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A New Strategy of Combating Crime: Perfecting
the Financial Intelligence Systemagainst
the Emerging Way of Money Laundering by
Implementing Bitcoin

SU WEN-CHIEH

Abstract

Please provide a brief overview of your article, preferably the same as
the Chinese abstract. The maximal limit is 350 words. This study focuses
on the empirical research of the trends concerning money laundering which
is caused by “Bitcoin” that has been one of the innovative implements of
Blockchain under the Fintech (Financial Technology) nowadays.Due to
the reason that Bitcoin is not the fiat money in Taiwan, it has become one of
the popular tools utilized for emerging financial or severe criminal crimes
along with its characteristic features of anonymity, global-circulation, and
low-processing fee.Bitcoin, as a crypto-currency with high potential risk
of money landering and terrorism financing, has already brought critical
attention from governments and law enforments internationally. Money
Laundering Control Act, conducting one of the specific laws countering
significant economic crimes in Taiwan, lacks to include Bitcoin exchange
platforms or companies into the designated “financial institutions” in its
Artcle 5 which directly leads to the invalidation of Article 9 called “Currency
Transaction Report(CTR)” and Article 10 called “Suspicious Transaction
Report(STR)” that both work as gatekeepers to sniff impending economic
crimes.Therefore, it is usually too late for law enforcement to bring the
criminals involving fraud, Ponzi schem and money laundering,andetc,to
justice with the regulations such as offenses against the computer security
of Criminal Code or The Banking Act, not to mention to trace the illegal
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proceeds and to return them to the victims. Facing the development of
Bitcoin, we are never short of studies but systematic analysis in Taiwan, even
the perspective of money laundering and Financial Intelligence Unit from the
law enforcement which exactly this study endeavors to cut in. With the rough
experience of manipulating Bitcoin commercially and personally, this study
expects to make some suggestions through the systematic analysis in a way
of empirical, international and integrate.The contribution of the study lies in,
however, with the mentioned above, triggering our government to develop
relative strategy or the law enforcement to perfect either the weapon against
money laundering or the amending the criminal law dealing with virtual
currency.

Keywords: Bitcoin ~ Anonymity ~ Blockchain ~ Money Laundering ~ Ponzi
Scheme
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' James R. Richards ,Transnational Criminal Organizations, Cybercrime, and Money
Laundering: a handbook for law enforcement officers, auditors, and financial
investigators, p.70, CRC PRESS( 1999).

% Joseph Young, “How US Briefly Overtook Japan And Became Largest Bitcoin
Exchange Market,” THE COINTELEGRAPH, 18 May2017, < https://cointelegraph.
com/news/how-us-briefly-overtook-japan-and-became-largest-bitcoin-exchange-
market>.
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% Financial Action Task Force, “Virtual Currencies- Key Definitions and Potential AML/
CFT Risks,” June 2014, p.4.

* Robert W. Wood, “Bitcoin: Tax Evasion Currency,” FORBES, 7 Aug. 2013. Also see
http://www.forbes.com/sites/robertwood/2013/08/07/ bitcoin-tax-evasion-currency.

® National Crime Agency, “National Strategic Assessment of Serious and Organised
Crime 2015,” June 2015, p.22.

% Clare Chambers-Jones, “Virtual Economies and Financial Crime: Money Laundering
in Cyberspace,” Cheltenham, U.K.: Elgar, 2012; Jeffrey Sparshott, “Web Money Gets
Laundering Rule,” Wall Street Journal, 21 March 2013. Also see http://online.wsj.com/
articla/SB1000142412788732437320457834611351125202.html.
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¥ Financial Action Task Force, “Guidance for a Risk-Based Approach Virtual
Currencies,” June 2015, No.13, pp.31-32.

* Bk - H4%% (MarcGoodman) - (k&) - KRB dimrAL © &3t (2016
F) R 283

* The European Police Office, “The 2015 Internet Organised Crime Threat
Assessment,” Europol, 30 Sep.2015,<https://www.europol.europa.eu/content/internet-
organised-crime-threat-assessment-iocta-2015>.
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“ E)A73£ 39 > ® 63 ; “Although there is no single common currency used by cybercriminals
across the EU, it is apparent that Bitcoin may gradually be taking on that role. Bitcoin
features as a common payment mechanism across almost all payment scenarios, a trend
which can only be expected to increase.”
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* Matthew Kien-Meng Ly, “Coining Bitcoin’ s “legal-bits” : Examining The
Regulatory Framework For Bitcoin And VirtualCurrencies,” 27 HARV. J.L. & TECH.
587, 594, 608, 2014, p.603.

* U.S. v. Faiella, United States District Court, S.D. New York, No. 14-cr-243 (JSR), 19
Aug. 2014, 39 F.Supp.3d 544.

*® Carlo Caraluzzo, “Charges Reduced: Charlie Shrem Agrees to Plea Deal,” THE
COINTELEGRAPH, 21 March 2016, < http://cointelegraph.com/news/charges-reduced-
charlie-shrem-agrees-to-plea-deal>.
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