enforcement organizations in France and the Netherlands.
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6 September 2010

Taoyuan County Station investigated violation of Agriculture,
Industry and Commerce Act by He XX of Chi X Boutique which
sold clothing made in Mainland China with false labels of “Made

in Taiwan”. 6,411 pieces were seized.

6 to 11 September
2010

The Economic Crime Prevention Division held the 4th session
of “Professional Financial Course by Bureau of Investigation,
Ministry of Justice— Mid Level Certificate (I1)” with 68
participants.

9 to 10 September

1 person from MJIB participated in the 4th “Seminar about

Tobacco Smuggling Issues and Current Market Situation in

2010 Taiwan” held by the Tobacco Association of the Republic of

China.

2 persons from MJIB participated in the 21st “Seminar for
9 to 10 September ) o )
i Credit Card Activities and Legal Matters” held by the Banking

Association of the Republic of China.

Taichung City Station investigated fraud case by Yang XX who
13 September ) )

2010 defrauded $150,000,000 from investors through investment of
stocks.

The Economic Crime Prevention Division held the 5th session
13to 17 of “Professional Financial Course by Bureau of Investigation,
September 2010 Ministry of Justice— Mid Level Certificate (I1)” with 79

participants.

1610 17 2 persons from MJIB participated in the 22nd “Seminar for
0

Credit Card Activities and Legal Matters” held by the Banking

September 2010

Association of the Republic of China.
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16 September
2010

Tainan County Station investigated counterfeit of USD notes
and Renminbi by Hsu XX. Counterfeit currency manufacturing
machinery, printing module equipment and finished products and

semi-finished products of counterfeit currencies were seized.

21 September
2010

Keelung City Station investigated violation of Agriculture,
Industry and Commerce Act by Su XX from Wan X Jeans
Company by placing false labels of “Made in Taiwan” on

clothing from Mainland China.

15t0 21
September 2010

Deputy director Tsai was invited by the Public Security
Department of China and led 9 persons from the Economic
Crime Prevention Division, Ethics Division and Drug Prevention
Division to visit relevant public security and prosecution
authorities in Beijing and Shanghai, China to carry out working
sessions and to exchange opinions about establishing multiple
contact channels, exchange of criminal intelligence, assistance
with case investigation, joint investigation, extradition of major

criminals and exchange of working staff.

231024
September 2010

10 persons from MJIB participated in the “International Seminar
on Customs Frontier Investigation” held by the Directorate

General of Customs, Ministry of Finance.

24 September
2010

Gui-Xing Jiang, director of MJIB’s Economic Crime Prevention
Division participated in the “Seminar for Common Criminal
Crackdown and Mutual Judicial Assistance” held by the Cross-

Strait Exchange Foundation.
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Taipei City Division investigated the case of Lin XX, student
28 September of Tai X Educational College who accessed the school’s
2010 administrative website and changed information thereon without
authorization.
29 September Taipei City Division investigated Hou Tsai XX of Taiwan Chi X
2010 Company who embezzled company capital increase fund.
Marine Affairs Division investigated violation of Agriculture,
Industry and Commerce Act by Yi XX Energy Saving Company
29 September
who placed false labels of “Made in Taiwan” on energy saving
2010
lighting fixtures manufactured in Mainland China. 6,045 pieces
were seized with market value of approximately $4,830,000.
Kaohsiung City Division investigated telephone threat and fraud
7 October 2010
case by Chang XX and Fan XX.
7 persons from MJIB participated in the speech of “Green Energy
8 October 2010 Industry Development Trend” held by the Securities and Futures
Bureau, Financial Supervisory Commission, the Executive Yuan.
4 persons including Mr. Tarit Pengdith, director of Special
Investigation Bureau of the Department of Justice of Thailand
15 October 2010 | visited MJIB to exchange opinions about assistance with the
apprehension of our fugitives overseas and cooperation of
investigation on cross-border drug crimes.
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18 to 22 October

2010

6 persons including Gui-Xing Jiang, director of MJIB’s
Economic Crime Prevention Division, Hua-Fu Wang, director
of MJIB’s Drug Prevention Division and Li-Xing Liu of Cross-
Strait Situation Analysis Division were invited by the China
Police Association to attend the “5th Police Seminar of Mainland
China, Taiwan, Hong Kong and Macau”. Director Li-Xing Liu
presented the thesis “Financial Crimes and Prevention following
Signature of Economic Cooperation Framework Agreement
(ECFA)” on behalf of the MJIB and exchanged opinions with the

public security law enforcement staff of Mainland China.

19 October 2010

Czech Police Director Mr. Olderich Martinu visited the MJIB
and exchanged opinions about cooperative crackdown on cross-

border crimes.

23 to 27 October

2010

Deputy director Chen led a delegation to attend the “117th
International Association of Chiefs of Police” in Orlando, the
United States.

28 October 2010

Corruption fugitive Li XX was apprehended in Mainland China

and returned to Taiwan.

1 November 2010

Corruption fugitive Yang XX was apprehended in Mainland

China and returned to Taiwan.

2 to 5 November

2010

5 persons including MJIB’s researcher Miao Li, director of Ethics
Division De-Yuan Chang and deputy director of Economic Crime
Prevention Division Ling-Lan Lin attended the “4th Annual
Meeting and Meeting of Member Representatives of International

Anti-Corruption Association” in Macau.
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3 persons from the MJIB participated in the 6th session of the
2010 “Civil and Political Right International Treaties, Economic,
4 November 2010
Social and Cultural Right International Treaties and the

Enforcement Laws of These Two Treaties”.

Changhua County Station investigated violation of Agriculture,
Industry and Commerce Act by Hsu XX of Jia X Company
5 November 2010
who placed false labels of “Made in Taiwan” on clothing from

Mainland China.

12 November Corruption fugitive Chang XX was apprehended in Mainland
2010 China and returned to Taiwan.

26 November Corruption fugitive Guo XX was apprehended in Mainland China
2010 and returned to Taiwan.

11 persons from MJIB participated in the speech of “Global Fund
26 November
Market Development and Trend by the Exchange and Futures
2010
Bureau, Financial Supervisory Commission, the Executive Yuan.

The Ministry of Foreign Affairs requested the MJIB to hold the
28 November to 6
“Seminar on Cross-Border Crime Investigation in the Middle
December 2010
East”.

12 persons participated in the 119th “Seminar on Insurance
1 to 3 December
Crime Prevention” held by the Insurance Bureau, Financial
2010
Supervisory Commission, the Executive Yuan.
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1 December 2010

Gui-Xing Jiang, director of MJIB’s Economic Crime Prevention
Division and Xian-Shang, Chang, deputy director of the
Drug Prevention Division exchanged working opinions about
economic crime and drug crime prevention with the delegation
from the “Jilin Province Police Association” in Taipei Fullon
Hotel.

2 December 2010

Fugitive Chou XX for violation of Securities Exchange Act was

apprehended in the United States and returned to Taiwan.

3 December 2010

17 persons from the MJIB participated in the “6th Corporate
Governance Summit” held by the Governance Association of the

Republic of China.

7 to 9 December
2010

3 persons from MJIB participated in the “2010 Seminar on
Smuggling Intelligence Exchange between Taiwan and the USA”
held by the Directorate General of Customs, the Ministry of

Finance.

9 December 2010

The 77th meeting of “Coordination Team for Apprehension of

Overseas Economic Crime Fugitives” was held.

The Ministry of Justice held the “2010 Advanced Level

13to 17

Professional Financial Course”, with 20 participants from the
December 2010

MJIB.
20 t0 24 The Inspection Bureau, Financial Supervisory Commission, the

to

Executive Yuan held the “2010 Financial Inspection Staff Year-

December 2010

End Professional Training”, with 2 participants from MJIB.
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21 December Fraud fugitive Chang XX was persuaded to surrender in Canada
2010 and return to Taiwan.
30 December The 119th “Cross-Agency Economic Crime Prevention Meeting”
2010 was held.
31 December The Ministry of Justice promulgated the “Action Plan on lIllegal
2010 Weapons Crackdown”.
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